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The Toll of Armament 


. oo Paper on Defence Expenditure issued by ror 


e Government on Tucsday confirms the gloomiest onsiderably otal repayime Pacem 
bodings. Even those who accepted the CHANCELLOR Debt th bo In Ba 
EXCHEOUER’S argument that some portion of re a ae ee en igpanerge 
ent could legitimately be defrayed out of borrowed tru ptaw " 
might have hoped that Defence Loans would at ever, one of scale alone ves ch poe 
ta limit to the rise in the amount ot defence ex inevitably recall the st during the Great W 
diture to be met by taxation. Mr CHAMBERLAIN has to dn Oul " ' on 
d even those expectations. He has told the country with ed hitur e, the G 
t would be imprudent to expect the total cost of r | ne -_ 
ment in the next five financial vears to be less than " 
00,000,000, And as he can raise, under the financial L trace I | 
Hution debated on Wednesday and Thursday, a rols and the re i nevitabl 
ch as £400,000,000 of this bv borrowi we must also follow 
pect our annual Detence Votes to iveTage $220,000 ,000 \gain he WM e Pape tin sees 
iring the next five vears—-that is, just double their ( the gravest ure. TI ve show In eries o1 
erage amount in the five vears between 1930-31 and Notes on pa 00 to 402, despite the gentleman's under 
ae nding that our c pital ship programme would in tact 
In these columns last week we described the enormous conform to the Washington Treaty, the Government have 
of this additional five years’ detence programme iven the naval race a titanie impetus. Before us, there 
the excess over the normal defence expenditure in tore, looms the prospect of renewed competition with 
cent years—as four times the cost of the Boer War. But Japan; and as we add to our capital ship programme, 
inal figures, in MR CHAMBERLAIN’S words on Wed ve] the effective strength of the 35 per cent. of our 
day, challenge comparison with our vast expenditure nnage which Germany can build. Crucial questions 
the Great War itself——whieh was the chiefsource of the so, of strategy have been dropped in the haste for re- 
lislocation of our economic life during the entire post-wat rmament; as, for example, the bomber v. battleship 
epoch, of the crushing burden of our towering National dispute. The answer is, we are to have both. As in the 
Debt, of the world’s currency troubles and of the un- famous Caucus race, all have won, and all are to have 
employment of the Great Depression. In simple terms, — 


the total cost of our re-armament in the next five years Is 


equal to the cost to this country of waging the last war for CHANCEL! 


a whole year. 


On the fmanctal side of the Government's plan, the 
or on Wednesday sought to put the best face 
ona bad business. He suggested that the country’s credit 
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wuld comtortably stand a Detenee Loan or Loans of 
(400 millions: the setback in gilt-edged was not so im 
portant, nor so unhealthy; and the tears ot an intia 
. ry cycle set up by re-armament expenditure wer 
exageerated. But the CHaxcecbor cannot, untortunatels 
ssume that our credit will come through this erisis un 
fcathed. The announcement of his intentions last week 
was Quietly received im thie (ity but in the last seven 


uneasiness Over its effects has been growing. How 


ever it may be financed, this stupendous programnn 
! constitute verv heavy burden on the productive 
capacity ot the country. Not one penny ot the whol 
soo millions will enlarge our resources or revenue 
producing assets. Indeed, as more and more of our re 
Sources nd economic activity are diverted to the pro 
duction of armaments, the current and tuture annual 
chars {i cir etiiqent upkeep and obsolescence must 
‘ ) aj 
| ea bearing on economic policy 
Phe White Paper reveals, for example, that 
to G rie to lav up —presumably by enter 
Ing the open markets—-big stores of fuel, both tor 
| civil purposes, and of raw materials essen 
mse branches ot industry vital to the defener 
ervices. [This raises at once the question of our tarif! 
svatem. Are the Government proposing to borrow from 
t ple in order to spend part ot the money by out 
hufacturer nd traders working for civil 
lernand — thus driving prices up taster than they are at 
present Tisin nd, ia addition, giving the Exchequer 
i toms duties on Government purchases trom 
broad: We trust not. They should import free of 
Ioduties; and should) take instant steps to | fre 
the British industrial=t, and the British consumer. from 





="), 1937 


the etfects of the tiseal Measures introduced th th 
Aaa UIC Gy 


pression. [It will be intolerable if the cost of living +, 
waves that depend on it, and the basic costs of Beis 
industry, are heneetorth sent rocketing upwards * 
combination of the protectionist and monopolicin” 


ot 


Lal 


vices Which this same Government introduced 


Into ’ 
national economy In quite other cIFcumstance. \\ 
have CSper rally in mind the Import quotas on fo dk 
ma thre monopoly ol thre home market. s Well es 


efeetive Hscal autonomy, gvranted to thy British Ir 
ind Stecl Federation. Now that world prices of the 
vital commodities are rising, to maintain | 
measures and intensity their effect by adding t} 


unproductive detence expenditure would be m 


headlong boom in costs and prices would be the outec 
ho sate preparation tor the stress of war 
lt is natural that the debate in the € 

Wednesday and Thursday should hav 


GMI 


Deen Col 


trated on the CHANCELLOR'S proposal to defray 


our detencs expenditure out of loans. It is hatural 


the British Dominions should welcome the United Ki 
dom Government's willingness to lay on the inhabit 


) 
LULL 


of this country the cost of [inperial defence. It is: 
less matural that Germany should welcome the Britis 
Government's adherence to a re-armament pol 


financial canons which the German Government. | 
chictly propagated. It is also natural that the mem 
of the potential Aloc ot States prepared to co-oper 


! 
rgalnst an averessor should welcome, en défaut 
) 1 


micuarx, this access ot British military) streneth. But 


when all is said ind qadone, thre Government s | 
eramme and Mr CHAMBERLAIN ’s finance in spite of t] 
exordium in the White Paper ccannot be tak 


points either for peace or for prospertts 
i i i : 


The Mediterranean and the Empire 


TICs 


Hk recent scares over the alleged intervention ot 
] Germany in Mereeco and of Ttaly in the Bak 
Tt vr 


the latest of a long series of events Which have 
f attention upon tlie problem ot defending the 
Ital communications of the Empire. The Abyssinian 
war and the consequent Anglo-Halian tension have been 
followed in rapid) succession by the disturbances in 
Palestine, by the Egyptian treaty, by the Spanish civil 
war and by the Angio-Italian accord. This sequence of 
events las produced two cttects on British political 
pimon: namely, anniety over our strategic situation in 
the Mediterranean, and renewed interest in the problem 
( f Commonwt alth CO Copa ration nt Trip Tl il ct fence, or 
the Mediterranean is a unique tocus of the vital interests 
of most of the selt-governing Dominions, of India and of 
tdarge part of the dependent Empire, and is thus a test 
case for the working of Commonwealth CO-Operaulolh Mm 
lefence, and therefore in foreign policy. 

Phe 1023 Linperial Conference laid) down certain 
principles of Imperial defence, which were — r 


endorsed by its successor in 19q26. [It is a rather disparate 
list, 
self-governing member of the Commonwealth to provide 
tor its own local defence, the adequate safeguarding of 


lor it includes the primary responsibility. of cach 


mantime communications, the provision of naval bases, 
the maintenance of a one-Power naval standard, and the 
necd for uniform tec haga in air defence throughout the 
Commonwealth. The 1426 Conterence added the pro 
vision of an adequate chain of air bases. In the applica 
tion of these pring ipl s, the carlher Conference took not 
of “‘ the necessity for the maintenance of safe passage 
along the great route to the East through the Mediter 
ranean and the Red Sea."’ 


Phe nature of this joint obligation depends on the 





Interpretation given to the phrase ‘" sate passage 


night mean that British diplomacy, backed by deter 


ts \ 
aad 





sive strength, must make it impossible for any Pow 


to deny tree passage through the Mediterranean to ves 
inder the British flag. °* Impossible "in this conte 
would mean that such a denial must involy 
Challenge to war, in which the hostile Power wo 

surely deteated by the inpire and its associates. Vics 
ing the Mediterranean ino isolation, British) states! 

may feel satisfied that the duty is performed. So Tons 
the League of Nations means anything, so tony as \ 


have the goodwill of France, so long as We retain at led! 


our present ratio in naval armaments, no single Meditet 
rancan Power or group of Mediterranean Powers col 
{haope to succeed in t contest with th Bnitis 
Empire. ‘Sate passage might) be anterprete: 
ever, to mean securing the tlow of British > 
through the Mediterranean during a world 
which the Commonwealth had been drawn 
other reasons than a direct challenge m4 thre Medit 
rancan. The doubt whether the duty can bs pee 
in this larger sense is causing hard thinking bot! 
ind in the overseas Empire, 


In the Great War. the Mediterranean was kept ope 


for a number of reasons. Both the chiet: Mediterran 


. ° 2 orke\ 
naval Powers were on the Allied side. Neither fun 


' 1 for 
nor Austria-Hungary had any. first-class naval 
Wi 


Phe greater part of the German navy was bottled Uf 
northern ports, and the British fleet was adequate 
keep it there and at the same time to supply convey 

Allied merchant ships. To-day conditions hav: ch tl 
The German navy may be weaker, but the Ttahan 1 
is Stronger. and we are obliged to regard Germans 


1 


: al » allan 
Italy as potential alhes. The Anglo- Japanese 


nays 


ry 














deter 
Pow 


Vuss 


which enabled the British battle fleet te evacuate the 
Pacilic, and the Washington Conterence system which 
replaced it, have both been swept overboard. The 
rowth of air power presents a new threat to sat passage 
rough narrow waters. 
Recognition of these facts prompted reeent mimours 
British naval plans were now based on the assumy 
nm that safe passage throuch the Mediterranean would 


} 
aity 


be out of the question in a world war. On the outbre 
hostilities, therefore, ait was said, both ends ot the 
Vediterranean would — by navally scaled, and = trans 
to the East and to Australia would br diverted 
nd the Cape. Colour was lent to these rumours by the 
of the South Afmean Minister of Defence to London 
ir to discuss the future of the Capetown defences 
Second thoughts as well as emphatic demials by 
Ministers, made it clear that this picture of Imperia! 
trategy could not be comp! te. The extra leneth of route 
vould absorb a dangerously large proportion ot 


lepleted merchant fleet. The British Empire has direct 


defensive re sponsibilities towards more than Olle Medi 


terranean country —Egypt. Palestine, Malta, Cyprus 
And the Mediterranean is not merely, as Mussolini 
described it, a maritime short cut for the Empire 
It is also a vital section of the main air routes, civil and 
military, between Great Britain and Africa, India, Aus 
iralia and the East. Here again South Africa comes into 
the foreground of the new picture, since her statesmen 
re tending more and more to regard the air route as a 
tal lifeline which she must help to defend, Henec, even 
though the Mediterranean can never be wholly sate for 
merchant shipping in time of war, the maintenance of 
naval and air strength in the Mediterranean zone will 
ontinnue to be of supreme importance in British 
Commonwealth defence pohey. The defensive develop 
ment of Malta and Cyprus is thus to be regarded as 
omplementary to the development of bases along the 
alternative route, and air defence as complementary to 
ival strength. 

What is the co-operative Commonwealth aspect o 


Mediterranean defence, which in se many wavs ts the 


lhe Uses of Advertisement—! 


— —_ 
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clue to Imperial detence as a whole? For some time t 
come the local defence of the Dominions will remain thei 
chief peace-time contribution towards the defence of the 
Whole Commonwealth. But that is by no means 
neghaible contribution, especially as the interpretation 
t local detence by the several Dominions is not always 
rrow. For South Africa, tor imstance, it may incluce 
security of all southern Africa and perhaps of the 
least) African air route. In a world war, such local 
defence must rank first. In a localised Mediterranean 
war the Dominions’ contribution might be more direct 
lwo Australian cruisers (one of them on exchange with 
British cruiser in Australian waters) served with the 
Mediterrancan fleet in) the period of Anglo-Italian 
tension. Phat is perhaps the sum total of naval foree 


that the Dominions could spare, since none of them but 
Nustraha has a navy designed for more than purely 


1 
' 


ocal defence. But ditterent conditions apply to the ait 


leach of the Dominions is building up a respectable an 


force nd the coneentration of these forees ina 
threatened zone is a question chietly of available bases 
ind ground equipment. The 1926 resolution on this 


ubject was a. tirst move towards a new plan for 


Commonwealth defence co-operation. 
Such co-operation demands however, one pre 


requisite. mutual understanding in. foreign policy. If 
Great Britain's toreign policy is purely national in con 
ception, she can rely only on her national defence 
resources. An indispensable condition of willing IEempuire 
co-operation is a conviction in all the Dominions that 
Great) Britain’s interests are their own, that) every 
le method of maintaining these interests, short of 
war, has been tried, and that victory itself is an Imperial 
interest and the only one. And it is difficult to envisage 
any cause in which Great) Britain could nghtly and 
righteously take up arms, to which these conditions 
would not apply In any case, however, it is evident 
that this country must still bear the main brunt of actual 
expenditure on Imperial defence. The more urgent 
therefore, does the need for co-ordinated foreign 4 hey 


nd detenee pohev become 


How Much is Spent on Advertising ? 


W'" Spr nd a great amount of time in these 
days in trying to escape trom the more assertive 
features of our civilisation, With a little ingenuity 
we can evade the talkie, the crooner and even the motor 
ar; but no amount of effort will keep away the 
dvertiser. The newspaper, the hoarding, the bus, the 
tram, the train, the things we eat and drink, and even 
the sky above, are pressed into his service. He shapes 
ur culture and environment: and it behoves us to look 

his business, to ask if what he does for us is good or 

d. and if it is all worth while. 

Lhe object of all this advertisement is to bring to out 
tice things which we may want or need, and to per 
iade us to buy them. There are so many of us, and so 
Many things to be sold, that manufacturers are re ady to 
pend a great deal of money in a great Many Ways to 
ttract our attention. It is not easy to work out the cost 

advertisement, because it is hard to say exactly what 

and what is not advertising. and because very 
ttle precise information is published. But some forms o! 
‘ablicity are obvious, Goods are displayed In shop 
Windows, their merits are vaunted on posters; and we 
re told about them by post. Science lends a hand, and 
“ce are cajoled by flashing street signs, on the screen 


¢ 4) 


at the cinemas, and even, in desser countries without thy 
B.B.C., over the wireless. 

Perhaps the most persistent medium of idvertisement 
however, is the Press. Newspapers publish what they 
charge for advertisements, and it is therefore casier to 
estimate what is spent on publicity of this sort than it 
is to calculate the cost of other wavs of advertising, A 
recent series of articles in The Economust (January 2nd 


oth and 16th, pages 3, 51 and 103 respectively) showed 


the importanee of advertising in the finances and the 
1 : 1 } ' 
policy of newspaper how over half the revenue of a 
representathve daily may be derived from advertise 
ent nnd fbow the race tor cireulation between 
lkeWsSPape4rs l to attract advertise d so te 
ey Tt t 
) ad : : 
i ii L ilk t\ ~pe it rress aavertsig | 
OWINY Veal by vear. Given Knowledee ol new paper 
] + ¢ y ‘7 
I s PY specified leneths and Posluions it IS pOssl vit 
by a process of painstaking computation to reach 


PIOCGETALCHY Close estimate ot the amount of money sp iit 


on certain forms of advertising. Thus, by 


each VCal 


courtesy of the London Press xchange, we are enabled 


to vive the following figures of expenditure 01 


displat advertising of manufacturers’ branded 
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THE 
financial. retailing or classified adver- 


tisements. It will be seen that in the last five years the 
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NEWSPAPER DISPLAY ADVERTISING OF BRANDED 
GOODS, 1936 








Deviation 
from Average 
a ects s a ga 


Deviation 
from Average 
% 


+20 















Averaae 
(€1,524,155) 


+ 









4 | 


Jon Feb Mar Apr May June July Aug Sep. Oct. Nov. Dec. 


It will be seen that ¢ xpenditure on this form of adver- 
tising tends to be ere on the whole, in the months 


public holidays. In March, Mav and October- 
November, respectively, we 


preceding 
ire prepared for our buying 
aster, Whitsuntide and Christmas. 

ihe third significant feature of branded goods adver 


\ 


tising is that it is by no means evenly divided through 


out the vailable newspapers of the countrv. Th 
it daily papers, which enter more than a 

a 
million homes ¢ 1 day, receive the greatest revenue 
trom. advertising, Of the total of £18! millions. thi 
ilo] ,] 1? rnin , T\ T Y tt ] ly ( r 
ational morning papers received nearly as much (43 pet 


cent.) as the Sunday papers, the weekly papers, the 
evening papers and the provincial papers put togethet 

When we turn from branded goods adv rtising in th 
newspapers to other forms of Press advertising, and still 
more to advertising through other media than the Press. 
we are compelled to abandon even the most approximate 
attempt at measurement and to rely on a process of 
assumption based on fragmentary and unsatisfactory 
data. A few broad facts are known; as, for instance. that 
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the total expenditure on Press advertising con 


exceeds the figures tor branded goods display, whi 
have already been quoted, and that the value oj .dver 
tising in other media than the Press is probably 


side Tably 


at | 
equal to, or even greater than, that of Press advert; 
proper. [here are at least four other kinds of ad - 
on which cons:derable annual sums are ext, 
namely, poster advertising, mail advertising, wi 
display, and a miscellaneous group of relatively 
med like the radio, the films, the electr nd 4} 


f 


If. The foll wing heures show the ré sult of or 
attempt to convey some idea of the order of the amonr 


involved, but they are far too tentative to 


but the most provisional conclusions: 
I advertising (including display and clas 
ts in all periodical 
P y advertising (including recognised 
Vs at transport vehicle 
Direct mail advertising (bascd on an estimat 
| tmaster-General) 
| ) | i lay 
VJ i ri | ) 320 000 
| 1S : . ~ 300 000 
| SSO OOO 
(MHI 
total 
1 1 ] 1 ] 
i , { i 1 Liie ii | ii ¢ 
1 ' . . 
been reacl Sometin it is | to « 
' 4 } ] 
( ot m 7 and selling an art 
}] 
\ t CN ( | qaqvertsel nt b } NY 
f ' } 1 ] 1 —. 
OL ¢ ) es af4e Pp cCKet Wn DON Du i 
} } 
do] th 1 ni 11 ¢ ICO t 1 \ tt t ¢ 
B Wess Men n writ bu 
{ it101 it will cat the ey 
i 
: iii —_ 
{ G,00c \ te w rea to (¢ 
; 
‘ { GelHVCT\ \ i nh til i \ 
ONL ( it ( { ittent ( 
. . . . 
| » fo the hirn d the thin 1 a 
t of 4 quasi-advertising not « 1 | 
- ; ie ths 
t; but it is by no means negligible. 
} a2 4 : 4 Dn 
In the hght of these facts, we can safels 
] } : 4 ‘ . sy Iny } { 
nnual advertising bill runs to a very large ab 
{ . } a | noted 
Kk ven if some of the figures we have quoted 
’ 1] —— ae nine trie 4 { 
margin ol poss we error, 1t remains true 
eae . ; ] ica mbes ot ‘ 1 
DUsSINess Men spend on advertising each 


which is not unworthy to be compared, s 
average amount Mr Chamberlain proposes to b 
defence; or, again, with the par value of t 
capital of great industrial enterprise like It 
Chemical Industries. 

It is obvious that the expenditure of annu | amount 
of this order must produce tangible results f1 { 
advertisers’ point of view; otherwise the amount 


not be so large and they would not be continual! “ 
ing. From the broader social viewpoint, the mci 
consequences of advertising on this hug len 
needs be momentous. They bear on national 
they have subtle influence on esthetic stand 
some of their repercussions which are less ob 
be hardly less important. For example, we h 

wh (see The Economist, January 10, 1937, 2 
that the money spent by advertisers enables nev 


to give their readers more special features, a better! 
service and bigger papers generally than thev § 
ford in its absence. But if advertising is effective © 


al 

the advertisers’ point of view, it must do more. i 
must produc: in increased demand for th : 
advertised—in other words, it must significant 00 
the direction of the stream of annual consumption. se 
indeed, advertising touches the national life Mm 
closely. Which industries are the largest advertise 
What methods do they employ? And how do their efforts 


ut stions 


affect demand for goods and services? These q 
will form the subject matter of a further article. 
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THE 


Britain’s Overseas 


Markets 

(HE main feature of Britain’s overseas trade last veat 
was a marked increase which occurred in imports, as a 
result of expanding activity and increasing prosperity 
at home. Total imports in 1936 showed an increase o1 
12 per cent. in value and of 7 per cent. in volume over 
the figures of the preceding year. British exports, how- 
ever, registered an increase of only 34 per cent. in value 
and of 2 per cent. in volume, partly owing to the inability 
of certam important industries to meet the Cxp anding 
requirements of both home and overseas customers, and 
mais wing to the imposition of sanctions on Italy. A 
rise a gQ per cent. in the value of re-exports between 
1935 and 1936 was due entirely to higher prices, and the 
volume of re-export trade actually declined by 1} pel 
Caehe 
lhese general tendencies, which were discussed in Thy 
Econonust ot January 23rd and February 13th, are re 
flected in the changes in the distribution of our overseas 
trade during the past year, analysed by the Board 

frade in the Trade and Navigation Accounts issued this 
week. On the whole, the increase in imports from indi 
vidual countries was much more marked than. the 
expansion of exports to them. but, as far as individual 
customers and sources of supply are concerned, thi 
actual distribution otf Britain’s trade was largely con 
ditioned by a multiplicity of special toctors whose 
influence cannot be considered in isolation. The economic 
and financial policy of foreign countries, for example, 
exercised a powertul influence in shaping their foreign 


SOURCES OF BRITAIN’S IMPORTS, 1929-36 
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ade with the United Kingdom. Again, the varying 

casure of recovery attained in countries overseas 
affected, to some extent, the value of their purchases in 
the United Kingdom. 

Changes in the value and direction of British trade 
since 1929 are shown in the two annexed charts. For 
detailed figures, country by country, we would refer ou 
rea I rs to the tables page 442. One olf the most 
striking changes in the fiction of Britain's overseas 
trade in recent years is the relative increase in the ex- 
change of commodities with Empire countries. After 
talling from 29.4 per cent. in 1929 to 28.9 per cent. in 
1931, the proportion of Britain’s imports derived from 
the E mpire rose to 37.6 per cent. in 1935 and 39.2 per 
cent. in 1936. Exports showed a similar tendency, 
though the shift in sales to Empire countries was less 
marked than in the case of imports. In 1936, 49.2 per 
cent. of domestic exports were consigned to the E mpire, 
compared with 48.0 per cent. in 1935, 43-7 per cent. in 
1031 and 44.5 per cent. in 1929. Of this ‘tendency, the 
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Import Duties Act and the Ottawa Agreements afford 
only a partial explanation. Imports trom the km] 

COnsIst mainly Of raw Materials and semi-manutactured 
oods, which have been in relatively greater demand in 
this country than other commodities. Exports to Empire 
countries have been influenced by tt fact that th 


majority of these countries have exp Genial a substan- 
tial measure of recovery, due to currency devaluation, 
expanding sales abroad at rising prices and preferential 
treatment in our home market. South Atrica’s purchases 
trom the United Kingdom in 19360 were actually about 
{5,000,000 higher than in 1929, due largely to the boom 
In gold-mining, caused by devaluation. While changes in 


} } . } 
Britain’s taritfi policy are partly responsible for the 


relative decline in imports trom foreign countries, this 
tendency is also due, in part, to the different nature ot 
the commodities exported by them, taken as a group, 
nd by the greater degree of economic recovery attained 
by the Empire. Thus, the overvaluation of the former 


ld blow currencies, only recently corrected, militate 

unst an improvement in the purchases of these coun 
tries in the British market, though British imports from 
Krance, Holland and Switzerland showed a considerabl 
nerease. Exports to Germany failed to i ind, but 
british purchases trom that country rose substantially 
an indication that all countnes will dealer be in 
fluenced by the rising tide of world trade. 
As the table on pave 442 shows, the value of export 
of British produce per head of the population in im- 
porting countries is highest in the case of the Empir 
New Zealand, the Irish Free State, Australia, South 
Africa, Canada and Malava all purchased commodities 
in this country in excess ot £1 pel head. New Zealand, 

| rte) the United Kingdom on a per 
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capita basis, inereased her purchases in this country 
trom £8 11s. 5d. in 1935 to £11 Os. 5d. in 1936 per head 
of the population. Among foreign countries, Denmark, 
Norway, Sweden, Holland, Argentina, Finland and 
Releium were the only countries to whom British goods 
were consigned last vear in excess of {1 per head. With 
the exception of Argentina, all these countries are now 
engaged in negotiations to establish a freer-trading blo 
of Powers. 

In general, the Empire has so far benefited most from 
the increase in British imports. To some extent, the in 
crease in the proportion of Britain’s trade with the 
I:mpire is the result of natural forces. But to accentuate 
this shift deliberately, as has been done in the past, 1s 
scarcely calculated to contribute to the political appease 
ment of the world. The time has come, therefore, when 
Britain should once more give a lead in an attempt t 
free the channels of international trade. In our present 
economic position, reason and interest counsel suc! 
a Step. 
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A Railroad Empire 


Iwo Van 
vers have closed a ch iptel in one of the 

financial virtuosity that has 
ever emerged even trom that library of curiosa, the 
history of the American railroads. Reputed to have been 
' rs died poo! (the 
to $3,007). But then 


his, a rapid succession, Of the 
Sweringen brot 


most extraordinary stories o 


worth S100.000,000 In 102Gq, the brotix 
estate of one of them amounted 
story is not yet finished, tor the they 
ot prosperity Its 
to flourish 


career in the rea 


dAMaziny cIMpire 
built is -till intact, and with the return 
Various provinces are once more DELANY 


lhe Van 


ea 
Sweringens started thell 


, ’ ’ 
estate sImness nd became interested in railways DY the 
accide:'t of having to provide rapid transit line tor 
} } ] ) | : ] ] . 
Lhiell UrpAaAN Geveliopmr nt outside ( leve iahad, Ohio 
In rar, to secure needed right of way, they bought 


ontro! of the Nickel Plate Railroad trom the New York 
Central. The tirst 


ransaction reveals their financia 
as it Was practised to the end. A holding com 
pany Was formed to buy the Nickel Plate, and raised 
tunds to do so by an issue ot preterred stock to the 
sonohan lhe common issued without cash 

eturn to the brothers. The public provided the money 
the brothers retained the control. The method was not 
however vet perfected, for the brothers made an unneces 
sary investment in the preferry d stock (unnecessary, that 
is, to secure their control) of some $500,000, They neve! 
repeated this act of supererogation and are not known 
ever to have invested another dollar of their own in 
their empire. 

Throughout the dozen vears that followed, the sam 
tormula was repeated over and over again. Mone, 
derived from the earnings of their railroads and fron 
sales of tixed-interest non voting securities to the public 
was used to buy railway atter railway. Their empire at 
its height stretched from New York and Chesapeake a L\ 
to the Mexican Border and (through a working arrang 
nent) to San Francisco. In addition to railw a it 
included hotels, a department store, a coal company and 
a great deal of miscellaneous real estate. 

The Van Sweringens were supreme artists in the craft 
of constructing an empire for themselves with othe 
people’s money. The technique can be illustrated by a 
brief outline of the pyramid they built, as it stood befor 
the crisis. The base of the pyramid is the Chesapeake 
and Ohio Railway, whose main revenues come from 
transporting West Virginia coal to tidewater. But the 
Chesapeake and Ohio is as much a holding company 
as a railroad. It controls five other railways, through the 
ownership by a subsidiary company of a majority ot 
their voting stocks. Taking the securities of all these rail 
roads at par, they amounted (1931 figures) to a total ot 
$1,424 millions. Of this total, control rested with only 
$101 millions—a majority of the common stock of Chesa 
peake and Ohio. This would be enough gearing to satisfy 
most; but it was only the base of the Van Sweringen 
pyramid. The Chesapeake and Ohio shares were held by 
a holding company named Chesapeake Corporation 
Here we encounter a typical Van Sweringen devic« 
Chesapeake Corporation had outstanding, on Decem 
ber 31, 1931, over $44 millions of ‘‘ collateral trust 
debentures.’" These are bonds secured by the Chese 
peake and Ohio shares, which are the Corporation's 
chict asset—they are debentures secured upon equity 
highly geared equity shares at that. A 
majority of the common stock of ¢ hesapeake Corpor 
tion is held by another holding company, Alleghany Co: 
po! ation, Once more the collateral trust debenture device 
is repeated. Alleghany 
ferred stock, with the result that its common stock 1 
only a small part of its Yet mastery of the 
whole structure rests with the owners ¢ ity Ot the 
common stock of Alleghany Corporation, who were, ot 
course, the Van Sweringens. Control ot the group ot 

noted, with about 7 pet 


railways rested, 
capitalisation. The controlling 


method 


STO kk Was 


shares, and 


adisO Has Very i) ivy Issues Of pre 


’ 


pti ilisation. 


‘ 
ta mayo 


has been 
cent. of the 


interests in Chesapeake Corporation and in Alleghany 


Corpora tion were ff per cent, and about If per cent. 


aggregate 
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respectively. If the arithmetic is worked out. i will } 

found that the controlling interest at the at ls 
+ JEN 

ficial interest in less than o. 5 per cent. of t] ei 


properties at the base. 
Still we have not finished. A’ structure 
} 


needs a constant flow of dividends to keep 


\loreover, When assets are pledged in collate re 
indentures, they will be inpounded by trust os 
market value falls. This is what amenet to the Var 


Sweringens. All through the 
struggling to tind ca 
struggle, they 
including the 
ML OL SOT 


depre ssion Wer 
ish to shore up their empire. [; 
pledged all their personal 

Vital Alleghany shares, as security 
$48 millions from a syndicate ot Ny 
loan was detaulted, and 


Masse 
' 


yanks. The 
the banks. 
Now torthe sensational dénouement:. 


Contre 


° 1 
lhe banks dec 


tosell the collateral by auction. Atthe sale, the yital cho 
were bought for $3 I2I ,000. Phe buyer Was t 
Mid-America Corporation, present in the person of V 
1). P. Van Sweringe Phis was in November, 162s 

the story of the Mid-America Corporation has SInee Dee 
revealed, Mid-America is constructed on the | nit) 
formula—-heavy bank loans, large issues of prefern 


stock and a diminutive equitv. The equity was in ta 
subseribed by two unknown Middle Western manuta 
turers, Messrs George A. Ball and George A. J ormlinso: 
the former owning two-thirds of the whole. An aer 
ment was made whereby the Van Sweringen broth 
should vote 55 per cent. of this common stock, ar 
should have an option to buy it at any time 
this whole vast empire, 
was thus centred in 8,250 shares of the common. stoc! 
of the Mid-America Corporation. As The Economi 
observed at the time of the auction, ‘* Truly it was n 
only the monastic brothers of the Middle Ages whe cou 
Lalance myriads of angels on the point of a pin. Thes 
brothers of the Middle West run them very close 

This was the last and most astounding deal t 
brothers ever accomplished, Within a Vear iter U 
auction both were dead, and the startled Mr Di 
lumself Emperor walgré lut. 

every good story has a moral. In this case thete is 
embarrassing surfeit of morals. In Ameri pine 
tends to be shocked by the tact that it Was railways 
which underlay the ‘* star-pointing pyramid 
ownership of railways has always been considered | 
touch very close ly the exercise of soverelZn power. Bu 
the method is applicable to any form of enterprise. © 
again, the story of the Van Sweringens is usec to wits 
trate the consequences which can flow from the compet 
tion of individual States of the Union to secure revenu 
by the laxity of their incorporation laws. But tious 
some of the more rococo accounting methods wou 
have been illegal in some jurisdictions, the main | 


Control o' 
now once More carhine mone 


~ 


ciple « of the holding company is recognised evet ry nel 

Indeed, we can take the argument outside the tnt 
States. Nothing that the Van Sweringens did anc wht 
Was essential to their purpose would have bean ies 
under the British Companies Acts. Our finat. iets 8 
not vet succeeded in balancing quite so Many aoseh° 


But they are doing their ocs! 
one respect, their task is easier in Great Brit 
they take the clementary precaution of insert! 
or two of sub-holding companies they can 
public trom even knowing what they are up | 
The Van Sweringen brothers should. sti 
xample of the abuses that are possibl under * 
organisation of joint-stock companies. Phe the 


pustities thie 


a corporat pinpoint. 


erat of votes to one class of 
their withholding from others, 3s that contr 
exercised by the risk-takers. But by what 
language can it be said that the owners of & 
trust debentures of All ghany Corporatio! 
taking a risk, or that the Van Sweringen DI 
operate d entirely on other peopl 's moneys 
financial risks of their empire > The holdit 
has its legitimate uses. But when one hole 

is pied on another the device | 
ordinate genuine enterprise to the demands 0! 1 
hnance and the imperialist € heads 


ambitions 0! 
Manipuiators 


SETVUS mer 
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“. . . Upon All Prisoners 
and Captives 


(By a Correspondent) 


\Wiruin the last eighteen months there have been pub 
oa two books on prison life which everybody ought 
o read.* Both tell the story from inside because they 
we written by ex-prisoners—Mr Macartney who did ten 
cars at Parkhurst and an anonymous author who did 
ve at the mor gentlemanly Maidstone. And what 
. difficult job it 1s to write a eood book shout vour own 
fe in prison! Without the help of notes or documents 
clying on memory alone, you must present a record ot 
ive or tem years of monotony, foneliness, bad food, 
itterness, pelt hatred, resentinent toruimng Passion 
You must adjust Vout prisone t's perspective to that «of 
the reader who has never been in prison and does not 
inderstand how values change inside a prison’s walls 
who has never thought how things that are trivial in 
ree atmosphere grow into overwhelming burdens in 
ptivity; who has never reahsed how nerves can erach 
af sex become a revolting obsession to men « aught u } 
rseven or cight veats in the unnatural routine of pena! 
ervitude. You must do all this: and then when your 
wok is pastished vou will be told by distinguished 
wers that itis marred by maccuracies 
ln places these two books probably are inaccurate 
low many of us, indeed, could write a history of tive 
cars in our own lives without the aid ot memoranda 
nd without inaccuracy: It an ex-prisoner is to be 
ieterred from publishing his experiences by the fear of 
pring into minor maeccuracies, then he will never writ 
‘all, and it would be a deplorable thing if men whe 
re fitted to tell us of the lite that prisoners lead were 
forced by this or any other cause to keep silence. Let 
very man Who can write or talk about his experience im 
risen and find a publisher or a society to give hin 
audience take the opportunity with both hands 
rnomembering that the speed of prison reform vanes with 
the knowledge of prison lite that the public possesses 
Reform in general does not spring from the generous 
" pulse ofa politi ian or the zeal of a civil servant but 
ron am aceession of public interest. Most of the mile 
nes on the road of pnson reform mark the spots at 
hid the public had the problem thrust under its 


The prevailing r notion about prison in the minds of 
nost intelligent men is that far fewer people are sent to 


} 
| 


mson now than were sent there thirty Vears ago, ald 

hat the treatment of those who do co is much better than 

twas. Both these notions are correct, and the followin 
ures of average prison population reflect at once the 

lore Humane treatment of offenders and prisoners and 
unquestionable SHECESS ! 


Daily average prison population 


IG05 io Zi, 
1934 a si 6 12.23% 


but it is also commonly believed that) becaus things 
lave improved any further reform is unnecessary and 
night even lead to a dangerous standard of physic al and 
ntellectual comfort. That is incorrect. If by any chance 
ou are worried by the thought of that p. ticular danger 
ry a simple experiment. Arrange with your cook to pro 
ide you with the following breakfast: 6 ozs. brown 
read, } 07. margarine, 3 | pint porridge (without sugal 
Y milk) and 1 pint of tea. “Eat that and leave instructions 
her to s¢ Ive the following dinner at mght: 8& ozs. 
TOWN bread, Oz. margarine, a slice of cheese and 1 
unt cocoa. Ae yourself as well as you like at midday: 
ut just eat that breakfast and that dinner for a fortnig tht. 
(hen tell yourself that the prisone reats that, and nothing 
ut that, morning and eve ning for 305 davs in eve ry Veart 
f his sentence. “You will still have to make allowance 


— 


. + Walls have Mouths.”’ Gollancz yf ive Ye: irs for F raud. 
“smpson Low and Marston. 
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tor the inferior quality of his food and for the meal that 
he must fill his belly with at midday. Even without 
those allowances, however, you will probably agree after 
i couple of meals that there is an overwhe Iming case for 
improvement in the prison diet without any dange rous 
ipproach to the standard ot the Ritz or the Carlton. 
Then on Sunday (if the personal note may be con- 
tinted) try another flight of the imagination. As you 
drive off to the links or make yourself re ady for church 
with vour fi — spare a thought for the prisoner in the 
tirst stage of his sentence and tor the Sunday that he is 
spending. Salinas confinement is, you understand, a 
thing ot the past. Nevertheless, you must think of the 
man’s week-end in this way. Locked into his cell at four 
Velock on Saturday afternoon, he will be ne. 
(Vv, an hour’s exercise on Sunday morning, and wi 
attend chapel twice in the day. That will absorb perh: P- 
) hours. The other 35! hours, which drag along between 
4 p.m. on Saturday and 6.30 a.m. on Monday, will 
we passed by him in the silence and continement of his 
cll, without speech, without companionship and almost 
without books, But surely the prisoner is allowed books 
trom the hbrary? Certainly. He is allowed a ration of 
wo books every Monday morning, which last him till 
next Monday. And how much ot these two books is 
Ikely to be lett unread when the grey dawn of Sunday 
neaks’ To appreciate the full quality of this punish 
ment get well into your mind the Sunday picture ot a 
prisoner turning over again the pages of his two books in 
t desperate search tor some point of interest that escaped 
Him on previous readings, thumbing the pages tll he 
Sek of the sight of them. Then read the ¢ haptet OH SeX\ 
prison in’ Walls Have Mouths Then ask yourselt 
ts a responsible citizen, vou like the picture. 
Lastly, perhaps vou will forgive a true story that illus 


trates the helple ssness abd unnecessary misery of a 
! 


DPISOLLCT tS acalblst Lb RAs - 61 indifferent officer. 
This is a point that must be made with all ippropriate 


qualifications and with the most emphatic proviso that 
harshness and indifference are not the hall-mark of 
prison otticials. Many otherals, undoubtedly, are carry 
ne out the most ditheult of tasks with an ability and an 
enthusiasm that are bevond praise. But there are in the 
prison service too many harsh machine-minded men, 
ind this particular prisoner spent a time of mental torture 
through one of them. He tound the sight of his left eve 

ts falling and he reported sick. A] prison doctor 
examined him, told him that the sight was gone for good 
‘od that ina short time the other eve would inevitably 
» too. So the man, under sentence of blindness, wert 

k to his cell which was almost as much as to ser 
imeaclt go into his grave: for whieh, and all the discom 
forts that will accompany his being blind, the good God 
prepare him.” 

However sure the doctor was of his diagnosis it was 
w piece of callous brutality to tell the man about his fat 
while he still had a considerable part ot his sentence to 
serve. And actually the diagnosis was wrong, for the 
man on leaving prison went to hospital and learnt that 
the bad eye might recover and that the good eye would 
certainly not be affected. But he had been through hell 
In prison . 

Now. if we as citizens, let alone as Christians, must 
take esponsibility for the condition of our prisons; and 
t the impetus to reform comes more often from outside 
ilicial circles than from inside; and if there are still 
many reforms that ought to be introduced-——then how 
shall we discharge our conscience? In part at least we 
can do it by helping to keep alive a strong = healthy 
public opinion, which is the first condition of a decent 
prison system, And in particular we can do it by sup- 
porting that admirable societv, the How: rd League. * 
The central curse of every prison system is this: that 
spiritually as well as physically it shuts the prisoner off 
from the community and shuts the community off from 
the prisoner. To lower that barrier is what the Howard 
League stands for; and by membership of the League 

shall at least be doing something to mitigate the 


Curse. 


+ The Howard League for Pen: ul Re form, Pp. arliament Mansions, 
Victoria Street, S.W.1. 
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The Spanish Struggle. 
rebel offensive against Madrid, this time from ow south of 


At one time It looked as if the 
for the capital’s detenders, the road 
to Valencia, had been cut. But a Gove 


the « ity, has been checked. 
only way ot 


= 
+ 


rmment offensive 


t 

soe - . . af : a3 . : 1 
this week Has re led DacK he aagvance Lua;rds ol! the rebel 
forces and the position is again one of stalemate. On 
} _ . tae i. } . ] . } } , 
the south-eastern littoral, General Our po a Llano’s 
tr) Aner 11 h innbr wry wore nial 
EAA, LX Pe) Ge ire a \ til GALINNTDOWEL VW LT sili] Ss ANG aircra it 


supplied by Germany and Italy, have been harrying th 


fiight of thousands of retugees trom Malaga, and inflict 
nga heavy tou of lite. The rebel torces here, reintorce 
\ ts of Ita ( led volunteers, cannot advance 


tain distance towards Valencia or Madrid 


ea? } ea4 . ° . . ‘ i 
owlng to the large contingent of Government torces in 


h could attack trom the rear and 


{ al mmunica . The « t obstacle to a rebel 
ctory till s ms to b th lI rdequacy ot th rebel 
forces, includ German and Italian coadjutors, 
1 down tl pulation all over t coul ind to 


ifegu made mmunic nye “ie le, the new 


unihes 
. » as . } : 
(government command of all ope ions under General 


Miaia has made a oi ble beginning 


* * a 
| ] na th, mani sal thy, ae —_— { : 
i ; Li ‘ aii . if {? it 
ie i iid \ { | i ( Lr wa tppeal (I L iit 
. SS 
. "2 1 4 } } } 
OMMIssiohn Of 1 11 Vited to see for themselves Dy) 
~ Nn Y | ( lley } t } Qy rc] 
el Jarego yaliero, 1 xe 1 plain that the spanish 
Government and their supporters are neither anti-God 
I 
I nti-religion. |i number of prominent Catholr 
priests and aj supporting the Government shou!d 
} } 


have made it impossible without disingenuousness evel 
to make such an assertion. The investigators state that 
the Government sympathisers are incensed with clericals 
1 tl their 
he Catholic hierarchy 


. : 
went tine use oft 
? 
t 


Le. weem |B —e 4.4 D wesstte Beare ] ° Pd wi, 
have been identified with big landowners: and churches 
; 

' 


‘ } } ‘ . } — . 1"V } ' 

ve Deen Gestroyed and priests killed When found t 
ive en col I ding the rebels. On the othe 
ha no hindrances of any kind had been imposed on 
1} ; I ee Sail rae mn 

rol pl ihe mVestigators conciude that il 


Spanish Catholics had confined thei ir religious zeal to the 


phere of belief and charity, political passions might 

have been less inflamed. This inquiry rings a welcom« 

breath of re 1 and impartiality to the heated disputa 

tion over the rights and wrongs of the Spanish strugeg!] 
* *« * 


Non-intervention at Last.—-The Chairman’s sub- 
ommittee of the London Non-intervention Committe: 
reed on the necessity to inaugurate the ban on aid 

to cither side in Spain next week, and to begin thi 
supervision of frontiers by March 6th. The 
Governments have agreed to thes« 

steps; and only the Portuguese Government has delaved 
“a instructions to London representative. The 
bre Ambassador in London, M. Corbin, who returned 
ams esis 3 last week-end, announced the firm intention 
ot his Government to alter their whole attitude to non- 
intervention unless the Committee—which in effect meant 
the German | Italian Governments—proceeded forth- 


with to Go some thing etfective to secure non-intervention. 


op ish 


German and Italian 


Faced with this blunt declaration, the Fascist (;overn 
» + = ] . 
ments-—save only that of Portugal—seem to have decided 


to conform, at least nominally, to the Franco-British pro- 


posals to make non-intervention effective. Thus, for the 
present, ends a bout of diplomatic activity which began 
long before Christmas. Meanwhile, tens of thousands of 
[talian and German so-called volunteers, with full « quip- 
ment, have been poured into Spain on General Franco’s 
behalf; and the democratic Great Powers, France and 
sritain, have hitherto been badly worsted in the diplo 
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y it} re? 
PAL dTeCtid, 


Perhaps from now onwards ¢ 
French initiative will galvanise the 
into ensuring that non-intervention, hither 
months’ tigment, will be made a reality. The test , 
will be the extent to which the democratic Power 


British 101 


vs 
sented in London are henceforth pr pared to ensure 
isolation of Spain. That is not what the Spanish Goy 
ment is legally entitled to; but, after a lamentoble . 
months’ record of Fascist achievements in face of der 
tic hesitaney, it is the most for whic! 
* . * 

The White Paper.-—] he Government s \ 
Statement Relating to Defence Expenditure, € 
5374) affords little precise information of t] 
the miata plans to increase and accelerate t} 

rmament programme. It does not 
clements of our defence CX] nditure will b ered | 
borrowed money. But, reading between the | of 
reneral a statement of pi lie y, we can gaus far 
White Paper exceeds the scope of its famous prototype 

{ March, 1935, and March, 1936 (Cmd. 4827 - 
I \ eas t t] shadow 
rt ! mainly extensions of ¢ 

ing built and commissioned to fulfil part of the « 
programme. They are being built and 1 
arrangements Which ensure their retention o 
{ 


vears after the eXisting orders have been mM] 
in a form capable of rapid turnover to munitions in 
event of emergency.’’ It is understood that 
tunds of the firms concerned, and to a certain ext 
their bankers, are financing the extensions on Gover 
ment guarantee of a profit rate sufficient 1 

their cost over the period i nvisaged. No on know 
long this is. The White Paper states that 

sed throughout the country 1n « 


1 lk: nal } eo » ~¢ le TES ot 
ttack; and that In some Cases a GeCgl 


1 }° 
Delhy dispel 


of essential services is necessary even at the 
increase in) expenditure.’’ Moreover, in 

number of new Government factories for the mal 

ture of explosives and filling of shells and bombs a! 
being built or planned. They are due 1n | t 

f existing establishments, and in part t 
( pac il 

. 7 * 

More interesting still is the announcement that vil 
ndustries are not to be paralysed, in emergency, P 
shortage of raw materials; and that in consequence ac 
quate reserves for these and other purposes will invol\ 
very substantial expenditure. aoe measures are U 
hand to ensure supplies of fuel and their re pleni 
both for defence and civil purposes. Thus, the G 
ment is presumably, directly or indirectly, to ent . 
mercial markets already booming, ind buy with Ui n 
heque in order to secure delivery. The count! 
t least secure assurances that this will not rais prices 
till further. And, in the case of raw materials procuccs 
under restriction schemes, or subject to British custom 
duties or quotas, the country may justifiably dem : 

t be not required to make a double contribution to Ur 
Exel lequel _once in the rise of price of the raw teria 
and again through the customs tariff itself. Mor = 
we hope the Government will insist on a freeing of 
iron and steel industry from the import restriction 
secured, monopoly- -wise, by the British Iron an ue 
lederation in 1933 and 1934. There is a long list of ext 


home defence measures in the White Paper: e.§. 
expanded anti-aircraft Territorial divisions, proviso?!“ 
vas-masks, gas-training, balloon-barrages, new typo ™ 
zuns, more searchlights, greater reserves of ammu e Pape 
ind additional fire-fighting appliances. The White 2 


gives no precise figures either of total cost of the "Vs 
ears’ programme, or of the cost in any year, be j — 
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irsor not. but it states categorically, in conclusion 
‘hat to expect total expenditure on defence during thi 
ext five vears to be much less than {1,500 millions 
ould be imprudent. This staggering sum—a net addi 
tion to the £450 millions we have spent in this and th 
o preceding finan lal vears—is the measure of out 
wace-time preparations tor war. More than ever does it 
eem that the economic burden of war itself would mean 
e collapse of Western civilisation 


. * ~ 

fe Rebuilding the Navy.—J he White Paper states that 

5 an even spread of new (naval) building is impossibl 
. lor some years the country will be constrained io 
ertake a series Of heavy buliding programmes.’’ Th 
iven are the obsolescence of the bulk otf the 

et and the delay in building ** certain types ifter 

war. What these types may be is not stated, but 

fairly clear that capital ships, aircraft carriers, and 
(tle cruisers are meant; for the White Paper announces 

1 it, in addition to the two new capital ships laid down 
t a cost of about £8 millions each, on January Isl 


, three others will be laid down early in the 1937-38 finan 


| Thus, five will have been laid down in the 





cna ul year. 
“0 irrent calendar year; and they will cost about 
Of $ » miliions in all. Similarly, the five cruisers laid down 
car t the 1030-37 financial year, increased to seven a month 
N two ag re to be reinforced by seven more in 
/ 37-38: and the two aireraft carriers laid down in 
6-37, only one of which was) provided in_ the 
{ Vear af 1] |) babli oO be reint irced by 
pe ») More In 1937-38. M ver, the Fleet Air Arm i 
a be substantially increased in numbers; its aireratt 
Ae e to be re-equipped; the naval personnel is to be it 
4 i * t ps al hot yet obsolete 
y De Ino rnised heavy cost nti-aircral ( | 
= mn Is to Improved; stores of fuel and ammunitiot 
: re to be increased, and works and establishm 
a hereby rendered nece ry nstructed 
VS NOW en * * 
Va ihe bill tor new building alone has risen trom. at 
{ nnual average of 412 millions in 1031-34 to nearly 
) millions in 1030-37, and will be ‘ substantially 
gher “' in 1937-38. The total annual cost for the Fleet 
nua \ir Arm, shipbuilding, repairs, maintenance, naval arma 
u ments, warlike stores, works, buildings, ete.—i.e. exclud 
ng Wages of personnel, victualling, pensions, medical 
\dmiralty, R.N. Reserves, scientific services, education 
[C.—Was 423 millions in 1932, £20 millions in 1034-35 
6 millions in 1935-36, about 450 millions in 1936-37 
t vita ind may be as much as £80 millions next financial veat 
ey ob it must be remembered that the programme decided in 
ad the current financiai vear (1936-37), including the addi 
vol tional measures of acceleration, involves scarcely more 
re il than a few hundred thousand pounds of account pay 
blar 
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ments tor the contracts allocated this calendar vear, atte 
the expiry of the London Naval Treaty last December 
\tst. The bulk of the current year’s programme will fall 
tor payment in 1937-38 and 1035-30; and to this inere 


ment must be added the proportions of the 1937-38 and 




































1938-39 programmes falling tor payment in those finan Ss 
clat Vears. It looks as if the naval estimates tor next va 
financial year will greatly exceed 4100 millions, com * 
pared with original total naval estimates of {70 millions ne 


t vear ago, and only £56.60 millions in 1934-35. By 
time that we reach the 1938-39 and 1939-40 naval esti 
they may well be up at the {150 million mark 
for those will be the years in which the bills for the 
bulk of the total rebuilding and expansion programm: 
will fall io be paid. 


Mates 


me 


weet a ce Mag - ‘i 


* * * ny 


\ir Force Expansion. -ilic White Paper describes 
he strength of the Royal Air Force as of paramount 
nportance; but it says nothing of the rate of expansion 

of the stage reached, or of the possibility of defraying 
part of the Air Force expenditure out of the proposed 


detence loans. Large r stores and reserves of fuel, addi 


} 


tional motor transport, newer and more costly types ot 
ircraft, the construction of big new aerodromes and of 
75 hew operational, training and other stations at hom« 
ind abroad, and greater reserve machines for the in 
creased tirst-line strength——all these items are listed, and 


lett at that. The personnel of the Force rose tre 


1934 to over 50,000 In 1936, and a furt 


rease 1s contemplated in 10937 jhe Government 
1 t in th CO ect 1 I ( ‘ r the initial 
penditure on the expansion programme has been met 
e scale of mainte e expenditure will be very greatly 
mcreased. This is more obvious in the case of the An 
I TC Lic 1) i { Ya yt PLIse? 
} rote yo Cel pel | p et 
tWo \ I if rent! ta) 
* * * 
Some idea of nitude of the « if 
| e can b from figures ree by Si 
iomas Inskip, Sir Philyp Sassoon, and Mr $ onds 
\i.P. The proportion of 1 Air Force stat hor 
hy THROW Ye ( ed IT GOO fit | COMpares 
th thy 1.500 Which Were to ha b Cll ¥¢ i by tI 
end of next month under the original expansion fron 
575 Til eT l hie 1h) Mav T4925 | der 


contained in the White Paper of 
idditional 250 were to be added in 
‘leet Air Arm and the R.A. 


were together to account for a further 650_ first-line 


f 


OVETS 


ctl aE eget. 


mac ye by thre end ot 1927 »S \loreover, , thy White x: 
Paper now reminds us, sutheient re erves of pl Iv the 5 
ime quality must be carried to ensure that the first 
line streneth ean be adequately maintained on active 
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service,”’ and before the factories can replace casualties. 
This ratio of first-class reserves to machines of the first- 
line differs from country to country; but in this country 
there is reason to suppose that the ratio has latterly been 
increased, and that, at the minimum, there will be 13— 
and, in time, perhaps 2}—1tirst-class reserves to every 
first-line machine in a squadron. Sir Philip Sassoon’s 
statement that the total orders for new aircraft under 
the expansion programme were more than the total ot 
orders in the 17 years since the end of the war argues a 
figure of some 10,000 brand-new machines—for first-line 

reserve, and for training. In fact, however, the cost ot 
new aircraft, though rising, is not as great a proportion 
of our total re-armament bill in the next 5 years as 
inight be supposed. Even it we multiplied our 1934 bill 
tor new aircraft and spares by five in any financial year 
it has been multiplied by three in 1930-37), it would 
only be £35 millions. For the R.A.F., a lot of expen- 
diture in future is likely to be taken up by aerodromes, 
quarters, works, stores, eXtra pay for increased per 

sonnel, etc., as the new acrodromes and stations at home 
and abroad are completed and commissioned. The 
Government are more likely to defray part of this cost 
out of loans, on the plea that it is capital, than to pay 
out of capital for aeroplanes that have to be written-off 
In tWo Vears. 


* * * 


Modernising the Army.— [he White Paper is most 
oracular over the Army. Two ot the four new battalions 
of infantry tor overseas provided in last year’s White 
Paper are “‘ to be raised in the near future’; and, 
under the present White Paper, two new tank battalions 
and ‘‘ certain ancillary troops necessary to enable a 
modern force to operate effectively in the field ’’—what- 
ever that peculiar phrase may mean—are also to be 
raised in the near future. Measures to stimulate recruit- 
ing will increase maintenance charges: but the main 
increase in expenditure falls to equipment. All branches 
of the Service are to have completely modernised equip 
ment, while progress with the provision of a complet 
system of motor transport and mechanisation is being 
accelerated. Heavy capital expenditure will be incurred 
in the extensions and new construction of 
barracks, stores, ete., during the next few years—which 
is, perhaps, a hint that these costs, too, will be defrayed 
out of loans. The Territorial Army, for its primary work 
of home defence, will be given facilities to train with the 
latest weapons and equipment. Nothing is said about 
the stage reached in the progress of re-equipment, 
mechanisation, ctc., nor is any mention made of the 
cost. New patterns of rifle, machine gun, tanks, artillery, 
etc., are costly, and involve costly alterations in_ the 
factories supplying them. All we hear is to the effect 
that the progress of re-armament is slowest in the Army 


necessary 


* * * 


The Dominions and Defence.—The huge British 
re-armament programme makes the defence provisions 
of the Dominions (see The Economnust, January 2nd 
page Q; January 23rd, page 167) seem rather small beer 
Their trend, however, has been uniformly upward: 
it has, moreover, been setting definitely in the direction 
of greater material self-sufficiency in defence. The Gov- 
ernment of the Union of South Africa has formed a War 
Supplies Board to discover what war supplies—muni- 
tions, clothing, raw materials, fuel—can be produced in 
the Union, and to plan, in consultation with the General 
Staff, how the mobilisation of man-power and industry 
should be conducted in time of war with the minimum 
interference with the country’s economic life. The 
Government has also signed an agreement with Imperial 
Chemical Industries for the erection of a munitions fac 
tory at Pretoria to produce 10 million rounds. of 
machine-gun ammunition a year; and {110,000 is being 
spent on anti-tank rifles. The Union air force is 
being considerably expanded, and—in anticipation, no 
doubt, of the production of sufficient machines in the 
Union itself—the British Government is to supply a hun 
dred Hawker Hartcbeestes (a general-purpose version 
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of the standard R.A.F. * Demon" wo-scater Gets. 
planes) at the rock-bottom price of 4200 each. aie 
to Mr Pirow they are excellent for training PUTPoses ap 
by no means obsolete for actual defence. This cleans 
and practical co-operation contrasts with the tie. 
strictly localised detence policy forced on the ( 
Government by political exigency. Their diff ulties |: 
carrying their enlarged defence estimates through Pari. 
ment at Ottawa have not been cascd by Sir Baines 
Hoare’s recent adppe al for close: Dominion COx*« Deratior 
in Commonwealth defence. The Canadian Def, _ 

Minister is reported to have described his Gov rriment 
programme as a purely Canadian detence policy fram, 
for the detence of Canada’s shores and the preserva 
ot her neutrality. It seems obvious, however, that 
Canadian neutrality can be preserved in a world 
will be by the force of other arm- than he rs. 


Accordin 


tim 
anadia: 


tor 


War, 


* * * 


The Low Countries and Germany.-— Both Beiziyy 
and Holiand are defining their position in the precariou: 
state of European aftairs. On February 12th the Belgia; 
Government handed in its reply to the British note o: 
November 18th on the proposed Western Pact. On th 
14th, the Dutch Minister for Foreign Affairs replied in , 
public speech to Herr Hitler’s offer to make Holland a. 
well as Belgium ‘‘ an untouchable and neutral regio: 
for all time "’ as far as Germany was concerned. Thi 
pair of replies makes it clear that both the Low Countrie: 
are now seeking shelter in a policy of neutrality an 
isolation; but this in different degrees. Belgium is stil 
willing to have her inviolability and neutrality guaran 
teed by other Powers—including Germany as well 
Great Britain and France—but she is not willing pet 
manently to serve as a guarantor as well, as she i 
serving under the present emergency tripartite arrang: 
ment. This arrangement between herself, France an 
Great Britain has temporarily closed the gap made in th 
security organisation of Western Europe by Germany 
destruction of the Locarno Pact. 


* * * 


Holland’s feet are on the same road, but a long stag) 
further on; for she more embarrassment. that 
security tor herself in a guarantee from one of her grea! 
neighbours, at any rate, if itis to be a unilatera 
guarantee from Germany alone—and that is the only 
offer that Holland has received so far. No doubt th 
Dutch are wise in politely rejecting Herr Hitler's ad 
vances; for they might easily find that a_bilatera 
German-Dutch agreement, which seemed superficially t 
be exclusively for Holland’s benefit, was actually a t 
that would bind Holland to Germany hand and foot 
Immobilising the Low Countries seems, in fact, to bi 
the immediate goal in the West upon which the Thirc 
Reich is now concentrating. The ideal for German diplo 
macy would be to immobilise the whole bloc of Wes' 
European countries while Germany obtained, and mad 
use of, a free hand in the East. But, from the Germat 
point of view, the immobilisation of the Low Countne: 
alone would at any rate be a consolation prize for } 
failure to run rings round France and Great Bnitain 
The two Great Powers in the West might at least bn 
hampered if their two smaller neighbours were to 0 
caught in German toils. 


SCOCS 


* * * 


Church and State in Germany.—With every 
month that passes, it is becoming clearer that the su 
cessful resistance of the Christian churches in Germans 
to the Nazi policy of unification is a phenomenon © 
deep significance, not only for Germany herself, but for 
the world at large. All the other institutions of Germar 
life—political parties, universities, component States © 
the Reich, and the rest—were ironed out flat by the Naz! 
steam-roller within six months of Herr Hitler's advet' 
to power in January, 1933. Yet now, when the Naz! 
Fiihrer is entering upon his fifth year of dictatorship 
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the churches are sull going strong as spiritual powers that 
ve maintained their independence of blood and soi] 
totalitarianism, and all the rest of it. Within the Jat 
tew days, fresh crises have arisen out of the persistent 
ttempt which the self-appointed Nazi ‘‘ champions of 
Christianity’? in Spain have been making to stamp 
apon Christianity in their own country. Last Sunday, at 
Munich, Cardinal Faulhaber preached a sermon. in 
which he demanded an honest obse rvance ot the Con 
cordat on the Government's part. On leaving the church: 
e received an ovation in the streets. Still more remark 
ible was the similar public ovation which was given to 
the Bishop of Berlin—a city in which the Catholics ar 
sali minority——after he had likewise preached 
rmon in the same terms on the same subject, 


* . * 


Meanwhile, the parallel contest between the Pro 
stants and the Reich had come to a head two davs 
before —on Friday, the r3th-—in the resignation of the 
Eyvangeleal Reich Church Committec, which had been 
ip in October, 1935, by Herr Kerrl, Reich Minister 


‘ 


l 
tor Church affairs. The members of this committee had 
been selected for their supposed tameness; but they have 
Ween cradually goaded Into indignation by the Govern 
ment’s continued bullying of the Contessional Opposi 
tion and continued encouragement not only of the so 
called German Christians, but of Herr Rosenberg’s 
Neo-pagans as well. That these certified sheep should 
iow turn and bite must have been disconcerting to Hert 
Kerrl. His own intention seems to have been to retort 
by putting the administration of the Protestant Church 
in the Reich under a naked governmental dictatorship 
Herr Hitler has been cleve rer. He has decided that the re 
isto be an election to a general synod, which is to provide 
tor a new church government. His calculation appears 
to be that the fervent church-going Protestants of the 
Confessional school will prove to be outnumbered by 

lukewarm nominal members of the Protestant Chureh 
‘ho pay their church dues and are therefore entitled to 
vote in church affairs. In an election, the natural pre 
ponderance of this element could doubtless be turther 
weighted by governmental pressure. These are adroit 
tactics: but there seems to be an irreducible core of 
Christian principle which even the tamest German 
Protestants are determined not to surrender 


* * * 


The Lords and Colonies. Wednesday ss debate 
1 the House of Lords on Lord Noel-Buxton's motion 
Was a pertinent commentary on the Chancellor ot the 
i xchequer’s concluding declaration, in another place, of 
his “‘teeling of disgust and shame that civilisation Is 
trying to break its own back instead of trying to setth 
ts differences by give-and-take and turning its energy 
10 pursuits which might bring prosperity and content: 
ment to all.’ Lord Noel-Buxton called upon the 
Government to consult with the Governments of the 
Dominions and of other Colonial Powers with a view to 
the application of the mandate system, in suitable cases, 
t British and other colonies: and also to the « Ntension, 
i territorial scope, of the 1919 Convention of St. 
(sermain, which provides for free trade in ‘ the conven- 
tional Congo Basin,’’ an area which is much wider 
than the physiographical basin that is drained by the 
Congo and its tributaries, Lord Lugard then moved an 
amendment which struck out the proposal to extend the 
mandatory —regime—which involves administration 
inder trust, as well as equality of economic opportunity 

but at the same time kept the economic part of Lord 
Noel-Buxton’s motion intact. It remained for Lord 
Plymouth, Under-Secretary of State for Foreign Affairs 
t© reject both the amendment and the original motion on 
the Government's behalf. 

* * * 


The furthest the Government would go was to sugges! 


declaration of willingness to be cuided by the spirit of 
\rticle 22 of the Covenant in colonial administration 
ind to commend the forthcoming deliberations of th 


Committee on Raw Materials which is to meet at 
Geneva. Thus Mr Chamberlain had hardly uttered his 
pious desire for give-and-take in international relations 
before it was whittled down to vanishing-point by one ot 
his own colleagues in another place. No doubt. th 
Government could find chapter and verse for demon 
stratung that Herr Hitler would be no better satisfied 
With Lord Nocl-Buxton’s offer than with Lord Ply- 
mouth’s. But are we really to alternate between sitting 
on the satety-valve and stoking up the boiler, till the 
explosion comes? This uncompromising spirit is terribly 
familiar. It is the old spirit of 1914-18 which made both 
~1des reject all possibilities of a moderate peace. It is 
because the last war was carried on to a knock-out that 
Wwe are threatened, within less than twenty years, with a 
repetition of the disaster, Is ‘* setting our teeth,’’ in Mr 
Chamberlain's words, the only thing of which eithe: 
Westminster or the Wilhelmstrasse is capable ? 


* +. * 


Block Grants.— [he text was issued on Wednesday 
of the Local Government (Financial Provisions) Bill 
embodying the conclusions reached by the conference 
of local authorities. For some months past they havi 
been reviewing the working of the formula for calculat 
Ing block grants trom the Treasury to local governments 
as laid down in the Local Government Act of r92q. That 
\et prescribes formule tor calculating not only the total 
contribution to be made by the Excheque r, but also its 
distribution between the different authorities. The grants 
as so calculated are tixed for a period of years at a tim 
and the second of these periods is just drawing to a close 
As regards the total amount of grants, the Act provide S 
that the total shall increase in rough proportion to the 
expenditure of local authorities. This would entail an 
Increase Of 44,427,000 per annum in the next period 
The new Bill provides, however, for deductions from 
this sum of {2,187,000 in view of the relief to the rate 
arising from the national assumption of responsibility 
for the able-bodied poor, and of £133,000 in respect of 
the transfer of trunk roads from county councils to the 
Ministry of Transport. On the other hand, it is proposed 
to abolish the male servants’ licence duties, the produce 
of which at present goes to the local authorities, and thi 
block grants will be increased by £115,000 in compensa 
tion. The etfect of these changes, together with a further 
small contribution trom the Exehequer, is to increase the 


national contribution to local authorntics’ revenues by 
250.000 to 2 40.172.000 Per annum 
* * * 
The distribution of these sums is governed by an 
eXtreme l\ compli ited formula in the Act of 1029 \ 
radual c] e isan progress, period by period, trom 
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distribution based mainly on the losses of revenue sus 
tained by the individual local authorities as a result ot 
the de-rating and other changes of the Act of 1929 to one 
which apportions the grants according to a measure ot 
need. This in itself would have automatically increased 
from $14,993,000 to 420,886,000 the sum distributed 
according to needs, and would have correspondingly 
issisted the depr ssed areas. But it has also been decided 
to increase still further the weighting accorded in the 
formula to heavy unemployment and to sparsity of 
population. This will enable some of the more depressed 
areas to effect substantial reductions of The 
counties of Cumberland, Durham, Glamorgan and 
Monmouth will be able to reduce rates by amounts vary 

ing between Is. gd. and 3s. 2d. in the 4. In the county 
borough of Merthyr Tydtil the reduction will be as much 
as 5s. in the £. Some of the richer areas will have theit 
vrants reduced, but the largest loss is in Halifax, wher 

it amounts to 5.2d. in the 4. The Bill also contains pro 

visions for an equalisation of rates between the different 
Metropolitan boroughs in the County of London. The 

Bill is thus one of minor amendments rather than of new 
departures in principle, but that will not reduce the 

welcome it will receive, especially in the very hard 

pressed areas which continue to suffer from especially 


heavv unemployment 


rates. 


* * * 


L hie 


rike has been fairly 


Labour Disputes in the United States. 
me of the General Motors. st ul 
nerally interpreted as a partial defeat tor Mr Lewi 
hardly as a victory for General Mi 
Lewis, however, is apparently not of this opinion, for h 


though Motors. 


has plunged straight into another dispute in his own 
industry of coal-mining. The current agreement or 
wages and hours in this industry expires on March 31 
next, and the Union is already making tall deman 


\s in the General Motors case, it is probable that 
strike would suit Mr Lewis’s purpose better than a peac: 
ful granting of his demands, so the outlook for peac 
is not very bright. There is reason to believe that 

stoppage in the bituminous coal industry would be bot! 
more complete and more damaging to industry as 

whole than the General Motors dispute. Coal is closely, 
allied to steel, for many of the largest mines, and the 
most insistent opponents of collective bargaining, ar 
subsidiaries of the big steel companies. It has long bee: 
an open secret that Mr Lewis’s ultimate objective is th 
‘ organisation '’ of the steel industry, and it begins t 
look as if the year will see a long series of bitter disputes 
each leading logically to the next. The prospect is not 


very encouraging 


* * * 


New Plans for American Farmers.— President 
Roosevelt is losing no opportunity of demonstrating that 
he regards his re-election as a mandate to proceed with 
the policies of his first term of office, in spite of the 
obstacles which have been placed in his way by the 
Court. Those wistful conservatives who fore- 
‘era of good feeling "’ immediately after the 
election, and interpreted their own forecast as meaning 
an era of passivity on Mr Roosevelt’s part, are rapidly 
learning their mistake. The latest sign that nothing has 
been changed from the original outline of the New Deal 
is the Message which was sent to Congress on Tuesday 
outlining a new agricultural policy. The emphasis is now 
laid on the alarming spread of tenancy, and its deroga- 
tion from “‘ the American dream of the family-size farm 
owned by the family which operates it,’’ and the remedy 
is the acquisition by the Government of farm land which 
would be improved and re-sold on advantageous terms 
to owner-occupicrs. It is realised, however, that a long- 
term policy of this nature will do little to alleviate the 
immediate needs of the farmers, and proposals are 
accordingly added for the rehabilitation of groups now 
prepared to take over their own farms, for various other 
forms of rural assistance and for the removal from culti- 
vation of marginal lands. But behind these recommenda- 
tions is the realisation that nothing can be done to assist 
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the farmer unless he is guaranteed a satis{ ichory 


income. So the Message comes back to the Princip] a 
the A.A.A., with its major purpose of ‘ oamal:.. ; 


incomes in town and country. With post-clect 
ness, the Message declares that the States a: al 
pendently can do nothing and that ‘ most ere 
believe that our form of Government does not aad es 
action on behalf of those who need help.” With al) 
political skill, President Roosevelt is illustrsin. 
supporting his demand for some modifi as 
static veto of the Supreme Court. Nothing js better 
culated to gain political support for that pur a 
reminder that the Supreme Court blocks | 
ericultural relief. 
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* * oe 


Japanese Army in Power.—General |} 
Cab Het has approved ad NeW Japan st Bude t te 1] 
that ol thie deceased Hirota Cabinet. After a cut ¢ 7 \ 
270 millions, the total expenditure is still Yen 46 
millions greater than the 1935-36 total. As total ; 
is reduced by Yen 170 millions, the amount to b 
by borrowing will be only Yen 100 millions | than. 
proposed in Mr Baba’s Budget. Of the total expendity; 
of Yen 2,769 millions only Yen 1,910 millions will 


from taxation and normal revenue, of which t 

ind navy demand about 70 per cent. The arn 

Navy have accept la cut of Yen 23 millions each, v 
Office vote is cut by Yen 162 mill 


the Hom 


is no aid trom the Government for the prefectures 


no taxation relicf for agricultural regions. Mr Yu 
the new | nee Minister, by his declaration that 1 
economic changes must be avoided, has 
I ! the army 1s to proptt a | 
nd not to rel the direct burd 
nt This seems to indicate that tl 
wuonails electricity supply and to. co- 
economic Ministries in or irmy-controlled 
not to be pursued. 
. * * 
lhough General Havashi, the new Japanese Pr 


Minister, emphasised this same spirit of concession | 
independent financiers in his address to the re-open 
session of the Diet, most of his speech dealt with toreig: 
policy. To meet the widespread criticism of the arm 
pact with Germany, he declared the Government Wi 
try not to err in its execution, and appealed to 
Russians to co-operate with Japan, The whole \ 
misunderstands the Japanese. [li 
Cabinet will make no change in the policy of non-met 
and non-aggression she has consistently followed i 

1 mistake to suggest that her army has annexed Mai 
churia, and is ambitious of reaching the Yellow Rive 
the pieces of China that Japan holds merely came 1 
her hand, and her only anxiety is to restore them to | 
Chinese. The statement, in fact, seems to mean 
there will be no modification in the army's polics But 
not all the Prime Minister’s diplomatic language su 
ceeded in calming the Diet, for no sooner was the sessio! 
re-opened than the political parties were back at! 
attack on the army for interfering in politi S. Gel 
Sugiyama. speaking for the army, declared that 
ference in politics by officers and men on the acty' 
was strictly prohibited, And it is reported that 
ference of army leaders subsequently decided to Gu! 
dissolution of the insolent Diet; though General H : 
has punished the politicians already by failing to appo® 
any Parliamentary Vice-Ministers, so that departmen 
of the Government will be represented by their P" 
manent officials. The way of a Japanese polit! F 
hard in these outspoken times. 


appare ntly, 


* * * 
‘ oa , ‘idge, once the 
Waterloo Bridge. — Waterloo Bridge, once be 
symbol of a famous victory, is still a battlegroune 


. i 2 . ected repre 
between the National Government and the elected Te} 


na » Dridgt 
sentatives of the citizens of London, In 1924 the 7 the 
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mission of Parliament to borrow the necessary money 
for its demolition and the building of a new bridge. 
Delay followed, while the asthetic merits and relative 
advantages for navigation and road traffic of different 
designs were being discussed. In 1932 the Council again 
approached Parlia ament for permission to borrow, but 
this time the application was refused on the erounds ot 
economy. The Labour Party came into power on the Lon- 
don County Council in 1934 and public ly declared their 

Xiety lest Waterloo Bridge should be like Lambeth 
Bi ige, which was closed to traffic for twenty-seven vears 
before being rebuilt. A new approach to Parliament was 
supported by the Minister of Transport on the ground 
that the traffic required a bridge to take six linesof traffic. 
[he appheation, nevertheless, was refused, the argu- 
ment being advanced that it would be unfair to grant to 
a Labour Council what had been refused to a Conserva- 
tive one. As Londoners of all parties were agreed 
that a new bridge was necessary, especially in view ot 
the navigational difficulties which would have arisen 
from any attempt to recondition the old bridge, the 
Council decided to build, in the hope that Parliament. 
on reflection, would again change its mind. In 1036, 
“ rmission was given to borrow the money. Now, despite 
the appeal of a deputation, representing all parties of 
the Council, the Minister of Transport has refused to 
cive a grant, and Londoners will thus be saddled with 
an additional $720,000, As Londoners contribute over 
{4} millions—-some 15 per cent. of the Road Fund and 
receive on the average only 5 per cent. of grants from 
it. they may well feel that their ‘‘ Waterloo ’’ has been 
won at high cost. 


* * * 


The British Industries Fair.—Last Monday the 
various sections of the British Industries Fair were 
opened at Olympia. the White City and Castle Brom- 
wich. This annual exhibition of British skill and versa- 
tility has steadily grown in size and variety since it was 
first started during the war. This vear there are beautiful 
nl ingeniously fashioned articles on every stall. British 
manufacturers have clearly adapted themselves with 
remarkable success to the requirements of a rapidly 
changing world. The Coronation dominates the scene; 
it is worked into garments of all kinds, and stamped 
everywhere, from the wonted mug to lordly silver 
dishes. On all sides, too, there is optimism. Mr Runci- 
nan said on Monday night's dinner at the Mansion 
House that industrial activity had come to stay, But, 
though the Coronation is our own, recovery belongs to 
the world; and many of the fair hopes of this exhibition 
depend for fulfilment on the expansion of world trade 
oa the steady revival of British exports. Mr Runciman 
said nothing of the fate of the movement for freer trade. 
The British manufacturer may make his goods truly and 
well, but unless the British Government is ready to 
throw its full weight into the campaign which has begun 
against the strangulation of world trade, there will only 
be a very limited market for what he has to sell. Or 
perhaps he will be too busy preparing for the next war 
to bother. 


* * * 


Shipping and Freer Trade.—Mr Runciman might 
be appropriately inspired to more decisive action by the 
very strongly-worded Annual Report of the Liverpool 
Shipowners’ Association. The report calls for resolute 
action; the ships of ail nations must be given equality 
ol opportunity im our ports; and every encouragement 
should be given to the formation of a low tariff group 
of countries. The failure of British industry to  re- 
establish its selling power in the markets of the world, in 
spite of a widespre ‘ad tendency towards trade recovery, 
is attributed to the restrictive polic’ v of governments, in- 
cluding our own. The report maintains that the difficul- 
ics of British shipping are due far more to the shrinkage 
of world trade than to subsidised competition—a claim 
Which sheds some light on the relevance of the Merchant 
Shipping Bill, —. h has just emerged uname nded from 
Committee in the Commons. The unsubsidised ships of 
Norway, Denmark and Greece have been the chief 
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gainers from the decline of British trade with Europe 
British merchant tonnage has fallen from one-half of 
world tonnage in 1913 to one-third in 1936; but its pro- 
portion of world trade has fallen in the same time trom 
one-half to one-fifth. The decline has been largely in the 
share of trade carned between foreign countries; and the 
cause has been the strangulation of trade by restrictive 
devices. 


* * * 


Shipping and War.—The prosperity of the Nation 
and of shipping depend upon the restoration of our 
export trade. To have the largest and most ethicient 
mercantile marine in the world is not enough. A general 
lowering of tariffs is essential. Moreover, the possibility 
of war increases the urgent need for such a policy. No 
adequate solution has yet been provided for the problem 
of war-time supplies. The Liverpool Shipowners’ report 
points out that if shipping can be kept in adequate 
employment by the restoration of world trade, British 
shipping will be able to maintain imports of foodstuffs 
and raw materials in time of war. There are, however 
two further difficulties; existing centres for inland 
storage and distribution are insufficient; and the con 
sumption of fuel oil by all forms of transport has in 
creased so largely that a greater quantity of specialised 
tanker tonnage is nece ssary. 


* * * 


Anxiety about the increased consumption of fuel-oil 1s 
not confined to the Liverpool Shipowners. Our coal trade 
Is a necessary condition of prosperity in the depressed 
areas; and it is not only tar below the volume of 1913, 
but it has notably continued to decline since 1931. Over 
one-half of the existing merchant tonnage of the world 
uses oil wholly or in part; barely one-quarter of the 
ships built last year were designed to burn coal exclu- 
sively. Moreover, it is uncertain that oil burning is really 
worth while for any but small low-powered vessels and 
speedy liners. A conference of shipowners, shipbuilders 
and engineers has already met, under the chairmanship 
of the Secretary for Mines, to discuss this problem. It 
is to be hoped that the smaller committee which is to 
proceed with the examination will bear in mind the 
shortage of tanker tonnage for war needs without over 
looking the necessity for efficiency in time of peace. 


* * * 


Australia and the Ottawa Agreements.—Inter- 
national trade agreements invariably represent 
compromise between politics and economics, and the 
Ottawa agreements were no exception. From Australia 
comes an echo of the bickering between those two forces 
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that has been revived by the approach of a necessary 
revision of the agreements. Mr Lyons told an anxious 
deputation of manufacturers last week that the Imperial 
Conference would not consider revision in detail, but 
merely review the general effects and indicate the future 
action desirable. Australia would probably give notice 
of denunciation of her agreement with the United 
Kingdom before the Commonwealth general election, so 
that a new agreement might be discussed carly next 
year. Some alterations, he said, were inevitable, but all 
interests would be consulted before the Government 
tramed a policy tor a new agreement. There is a signitt- 
cant contrast) between this dilatory attitude of a 
Government which will soon have to fight for its If 
t the polls, and the action of the newly returned 
Canadian Government in promptly negotiating a fresh 
detailed agreement in anticipation of the Imperial Con 

ference. This point is underlined by the report that the 
Australian Government is anxious to be relieved of the 
undertaking to conform to the recommendations of the 
Tariff Board concerning preferential rates of duty. In 
view of the spasmodic policy of ‘ trade diversion ” 
initiated last vear contrary to the Tariff Board’s policy 

this suggests a desire for a higher protectionist poliey as 

ttraction tor th votes. 


on - ° 
WOTKCTS 


* * * 


Indian Election Results.— The Congress has been 
doing better than was expected in the Indian provincial 
elections. It has secured majorities in Bihar, Orissa, and 
the United Provinces, and in Assam it is the largest 
single party, with 35 seats out of 108. In Bengal it has 
exceeded expectations, though here the Burdwan 
Ghuznavi pact toreshadowed a coalition Government 
of Moslems and non-Congress Hindus. In the Punjab 
Sir Sikander Hyat Khan's Unionist Party has an abso- 
lute majority of 8g scats in a House of 175. In Sind the 
United Party has so tar secured 23 seats and the Con 
gress 7 in a House ot 60; Independents and smaller 
parties will have most ot the remainder. Results are 
not yet known in Bombay, Madras, the Central Pro- 
vinces, and the North-West Frontier Province. It is 
on the cards that the Congress may control five or 
even six provincial legislatures. Grave problems there 
fore face the leaders of the Party, which is pledged to 
opposition to the new constitutional scheme, though 
decision on the question whether Congress men should 
accept ministerial office in the provinces was delayed 
until after the provincial clections. The likelihood is 
that where the Party has an absolute majority it will 
wccept office, but will otherwise pursue a policy of 
obstruction. There will be difficult days ahead, not only 
for provincial Governors, but also for the Coalition 
Governments that must be formed in some of the 
provinces, since cohesion has not been a notable feature 
of parliamentary groupings in India. Burma has already 
given a toretaste of the difficulties. U Ba Pe’s Party is 
the largest single group in the legislature, but it ‘has 
only 43 seats out of 132, and it received a sharp initial 
rebuff when its candidate for the Speakership was 
decisively rejected. 


* * * 


A Code for Workers. {he Factories Bill was read 
«second time on Tuesday, and it will now be possible, 
within the limits of Government tolerance, to bring the 
measure up to date by the insertion of amendments at 
the Committee stage. The Bill has been defended as it 
stands because, unlike its abortive predecessors, it 
reached the floor of the House; and it is certainly true 
that the Bill of 1937 is an advance on the Act of 1901, 
which is the prevailing law. It is equally true, however. 
that the Bill will leave the conditions of employment 
for women and young persons considerably more 
onerous than the best modern standards both in this 
country and abroad: what are virtually abuses will stili 
be possible. With the Gresford disaster fresh in mind. 
a physical fitness campaign on hand, and an Act to rais: 
the school-leaving age actually on the statute-book, the 
Government should listen intelligently and with care to 
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its critics. This Bill is a rare opportunity to vindic 
a broad social tront the leadership which is claim 
British industry at the British Industries Fair We 
lagged behind in the standards of factory life 
now a chance to take the lead again. — | 
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* * * 


The Fitness Council.-—The Government has o,, 
tar afield in its choice of thirty-one members to io 
on the National Advisory Council, which js to supervis 
and co-ordinate physical training and recreation. Almow 
all the relevant organisations already in existence gr, 
represented, the Boys’ Clubs, the Girls’ Clubs th, 


Juvenile Organisations Committee, the Y.M.C.A the 
Y.W.C.A., the Boy Scouts, the Girl Guides, the Nation: 
Playing Fields Association, the Institute of Morr: 


Dancing, the National Union of Teachers and the Leagy, 
of Health and Beauty. Morcover, the individuals chose; 
are not merely ex officio representatives; they are activelh 
interested in the problem of fitness. Some are famoy. 
athletes, like the chairman, Lord Abt rdare, Mr Philiy 
Noel- Baker, Lord Burghley, Mr Ww. W. Waketic ld. and 
Miss Dorothy Round; others like Mr S$. F. Rous, Seen 
tary of the Football Association, are in day-to-day toucl 
with the sporting lite of this country. Almost all are ass 
ciated with either the youth movement in one or another 
of its many forms, or with education. They are beginning 
a novel task with fresh minds, and some at least realis: 
that there are criticisms to be faced. The coincidence ot 
this scheme with intensive re-armament was unhapp, 
It would be still more untortunate if the results wer 
formal and stereotyped. There is still the undernourished 
tenth of our population to be catered for--as a separat 
problem, not to be solved by physical jerks and mare! 
ing, but by food, clothing and shelter. The task ot th 
Council will be difficult; its powers are nebulous; and tt 
stated objectives are not very clear. But the men anc 
women who have been chosen will probably do the tet 
as Well as it could be done. 


* * * 


Road-Rail Appeal Decision.—Iast Monday tk 
Road and Rail Traffic Appeal Tribunal confirmed th 
renewal by the Metropolitan Licensing Authority of at 
‘A’’ (public carriers’) licence to Messrs Bouts 
Tillotson Transport, Ltd., road transport contractors 
against the appeal of the four main line railway com- 
panies. The Tribunal refused to consider the case a 
one testing the claim of the railways to a monopoly 
of traffic over trunk routes, since it was not part of 1s 
function to decide that question. The Tribunal agreed 
that the Licensing Authority had no jurisdiction over 
road charges even when they were less than railwa) 
rates, and stated, further, that the Act did not requife 4 
licensing authority to decide which goods should be ral! 
borne, and which should go by road. For the r medy 
of these grievances, the railway companies were advised 
to go clsewhere—presumably to Parliament. The Act 
allows a licensing authority to withhold a licence if 
‘ suitable ’’ transport facilities already exist. The Tr: 
bunal did not attempt to define ‘‘ suitable '* facilities 
but declared that such facilities should be “ suitable 
for current commercial and industrial conditions. ane 
railway service was admittedly physically adequate, bu 
was not necessarily suitable, as the evidence of Mest 
Bouts-Tillotson’s customers showed. The appeal was 
therefore, dismissed, despite the fact that Messts Bouts 


1} 


Tillotson were carrying traffic formerly handled by rai. 
* * * 


This decision marks an advance on the position pr ve 
ously taken up by the Tribunal (see The Econom: 
December 19, 1936, page 572). A road haulier es 
now retain business which he originally gained at - 
expense of a railway; and the fact that a better set" 
is provided by the road operator may count as 4 = 
vant consideration when the suitability of existing faci : 
ties for transport is in question. Road transport business 
need no longer fear relegation to the position of a _— 
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sess 


he railways. But the Tribunal required satisfaction 

- no material change had oceurred in the circum 

ynces Ot Messrs Bouts- Tillotsons’ busine ss, and licences 

ere only granted for those vehicles which were fully 

ployed during the period for the first licence. It 

ms, theretore, that no considerable expansion of road 
port business is as vet to be allowed. 


* * * 


Lower Iron and Steel Production. Mr Chamber- 
“ys announcement regarding the proposed re-arma 
ment loan has served to re-focus attention upon. the 
tringent position now existing in the iron and stec! 
markets. In the majority of the producing areas output 

ils to keep pace with current demand and makers are 
requ ntly forced to ration their customers. The position 
was aggravated last month by the incidence of the New 
Year holidays in Scotland—-a factor mainly responsible 
for the sharp setback in the iron and steel production 
neures during January. However, an expansion of out- 
put is fully expected during the current month; two 
furnaces Which had been temporarily damped down 
were restarted in January and two additional furnaces 
were blown in. Monthly production figures, as issued 
hy the British Iron and Steel Federation, are as follows: 








(In thousands of tons) 
| Prowiue tie | Joregwu Trace 
' Seiniainiaiadinaiininnrentiann 
Teri] | ' | 
} ie tres J Steel Ingots | Total | Britist 
oe ind ¢ tings} Import Fxpert 
eee ne aes a 

i--Monthly Average | 855-0 | BUN 185-9 414:1 
Pe) = < | 832-4 | Sid 235-2 304-9 
IMs ” " 287-H |  488-3  | 132-7 | 157-4 
144d . Ss 344-7 | 585-4 | ROD 160-2 
1444 4 mn i 498-2 738-3 } Thaw 187-8 
45 9 S454 | R216 8-0 197-7 
14. $y o } #4065 474-8 124-6 183-8 
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September . : : 650-8 1ov7-o of deseo | 184-0 
October ... B74 | Deas | moro 144-4 
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December .. } G71-4 | 1019-2 | 94H | 204-8 
147-—- January ; 5 OMG OSG R4-] { o1m-o 
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Owing to the simultancous expansion of demand in 
countnes overseas, it is becoming increasingly difficult to 
obtain supplies from abroad. Thus imports fell to a low 
level in January, the decline compared with 1936 being 
inost marked in shipments from Belgium. The most en- 
couraging feature of the past month's returns was the 
tinexpectedly large increase in British exports. Compared 
ee 1936, substantially increased quantities were con- 
sned to markets as far apart as South Africa, Denmark, 
( ‘hina and Argentina. In view of the long-term impor- 
tance of the British industry’s export connections, it is 
profoundly to be hoped that this improvement will be 
sintained in coming months. 


* * * 


Overseas Trade in January.— | hicre was a welcome 
‘xpansion in our export trade last month. Though 
imports were well maintained, the discrepancy between 
the relative rates of increase of imports and exports has 
lessened; the visible adverse trade balance last month 
Was only 0.8 per cent, larger than a year ago. The 


tollowing tables give details for the past three years: 


Monti or JANUARY (000's omitted) 


} Y bw ‘ 
| 1035 | Lo | 147 : pong ; aaa 7 
Catena —— $$$ $$. —$———  —————_———- 
1 
| 
bitapn OLY | HG954 73981 5.627 S-1 
British expert #481 | S440) 4910 | + 4,641 14°5 
ie ports 5.0034 $420 S.076 > Faw 7-5 
\ports 40,515 is 7S $4.177 5,497 + 14-9 
f imports over export QN401 | SEITE | 81,404 | 230) u-8 
IpMents under bane } Qe 2487 2.442 s45 22:4 


lhe rise in imports was more pronounced in the raw 
Materials group, where there were larger purchases of 
hides and skins, raw wool and raw cotton. Increased 
purchasing power is reflected in heavier imports of meat 





and grain and flour, whilst the growing needs of. th: 
home industry have necessitated bigger imports of non 
ferrous metals and machinery. Although there has been 
a revival in coal exports, 70 per cent. of the increase il 


British exports occurred in the manufactures group 


* * * 


rade by Commodities.— Recent movements in the 
more important imports retained in this country are 
shown below: 


RETAINED IMpoRTS Mont  PANUARY 
Ml Peas pas 
NAS eseiainnlitieatestncnietay 
Wheat “WMbeowts. | 425 | 612 | © 
Reet nal oecal Wrowt “sl 1016 | 1,177 
Nihiheis and tena mMrowt 04 v24 | 15 
sear funrefimed WO ows. 7 34 $042 iNSS 
Ir re 1 ser "WOO Cons. | 487 579 4 
Raw cottor me cental 1087 1.477 1,57 
heep's and lar wool ‘OOO centals | G87 | 719 7 
Phan, hemop and pute tors 44,196 95,600 yw Tu 
Crude petrolen: “Wihalls, | 26.723 | 43.388 1 
Hides, wet and dry MMP OWwEs. | Lil 119 1 
Wood pulp HOO tons | nd id 13 
Rubber mmrcentals | 487 | tor | 6 
Unwronght cop to 14s | 20,242 | , 
Pig lead to } Losses | 97 549 | 5nd 
Lu 
Ore I meentrate t 144 762 as 
Blocks, ingots, slabs anid ? tou Hts 232 
Tron and steel mianafacture wou fav \ 4 120 N34 
Machinery to ’ ‘ 6,811 Lire 
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The volume ot wheat shipments has declined, peed 

larly trom Australia and Canada: in value, wheat 

imports show a rise. Meat supplies from the Aeration | 
Australia and New Zealand have been on a larger scale. 
Sugar imports are lower, but Empire countries have in 
creased their shipments, The strong demand for tibres 
reflects the vrowing activity of the textile trades 
Machinery imports show a considerable increase, 
especially machine tools from the United States 


* * * 


The principal British exports are set out below: 
. KITISH TXPORTS--MONTH OF JANUARY 
It aM re | warty | 1936 1447 





Coal "uM tene | $410 | 793 an? 


ron nd steel sera fons 7 Zb,Qoe 15,828 ‘ 
Pig. iron and ferro-allos toms | b4,ole 8,190 | ’ 
Railway mater ial tor li 4u #899 17M 
Potal iron and steel manuf tures to P7926 | 164,772 } i 
Textile machinery to yy 4.925 | $Nlo 
fotal machinery tor i455 W023 | AOS 
Cotton yarns ‘WH IDs. f D2gee 12,912 | 14,761 
Cotton piece-goods Wemisq. vds. | 187,254 168,679 | Toit 
Wool top : mn bb SSts $442 1 fn 
Vorsted yirt “mn dt 4:4) S78 ‘ 
Woollen tisstc (WMD Sey, We Shs wd15 iS 
Worsted tissu ‘MWS. vad 1472 424 | 484s 
Linen piece-good "HOD sq. vs. } 187 8,254 ss 
Leather boots and ste fo2. pains | 4,808 "K28O | 74 
Leather (ws. | 44, 4,956 ’ 
Paper and Cwts. 1346201 845,859 1.788 
Tex omotive omplete and parts) t : Sas 1,871 1s 41 
Motor vehicl ndct me t 1,44 G25 ; 


Lhe improvemen nt in coal Xports is encouraging; trade 
with Italy has been resumed, while Freneh purcha-¢ 

show a big increase. There has been some improvement 
in our exports of iron and steel manufactures; South 
Africa is mainly responsible for the increase i exports 
of railway material. Demand for textiles in general is on 
the up-grade, and in the United States and China ther 
is stillan active market for linen piece goods. E Xports of 
British motors continue well above the level of recent 
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Overseas Correspondence 
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From Our Special Correspondents 


United States 


The New Deal of 1937 


Wasuincron, February 4.——The President is determined 
to see enacted the abolition of child labour, and the 
minimum wage and working standards imposed by the 
\_R.A. Mr Richberg, once keeper of the now deceased 
Blue Eagle, is again a frequent White House visitor, and 
has laid before the President a plan to write the labour 
provisions into existing anti-trust legislation, leaving a 
strengthened Federal Trade Commission to formulate the 
standards and supervise enforcement. General Johnson, 
the original N.R.A. administrator, proposes a penalty tax 
on employers who fail to maintain predetermined labour 
standards. Senator O'Mahoney advocates a Federal 
licence for all undertakings engaged in interstate com- 
merce, the maintenance of proper labour standards being 
required as a condition of holding a licence. The Supreme 
Court has ruled that it is constitutional to bar prison- 
made goods from States which prohibit prison labour; 
and this precedent is seen as a possible solution of the 
problem. The Chamber of Commerce is drumming for 
State compacts, an echo from the Landon campaign. 

One could catalogue an equally diverse range of pro- 
posals for American intervention in Europe, a_ topic 
much under discussion at the White House. The Presi- 
dent would like to do something if he could be assured 
of its effectiveness in Europe and simultaneously of its 
popularity at home, but so far no suggestion is receiving 
publicity which thus squares the circle. The professional 
peace leaders have his ear, and they leave him with 
confidence that he is ready to act, once he can find a 
suitable policy. 


The Tactics of the President 

The President in this case, as in the matter of labour 
legislation and the Constitution, follows his characteristic 
course of letting the discussion simmer around him, heat- 
ing it up now and again by his own discreet intervention, 
and then waiting to see whether the brew appears to 
have a chance of being both popular and constructive. 
This being the start of a new four-year term, and of 
dealings with a new Congress, the method has its advan- 
tages; and it is being followed on almost every contro- 
versial subject. Only in giving direction does the 
President contribute a clear indication of his own mind. 
This he did in his inaugural and in his first message to 
Congress. He has done it since in his handling of the 
power and labour issues. He has rejected the pro- 
posal of the power pool in the T.V.A. district as a warn- 
ing to the public utilities not to negotiate and litigate at 
ihe same time. The fact that the utilities, who have tied 
up the T.V.A. with drastic injunctions, asked for these 
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long before the pooling conference was called, ap, 
the President knew that the applications had been made 
did not save them from his wrath. Chairman Morga; 
of the T.V.A., made a strong case for peace with honoy; 
between the Government and the utility companies, py; 
the power fight is symbolic, and even an honourabk 
peace would be misconstrued by the President's Lib 
friends. 

In the General Motors controversy the President had 
to listen to a peremptory demand from Mr John L 
Lewis that he should take the side of the automobj) 
strikers in payment of his political debt to the workers 
who voted for him. And he had to endure the refusal oj 
Mr Sloan, of General Motors, to attend a conference wit) 
Mr Lewis, at the invitation of Secretary Perkins. He 
mildly rebuked Mr Lewis without naming him, and 
scolded Mr Sloan by name. But the Administration, jn 
asking Mr Sloan to sit down with Mr Lewis, and by 
rebuking him for refusing to do so, turned publi 
opinion against General Motors, and so helped the strikers 
at one stage of their struggle. The two actions, ending 
the pooling conference with the power companies, and 
rebuking General Motors in the labour crisis, set th 
compass for the New Deal, 1937. The 
‘worth ’’ is the common man and_ not 
corporation. 


eral 


emotiona! 
the big 


Reforming the Supreme Court 

New York, February  — The Ohio floods have 
apparently passed their crest, and submerged towns ar 
reappearing on the face of the waters; the General 
Motors strike, likewise, appears to have passed its crest 
and something like conclusions are appearing above the 
surface of the negotiations. The President’s proposal to 
appoint six additional members to the Supreme Court 
caused a three-hour flurry in the stock market, which 
then resumed its normal tenor. Although the announce- 
ment was unexpected, it was hardly surprising. The 
constitutional issue has long been familiar. The idea 0! 
a constitutional amendment has never seemed ver} 
realistic to Wall Street on two counts: (1) doubt that 
an amendment could be drafted that the States would 
ratify; and (2) the prospect that ratification would bea 
slow process. The relatively simple Child Labour 
Amendment was launched in 1924, and has not yet been 
ratified. The alternatives were the one outlined in th 
Annual Message (i.e. to proceed without any change in 
the status quo), or to ask authorisation to pack the 
Court, a procedure of which that Message gave no hint, 
but which has long been an obvious possibility. The 
announcement has divided opinion into four groups. 
those in favour of it; those who are opposed to tamper 
ing with the Courts and the Constitution; those who 
advocate a more radical approach to the problem, ane 
the fourth, and by far the largest group, which, like 
Gallio, ‘‘ cares for none of these things.’’ 


Gold in American Trade 

In about six weeks the gold purchased }5 _ the 
Treasury for the ‘‘ inactive account ’’ amounted to v- 
millions, which indicates that the general nature o! = 
gold flow was not altered by the Tripartite Agreeme’™ 
From the standpoint of credit control, it 1s no Gow 
preferable that the Treasury rather than the Reserve 
Banks should buy this gold; but if the initial weeks &" 
to be taken as typical, it will be seen that the burden 
assumed by the Treasury is not light; and the prest 
disposition may not be a permanent solution. A rece” 
comment of Mr Wallace (Secretary of Agriculture) aaa 
"| it would seem that after a time the people ts 


a ae aad 
the United States will find it necessary to think throug 
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to the realities of exporting indefinitely the labour and 
natural resources of the continent in exchange for 
nothing more usable than shining metal. Some ‘day it 
will be asked what it all means in the long run for the 
.tandard of living of the American people.”’ 

Statistically speaking, it is not the ‘‘ labour and 
iatural resources of this continent exclusively ’’ that are 
currently exchanged for the ‘ shining metal.’’ Our 
merchandise trade is almost perfectly balanced, and the 
‘ shining metal ’’ seems to be exchanged for our securi- 
ties and for dollar balances, and so becomes ‘‘ hot 
money.’ 

The classified reports of our merchandise trade for 
1930 have been published, as follows :— 


MERCHANDISE TRADE OF THE US. (S000.000 


Ivport 
L934 1935 1936 
Raw materials  ....:....cssss. 653 683 668 
Raw S00GStUUES. ..ossiscccsscss 3Y 59 58 
Manufactured foodstutfs ... 167 1S7 144 
Semi-manufactures  ......... 342 350 394 
linished manufactures ...... 878 994 i 


2 099 2,243 2.416 
Imports 


RAW TAAURTIAIS occ cies ceccicas 441 582 733 
Raw fO0GStUHS .....ccsccccccs 254 322 349 
Manufactured foodstutfs ... 264 319 384 
Semi-manufactures ......... 307 410 490) 
finished manufactures ...... 350 405 460 

1.616 2.038 2.416 


Our exports of semi-manutactures and finished goods 
have steadily risen, while the other three groups have 
barely held their own. These three years included two 
major droughts, which somewhat influenced the totals. 
Nevertheless, the general trend has been in the same 
direction over a long period. On the other hand, all 
categories of imports have been rising. 


Short Term Rates Recover 


Since the middle of December short-term money rates 
have been markedly firmer in the New York market. 
his has been associated with the two steps taken to 
control credit: the purchase of gold by the Treasury, 
and the announcement of the increase in reserve require- 
ments. Whether this is merely a flurry, or a more lasting 
change, it has been most welcome to the banks. Last year 
the yield of Treasury go-day bills was 0.8 per cent. in 
tebruary, 0.23 per cent. in May, and then 0.10 per 
cent. in November. There were actually instances of 
subscription to these bills on a no-interest basis. During 
the year, long-term Governments climbed trom about a 
2{ per cent. basis to a little better than a 25 per cent. 
basis; while the 3-5 year notes rose from a 1.21 per cent. 
basis in January to about a 1 per cent. basis in Decem- 
ber. At the present time, the 9-months’ bills are selling to 
yield about 0.42 per cent. and 5-year notes about 1.20 
per cent. At the low yields of last year, the return on the 
bills hardly exceeded the book-keeping costs of institu- 
tional holders, and the return could scarcely be described 
is an interest rate. The current returns on Treasury 
bills, say 0.25 per cent. for 3-months’, 0.32 for 6-months’ 
and 0.42 for g-months’, while still not very remunerative, 
are not quite so anomalous; although they are still below 
the London equivalents. The rate on long Governments 
fell last year, but not in calculable relation to the shorts. 

There is little in the way of commercial paper in our 
market at present. Acceptances which last year had a 
limited market at about ,3, are now quoted 3 to + at 
90 days; commercial paper is in small supply at ? per 
cent., but call money was successfully pegged at I per 
cent. in June of last year, and has been held there since. 
It is not easy to get statistical information as to the cost 
of customers’ loans (the equivalent of the British over- 
draft, but commonly secured by collateral of some sort). 
The Federal Reserve Bulletin publishes a table showing 
that the New York City banks averaged about 2} per 
cent. in 1936, eight northern and eastern cities about 
34 per cent., and 27 southern and western cities a little 
under 4} per cent.; but these rates represent local finan- 
cial customs. In all cases, a substantial and continuous 
decline since 1932; and the respective averages for 1928 
were 5.15 per cent., 5.34 per cent., and 5.70 per cent. 


France 


A Breathing Space? 

Paris, February 18. — The Government has been 
urged by its supporters to lay betore Parliament a 
number of measures for social reform: one for a national 
unemployment fund, another for old-age pensions for 
workers, and a third for the relief of agricultural distress. 
These measures would involve some billions of new 
expenditure. Moreover, the civil servants have been 
pressing the Government to readjust their wages, 
because of the increased cost of living. The Senate there- 
upon warned the Government through M. Caillaux that 
any bill entailing new expenditure would be automati- 
cally rejected, if not accompanied by real economies. 
M. Blum has obtained from the workers who are prepar- 
ing the Paris Exhibition a pledge that they will work 
day and night, in spite of the forty-hour week, to get 
the Exhibition ready by May tst. He told the civil 
servants over the wireless that they must be patient. 
He declared that it was time for a breathing space, for 
a respite in expenditure. 

But a breathing space for wages would be an 
absurdity if not accompanied by a pause in the rise in 
prices. Therefore, the Government intends to check this 
rise by preventing unjustifiable advances, by lowering 
a number of import duties, and by expanding new 
quotas. The last measure is recommended by M. Rist, 
who protests that ‘‘ at a time when the tendency of 
prices has been reversed by the world rise and by de- 
valuation, the Government continues to apply measures, 
the origin and justification of which were the prolonged 
slump ot prices which is finished.’’ One difficulty is 
that the relaxation of the tariff will increase the import 
surplus unless it is balanced by an increase in domestic 
production, which the forty-hour week makes difficult. 


The Government’s Prospects 


The desire of M. Blum to get out of the vicious wags 
price spiral, and his determination not to let the Budget 
deficit grow inordinately, are welcome. But will they be 
made effective? Will they lead to the repatriation of 
capital which is so necessary when the money market 
is being pumped dry by Treasury and private require 
ments? The Prime Minister and M. Auriol firmly adhere 
to the monetary alignment, and hope to derive much 
economic advantage from the Paris Exhibition. But 
they will have a hard struggle against those who advo- 
cate the control of the exchanges and foreign trade; 
these are alleged to include the Minister of Economy, the 
Governor of the Bank of France, the Trade Unions, and 
the Left extremists. 

Will the Government obtain from the Conservatives 
and from its foreign supporters sufficient confidence to 
accelerate the progress of recovery during the breathing 











Sun Life Assurance 
Company of Canada 


(Incorporated in Canada in 1865 as a Limited Company) 


Sums assured by new, paid-for Life Assurance 
policies issued during 1936 in Great Britain and 
Ireland exceeded 


£5,000,000 


Total Assurances in force at November 15th, 1936, 
in Great Britain and Ireland 


£71,000,000 


H. O. LEACH (General Manager) 
2, 3 & 4 Cockspur Street, London, S.W.1 





















































































































410 Tt 


space? Or will a continued mse in prices and the Budget 
deficit bring about « new political disequilibnum, end- 
ing in the autumn in a fusion of the Communists and 
the Socialists to try out some new cxperiment: Such 
a change would not pass without political disorder, and 


~ 


further cconomic difficulties in the inte rnational markets. 


A Rapid Rise in Imports 

In January there was a huge increase in the value ot 

! ; ' ; 
imports, and a much smaller increase in exports. Both 
movements were the result of the mse in prices, since 
the imported and exported tonnage were virtually the 

same. 
Francs 
(000,000 omitted) 
January December January 


Imports :— 1936 1936 1937 
I is Seas own 564 880 S86 
Raw materials ............ 1,157 1,707 1,959 
Manufactured goods ...... 291 425 473 

URN sins paki . 2014 3,013 3,319 

Exports :-— 
ES ee eer 191 293 283 
Raw materials ............ 330 503 575 
Manufactured goods ...... GSI 839 914 

BER exci nbc ccuivesinys 1,203 1,637 1,773 

Import surplus .............+ S10 1,376 1,546 


Thus, for the first four months after devaluation, the 
import surplus was nearly Frs. 5,000 millions, against a 
year’s surplus of Frs. 10,000 millions in 1936, and 
Frs. 5,000 millions in 1935. The Government, to prevent 
foreign dumping and the internal rise in prices (by 
increasing temporarily the import quotas, notably for 
foodstuffs) has obtained from the Chamber power to 
alter the customs dutics by decree for one year. The 
Minister of Commerce emphasised that international free 
trade was his ultimate aim, but that he had first to 
protect French production. 

The monthly figures of the Statistique Générale, show- 
ing industrial production in France, were (1913 


1O0O): 
Dec., Oct., Nov., Dec., 
1935 1936 1936 1936 
General index ............ 96 98 94 100 
Engineering............... 96 98 102 105 
Iron and steel ......... 83 89 92 89 
a 71 69 74 75 
Mines (adjusted figures) ‘101 103 95 Ys 
Building Do. 66 57 57 56 
Leather Do. 90 100 95 9] 
Paper Do. 118 151 151 150 
Rubber Do 883 947 941 415 
Motors Do. 406 49] 532 560 


Some 13,307 motor-cars and 1,871 lorries were put on 
the road in December, against 13,439 and 1,825 in 
November. Railway receipts during the third week of 
the year showed an increase of 7.09 per cent. Loaded 
wagons during the first three weeks of 1937 were 
821,329 against 776,269 for the same period of 1936. 
Unemployment, after the January peak, has fallen from 
420,072 to 420,880. It was 483,155 last vear at the same 
time. 





Holland 


The Rewards of Devaluation 


A msrexvamM, February 12.—1 he ex-Minister of Economic 
Affairs stated in a recent speech that it was indisput- 
able that the devaluation of the guilder had been the 
predominant factor in the Netherlands in the year 1936. 
Before September Holland did not participate in the 
all-round improvement of world trade, but after 
September did. Until October the number of regis- 
tered unemployed was growing by 25,000 to 40,000 
persons a month; last October the increase was only 
13,000, followed by 6,000 in November, and the latest 
figures show a decrease. A good proportion of our 
industrial enterprises, especially in the metal and cotton 
trades, are now provided with several months of work 
at full capacity, which is a situation they have not 
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known Lor nNahy Vcars, It is only SINCE devaluation 


that the repatriation of capital has enabled the ; nit 
mid credit market to prov ide « heap money tor industr 
development. The possibility of readily procuring che. 
loans has only presented itself since September» 
1q30. Credit has been restored subsequent to and 







as 


result of devaluation, A’ pronounced improvement 
already to be seen in the revenue returns, which ar 
immediate reflection of the economic activity of th 
country. 






More substantial results wall gradually manifest then 
selves as time goes on. Many branches ot industry are 
closely dependent upon others. Building activity, tran. 
port, some branches of commerce, retail distributioy 
and agriculture to some extent, will only feel the fy! 
benefit of the revival when the activity in other section. 
has begun to tell. 


No Guilder Stabilisation Yet 


Uncertainty has prevailed for some time about th, 
monetary tactics to be pursued by the Government. For 
the time being there is no question of the guilder bein, 
stabilised. If a further depreciation of sterling, th 
dollar or the French trance were to endanger the con 
petitive powcr of Dutch trade and industry, a resort 
further devaluation is still possible. After an officia 
statement, the guilder weakened, and the Equalisatio: 
lund was relieved of the necessity to operate on a larg: 
scale in the purchase of foreign currencies. 

The unemployment returns continue to show 
declining tendency. The sale of stamps for the con 
pulsory old age pensions insurance for the past ter 
years reveals that employment is now on almost th 
same scale as during the years immediately precedin, 
the world depression. From this it may be concludec 
that the present state of unemployment is due largel\ 
to the growth of the population and to the increasin: 
mechanisation of industry. The Government is aimin; 
to reduce the number of more or less permanent); 
unemployed as far as possible, and, when there is an 
increase In the demand for labour, persons who hav: 
been unemployed for a protracted period are to be pu! 
to work as far as practicable. The question of specia! 
provision for rendering assistance to permanently un 
employed persons is under consideration by th 
Government. 


Improved Foreign Trade 


Our foreign trade returns continue to make a sath 
lactory showing. According to the returns compiled b 
the Central Statistical Bureau, the value of imports 
amounted to 106 million guilders in January (114 
millions in the preceding month and 79 millions a year 
ago), and of exports to 73 million guilders (80 million 
in the preceding month and 50 millions a year ago 
These figures do not include gold and silver. 


(In million guilders) 


Imports Exports 

1936 1937 1936 1937 

:  ciicntniebapnanins 79 106 50 ~ 
PIII: cnncighesdianiadbias 74 50 
RR ciadexksitesniichictadives 79 55 
EE coditeemumininineiales 81 57 
ide in sia aad 76 53 
as (hnneaninte nase 77 53 
TN -sddthnbbebiienansmnneeic 80 60 
ES RD 82 63 
september —.......ccsseces 82 72 
SE iene ci cecwessus 92 75 
November .................. 101 77 
December .................. 114 80 

BRR ai ieee cue 1,017 106 745 a 


Wholesale prices in the Netherlands are still movin. 
gradually upward. The general index figure of the 
Central Statistical Bureau (1926-1930 = 100) was 73°‘ 
in January, 1937, compared with 71.0 in Decemb« 
1936, and 62.6 in September, 1936 (pmor to ” 
devaluation of the guilder). The cost of living, however, 
has only risen to a very insignificant extent. Now that 
the third monthly index figure of the cost of livin: 
since the depreciation of the guilder has been compile 
by the Bureau of Statistics, it is possible to review the 
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tiuence of depreciation during the entire quarter 


~:bsequent to the abandonment of the gold standard 


1 September 26, 1036. The index figure in December 
jasis pre-war 100) Was 133.4 compared with 132.0 
, September, or a rise of I per cent. In November it 
-as 133.9, Or I.4 per cent. higher than in September. 
rom November to December there was thus a drop ot 

} per cent. 

In the Netherlands capital market, interest rates are 
sill on the downward track. Municipalities can now 
rocure an abundance of funds for conversion at 3} 
er cent., and, in addition to the new 3 per cent. 
Netherlands loan, a 3 per cent. Netherlands Indies 
mversion loan has appeared on the market. It is 
pected that the Government will shortly proceed to 
the conversion of the 4 per cent. loans. The Central 
Statistical Bureau has published an account of the history 
{ the National Debt. It stood at 2,870 million guilders 

January Zt, 1937, against 1,147 millions in 1q00 and 


16 millions in 1925. 





Austria 
Trade with Germany 


lyenna, February o.-—— The Minister for Trade, Pro- 
tessor Taucher, recently granted an interesting interview 
to Mr John Gatehouse. In this he answered questions on 
the Austrian Government’s attitude to the recent Austro- 
(German trade agreement, signed on January 27th, and 
n Austrian economic policy vis-a-vis those countries 
\hich devalued their currencies last September. As thes 
re easily the chiet items of discussion in’ intormed 
\ustrian circles to-day, considerable interest attaches to 
the interview, of which the following is an authorised 
summary. 

Dr Taucher said that the constant endeavour ot the 
Austrian Government had been to create increased pos 
bilities for employment in industry, and had necessi- 
‘ated particular attention to the development of foreign 
trade. In this connection the Government had never 

dopted a one-sided policy. It had always been pre 
pared to facilitate imports, at the same time trying to 
increase exports. The volume of trade with Germany 
had to be increased, in both respects, by the establish- 
ment of some fair agreement, The conclusion of the new 
commercial treaty with Germany, and the supplement 
ing of already existing agreements, bore witness to this 
tendency. Some such development of reciprocal trade 
relations was necessary with Germany —a State which 
holds the leading place in Austria's toreign trade, par 
‘icipating to the extent of 17 per cent. in her imports 
nd 16 per cent. in her exports. The new agreement 
should be instrumental in serving this purpose. Since 
in the case of new agreements it is always necessary to 
uild on former experience, the examination of previous 
\ears’ statistics gives useful information. The following 
ire the statistics of trade with Germany for the last five 
vears:— 

In Million Schillings 


1932-1933 1934 1935 1936 

Austna’s = imports 
trom Germany ... 277 215 198 Ou on 
 \ports to Germany 126 117 136 140 1533 
lotaloftrade ...... 403 332 44 840) 464 
(mport surplus ...... 15d ~ 9s — 6? 60 57 


Quite apart from the fact that an effective export 
‘crease can, as a rule, only be brought about by an 
crease in imports, the present clearing arrangements 
‘Iso demand an equalisation of exports and imports, if 
extremes, which might otherwise harm trade, are to be 
woided. It is anticipated that there will be an increase 
it Austrian exports to Germany of important agricul- 
tural articles, such as cattle, horses, butter, cheese, milk, 
cord wood and split timber, and of certain industrial 
products, In the latter case, where present exports are 
below the general level, special steps have had to be 
taken in order to try to bring about a rise. This was 
necessary with a number of Austria’s normal export 
articles, such as iron and steel goods, leather, hosiery 
and piece-goods. Facilitation in respect of payment for 
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films and for copyrights and royalties was another 
necessity under the new agreement. Another important 
clause is that which refers to the provision of increased 
means for the financing of German tourists to Austria 

As far as Germany is concerned, her exports to 
Austria of, for example, paper and heavy industry 
exports will as a result of the new treaty be facilitated 

The most important aspect of the agreement is that 
an agreed regulation of mutual trade exchanges will 
follow, whereas formerly trade between the two States 
depended on unilateral decisions. This regulation must 
trom the very nature of the thing be somewhat elastic 
But it provides a certain frame tor the development of 
trade and traffic. For this purpose, there had been 
formed Governmental committees, whose duty it would 
be permanently to observe and control Austro-German 
trade in order to effect mutual benefits. 


The Effects of Devaluation 
Betore answering the second question as to the effect 
of the devaluation (in other countries) on the Austrian 
export trade, a comparison of the figures for the last 
quarters of 1935 and 1936 must first be studied. The 
following statistics show this trade with those countries 
which have devalued their currency :—- 

SHARE OF THE Various DEVALUATION COUNTRIES IN 
AUSTRIAN EXPORTS, DURING THE MONTHS OF OCTOBER, 
NOVEMBER AND DECEMBER, 1945 and 1936 

In 1,000 Schillings 








j : 
October November De ’ 
I < } 2 } - | 
' 1935 ' 19465 LOas 1436 | 1935 | 1936 
| 
} 
fotal Exports 83,390 | 85,272 | 84,734 | 84,565 | @),608 | 94,746 
ots ! 
Te ts QO 487 | 7 12.107 6,080 | 13,887 | Lise 
switverlind 4,485 4144 4.465 4a74 S280 | 5.107 
Czvechoslovikia 7.7004 OW 4, | bh OSS t 448 5,904 ne 
Frat $,152 4,070 $454) 4 NSS SSIS 4401 
Latvia On ‘ eg 5 43 5 
Holla 1,480) 1445 1,404 11a" 1,373 1S 
i 
SHARE OF THE VARIOUS DEVALUATION "° COUNTRIES IN 


AUSTRIAN IMPORTS, DURING THE MONTHS oF OCTORER, 
NOVEMBER AND DECEMBER, 1935 and 1946 


In 1,000 Schillings 





October November : Dercetyiters 
‘| 
1935 | 1936 | 19385 | 1948 | 1935 LON, 

{ \ | 
ES 

} | i 
Total Import 121.8) | 116,696 118,302 LIS 754 | 125,400 129,846 

ofwhich > trom i | | 

Italy ; 4.016 5,380 | 4,141} S118 $040) 6.005 
Switzerland | 4.477] 4,297! Sede] 3,925] 3,921] 4,672 
Czechoslovakia } 13,582 | 14,250 | 17,200 | 14,634 [14,979 | 12,488 
France | 4.676 | 4360 | 4201 | 2.478 | 4.476 $637 
Latvi 41 | 67 | 3S | an 4 65 48 
Holland ; 2ed9] 2985! wase] 2,751} 1,863 2.534 

' 





These figures show that only in the case of Italy have 
Austrian exports suffered any noteworthy setback, par- 
ticularly in the month of November, 1936. In Decem- 
ber, 1936, the value of exports to Italy, however, had 
again considerably increased, but was still less than that 
oi December, 1935, by 2} million schillings. The figures 
ior the other countries do not show on the whole any 
marked reaction as a result of devaluation. But it should 
be noted that three months is too short a period to draw 
anything but restricted conclusions about the future. In 
the case of imports no marked alteration has taken place. 
Therefore it can be said with satisfaction that Austrian 
trade has not up to the present been heavily affected by 
(external) measures of devaluation, . 

The third question as to the effects of devaluation (in 
other States) on Austria's foreign tourist traffic can also, 
in general, be satisfactorily answered. According to the 
latest available statistics, giving the number of foreign 
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visitors to 115 of the most important Austrian tourist 
centres in December, 1936, (a) the total of visitors was 
1.3 per cent. greater than in December, 1935; (6) the 
number of visitors from foreign countries was 13.3 per 
cent. greater; and (c) the number of Austrian visitors 
had decreased by 4.5 per cent. The number of visitors 
from the ‘‘ devaluation ’’ States showed a not altogether 
retrogressive tendency. For example, there was an 
increase in the number of Italian tourists to the Austrian 
provinces of 9.5 per cent. (compared with December, 
1935), and increases in visitors to Vienna of 5.2 per cent. 
from Switzerland, 25.4 per cent. from Holland, 5.4 per 
cent. from Great Britain and 5.6 per cent. from France. 
Tourist traffic from Germany both to the provinces and 
to Vienna has developed in a thoroughly positive 
manner, Lastly, the number of visitors from the United 
States and Canada has increased by 23 per cent. and 
from other overseas countries by 14.6 per cent. 





No rway 


Old Age Pensions 

Osto, February 5.——Politically the chief event since 
the turn of the year was the re-assembly ot the Storthing 
on January 11th, and the submission of the Budget 
proposals for the financial year 1937-38. The Budget 1s 
the highest since 1919-20, and shows an increase over 
the current Budget of nearly 38 million’ kroner. 
Practically the whole of this amount represents the 
contribution of the Government towards old age 
pensions, and will be covered by a special old age 
levy on income. Appropriations for relief of various 
kinds amount to about 65 million kroner against 
So million kroner for the current financial year. 
Although new taxes will not be levied, the estimate for 
taxes and duties of about 415 million kroner represents 
an increase of 54 million kroner compared with the 
Budget for 1936-37. The amount reserved for National 
Debt service amounts to 40 million kroner. The figures 
for the first half-year of the current financial term show 
a surplus of about 22 million kroner, against 12.9 
million kroner for the same period of the preceding 
vear. The surplus arises from an increase in revenue of 
about 23.5 million kroner. 


Business Activity 


The publication of the balance sheets of the banks 
have attracted special interest. The accounts indicate 
increased activity, although—generally speaking—de- 
posits have fallen much below the figures of 1935. By 
a prudent investment and lending policy, the banks 
have been able to maintain an ample liquidity, and 
dividends have been declared at the same rates as those 
of the preceding year, and in some cases even slightly 
higher. 

The figures of foreign trade for December, 1936, show 
a further expansion; imports amount to 93.44 millions 
against 95 millions in November, and exports amount 
to 74.5 millions against 69 millions in November. The 
total value of imports and exports in 1936 amounted to 
922 million and 685 million kroner respectively; the 
import surplus was thus 237 millions against 220 millions 
in 1935. This deficit is, however, covered by the net 
freight earnings of 1936, and there is a small active 
surplus of some 10 million kroner. 

Industrial production is well maintained, and the 
merchant fleet is now employed to practically its full 
capacity; the amount of laid-up tonnage is only 19,000 
tons. Prices continue to rise; the wholesale price index 
of the Okonomisk Revue rose by 4 points during 
January, and there is at the present nothing to indicate 
a change in this tendency. Activities on the Bourse 
have been exceptionally brisk during recent weeks; 
whaling and shipping shares were favourites, and indus- 
trials have been somewhat irregular, although on the 
whole with a firm tendency. Bonds, especially gilt- 
edged, are now in better demand, and prices, after a 
long period of comparative stability, are rising steadily. 


Canada 


The Use of the Canadian Forces 

Orrawa, February 8.—In the Parliament the: 
have recently been interesting and illuminating bien 
upon two issues of major importance; the question ¢: 
Canada’s attitude in the event of another war, and the 
reform of the Constitution. The personnel of all thr. 
services, Army, Navy and Air Force, is to be incr, ased 
but since the Government’s programme contemplate. 
only the better defence of Canadian territory and 1 
overseas adventures, most of the additional money js ; 
be devoted to,the enlargement of the Air Force and ¢j 
strengthening of coastal defences. Mr Woodsworth. ¢), 
leader of the C.C.F. party, moved a resolution urgin 
complete neutrality for Canada in the event of a Eure. 
pean war; and he criticised the increase in the defene, 
estimates as intended to build up forces which could }, 
fitted like spare parts into an Imperialist war machin 
The Government took the line that since participatio: 
in war was for Parliament to decide, its hands mus 
not be tied by any pronouncement for neutralit, 
Canada need not necessarily go to war because anothe; 
part of the Commonwealth was at war, and her foreign 
policy would be framed primarily in the light of 
Canadian interests. The resolution was negatived wit! 
out a division. 


A Conservative Constitution 

The issue of constitutional reform has been brough 
into high relief by the recent decision of the Pnv 
Council, which reaffirmed the judgments of the Supreme 
Court of Canada and pronounced invalid some of th 
most important measures of the New Deal pr 
gramme of the late Conservative Ministry. There is now 
general agreement that the present Canadian Constitu- 
tion, embalmed in the British North America Act o! 
1867, is operating as a brake upon the wheel of Cana 
dian progress. In view of the latest decisions it can slow 
down the pace of social and industrial reform to the rat 
acceptable to the most reactionary of the provinces 
Ministers contend that reform of the Constitution car 
only be achieved by negotiations with the provinces 
Mr Bennett and others differ from this view and argu 
that the Federal Parliament is competent to secur 
amendments of the constitution with the help of the 
sritish Parliament. The Ministry is awaiting the full text 
of the Privy Council’s decisions before it makes an) 
further move. It is understood to be contemplating th 
appointment of a Royal Commission with some eminent 
British economist like Sir Arthur Salter as Chairman t 
study the financial basis of Confederation. 


National Control of the Railways 


The Minister of Transport has introduced a Bill for the 
creation of a Board of Transport Commissioners who will 
be armed with wider powers than the present Railway 
Board, and another for recasting the capital structuré 
of the Canadian National Railway system. The latter Pull 
provides for the complete wiping out of about $1,500 
millions of nominal obligations of the railway to 
Federal Government. There will also be adjustments D) 
the exchange of stocks between the Government and th 
railway; the result will be to obliterate the 100 odd com 
ponent units and subsidiaries of the system, and to mak 
for greater efficiency. Mr Bennett, for the Opposite! 
approved of the general purpose of the plan, but de- 
clared that violence would be done to the principles © 
sound finance, if the amount of money which the coun- 
try had invested in its railway enterprises were 
clearly set forth in the annual accounts. : 

The adjustment of the last remaining points of t 
revised Anglo-Canadian fiscal agreement has been com 
pleted and the document is ready for signature. The 
approval of Parliament will be sought in a separalt 
measure, which will probably be introduced Just before 
or just after the Budget. The imminent shortace © 
power which is now facing the Hydro-electric Con 
mission of Ontario has compelled it to seek an accol™ 
modation with one of the Quebec Power Compal 
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whose contracts were arbitrarily cancelled two years ago. 
Negotiations for a new contract for power are now in 
progress between the Commission and the Ottawa Vallev 
Power Company. 

The general index of the Bureau of Statistics for 
the week ending January 23rd was 120.4, a new high 
level since recovery began; it slipped back, however 
more than 3 points in the following week. 


, 


Car- Wholesale Bank General 

Week ending - loadings Prices Clearings Index 
february 1, 1936 71-3 72-6 95-8 104-3 
January 16, 1937 90°38 81-9 101-2 120-4 
January 23, 1937 86°5 81-7 118-5 121-5 
lanuary 30, 1937 S1l-1 81-6 116-3 118-4 


{here has been no set-back in the activity of the mining 
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industry and it is contributing to the prosperity of 
various trades. The heavy industries have had their 
prospects improved by the placing of heavy orders tor 
railway equipment. British Columbian ports have pro- 
fited greatly by the shipping strike on the west coast of 
the United States, and this province is more prosperous 
than it has been for vears. The Federal Government has 
Just succeeded in placing successfully in New York, 
through Morgan Stanley and Company, a refunding loan 
at the lowest rates of interest ever offered for a Dominion 
loan. It consists of $30 millions 2} per cent. seven-year 
bonds, issued to the public at 99}, and $55 millions 
3 per cent. thirty-vear bonds issued at 98, and it has 
been readily abs itbed. 





Letters to the Editor 


A Road and Rail Controversy 


TO THE EDITOR OF THE ECONOMIST 
sik,—Major Crawfurd, in his letter published last week, 
isks certain questions and makes comments on my article 
headed “* A Railway View.”’ Might I deal with these in his 
der ? 

(1) He is unable to see what is the railway case in this 
controversy. I refer him to the third sentence from the 
end of the article which states: ‘ There should be like 
treatment of the two means of transport as regards the 
tixing and regulating of rates and as regards publication, 
non-discrimination and the obligation to carry.’’ 

2) He asks “On what are railway rates based?’’ A 
broad outline of the many laws on this subject is given 
in paragraphs 51 and 52, 57 to 61, and 73 to 86 of the final 
report of the Royal Commission on Transport (of 
which Major Crawfurd was a member). Paragraph 86 
of this lengthy survey explains that there are many other 
important provisions. These others include the factors 
laid down by Parliament as the basis of classification of 
railway rates :—value, bulk in comparison to weight, 
risk of damage, cost of handling, saving on forwarding 
large quantities, and all other relevant circumstances. 

(3) My article giving a railway view stated that “‘ Rail 
rates are, therefore, finally determined upwards by statutory 
restvaint and downwards mainly by competition ; road 
rates, on the other hand, are fixed by competition, 
limited only by cost of service.’’ Major Crawfurd com- 
ments on this by saying that “ railway rates are dismissed 
as finally determined by statutory restraint ’'’—a_ gross 
misquotation. 

(4) Having garbled the quotation, he proceeds : 
‘ Furthermore, whatever the original basis may have 
been, it can hardly have achieved ‘ finality ' 1f 69 per cent. 
of railway freight revenue is derived from exceptional 
rates and agreed charges, and if this figure is accurate, 
it must tend to make railway rates, as a whole, approxi- 
mate more and more closely to cost of service.’’ The 
figure is accurate as a figure, but Major Crawfurd’s 
description of it is not, as it excludes coal carried in freight 
trains. Very probably the overall proportion is greater 
than 69 per cent. Certain railway rates must by reason 
of road competition approximate to road rates, but their 
relation to cost of service by rail is a different matter. 

(5) Major Crawfurd complains that the 69 per cent. 
and other figures were not shown to be inaccurate. The 
“expert in road transport "’ stated in the first article 
that a study of the figures suggests that in practice 
road and rail rates gave much the same average net 
return per load for all classes of traffic. He gave a table 
of average receipts, including those ‘ per loaded wagon 
forwarded,”’ which presumably were his opening figures 
In arriving at the railway net return. These figures are 
not shown in the published Railway Returns, and how 
they were compiled was not stated, but however they 
were made up the writer's conclusion was apparently 
based on— 

Per Load 


Railway Traffics Road Traftfics 
Receipts ......... (a) {2 2s. 3d. (d@) Unstated 
Expenses ......... (6) Unstated (e) Unstated 
ED “4aksitecnedeiess (c) Unstated (f) Unstated 


He aiso showed (g) the average railway wagon load 


(7-10 tons) in freight trains (a correct quotation from 
the published Railway Returns), but gives no corres 
ponding figure (Ah) for road loads. Without details of the 
SIX Missing figures, it is hardly worth while discussing the 
accuracy or otherwise of (a), or even the conclusions to 
be drawn if (c) and (f) are much the same and (g) and (h) 
ditter materially. 

(6) Major Crawfurd states my article was confined to 
blunt contradictions. There was a blunt contradiction 
of one statement, namely, that “ consignments on the 
railways must be charged according to what the traftic will 
bear.” 

If after examining the law on the matter, Major 
Crawfurd will say where this is enacted the contradiction 
can be discussed further 

(7) ‘‘ Epithets are not evidence.”’ I fully agree and 
suggest that the same applies to statements by the expert 
on road transport that (a) minus (b) is much the same as 
(d) minus (e) without evidence of the amount and content 
of each factor 

(8) A further complaint is that I did not give 
a statistical statement showing the true position. Perhaps 
Major Crawfurd will explain where the receipts, expenses, 
loads and other necessary data relating to the conveyance 
of merchandise by road can be obtained—apart from 
those of the road operations of the railway companies 

(9) Allocation of overhead costs is, we are told, merely 
a matter of book-keeping. Quite, if the allocation 1s 
made; but the expert on road transport made no mention 
of ‘‘ overhead costs ’’ or whether he had allocated them 
in his unspecified (4) and (e) and if so how this was done. 

(10) In his final paragraph Major Crawfurd asks 1s it 
possible that I cannot answer the “case for road 
transport '’ except by abusing the plaintiff's attorney ? 
I did not abuse the plaintiff or his attorney or anyone 
else, and if pointing out to Major Crawfurd that he has 
misquoted me, or that dogma and arithmetic are not 
one, is regarded as abuse, I confess an inability to under- 
stand his meaning of that word. 

Yours faithfully, 
THE WRITER OF THE ARTICLE. 


NATIONAL BANK 
OF GREECE 
Established in 1841 


Head Office: Athens 


Branches and Agencies throughout Greece 


Branches and Agencies in Egypt: 
CAIRO, ALEXANDRIA, ZAGAZIG 


Affiliated Bank : 
HELLENIC BANK TRUST COMPANY 
51 Maiden Lane, NEW YORK 


Capital paid up and Reserves Drs. 1,205,000,000 
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The Army Reserve 


TO THE LDITOR OF THE FCONOMIST 


Six,—There is general misapprehension about the sending 
of Army Reservists to Palestine last autumn. ’ 
has sneered at it as “‘ scraping up something like a division 
by mobilising our Reserves, to the laughter of Europe.”’ 
Lord Winterton attributes it to “the appalling state of 
army recruitment.’’ Your Note of the Week (February 13th) 
vives, as the object of the present Bill, ‘‘ to increase to the 
statutory limit of 6,000 the number of men who, having 
served seven vears with the Colours and five with the 
Reserve, are still liable to be called up in times of 
emergency.”’ Perhaps a further brief note might help some 
of your readers. 

It was no improvisation, laughable or other, but the use 
of the statutory machinery provided fifty years ago or 
more for just such a minor emergency as Palestine presented. 
When the Cardwell system began to transmute our then 
long-service, reserveless army into the Old Contemptibles 
of 1914, it was foreseen that we might require to put 
a few home battalions in the field without calling out the 
Reserve by Proclamation. A Cardwell home battalion, 
whatever the state of recruiting, always contains a pro- 
portion of young soldiers requiring to be replaced by fully- 
trained men; and Section A of the Reserve exists for no 
other purpose. It consists, not of men who have done 
twelve years of Colour and Reserve service and are still 
liable to be called up, but of men fresh from the Colours, 
picked men in their prime not vet firmly resettled in civil 
life, who volunteer to come up without a proclamation if 
required within the first two years of their reserve service, 
in consideration of an extra 6d. a day while the hability 
lasts. No man is, in fact, still hable to be called up, even 
by proclamation, at the end of twelve years from his 
enlistment, unless he deliberately engages to prolong his 
reserve service for four years (Section D). 

As an incident of the Government policy of limitation of 
armaments, the strength of Section A has of late been 
limited to 3,000 men and they just sufficed for Palestine ; 
but in order to reach quickly the full statutory 6,000, 
now seen to be necessary, men are to be allowed to stav 

1 Section A up to five vears instead of two, and to return 


Books and 


Can We Save Democracy ¢ 


SENOK DE MADARIAGA is known as a Liberal. His book* 
is pnmarily addressed to his fellow Liberals, who, in his 
opinion, need to take stock of the present position of 
their creed in view of the victones of dictatorships of the 
Right and the Left. The first complaint he has to make 
is of the mental inertia of many men of affairs who 
seem to take it for granted that ‘‘ all that lies on the 
Left is Liberal,’’ whereas he says that the dogmas of 
Liberalism are treated with even greater contempt by 
Communists than by Fascists. In the next place he com- 
plains of a certain complacency or false sense of security 
in the democratic countries, which may be doomed to 
lose their cherished institutions unless they ‘‘ meet the 
problems of the day with a brave heart and a creative 
brain.’’ The events of recent years should have taught 
the lesson that Liberal democracy was too weak, in 
many countries, to withstand the attacks directed against 
it, and it behoves Liberals in those countries where it has 
not already been destroyed to study the causes of that 
weakness with the object of curing them. Such a study is 
the theme of this lively and thought-provoking book. 
The decay of Liberal institutions began during the 
war, the author claims, with the exploitation of 
national necessities by selfish producers, the organisation 
of nations on hierarchic lines to meet the emergencies of 
the times, and an accelerated tendency towards inter- 
national collaboration among belligerents on both sides. 
The Peace Conference was the occasion of an abuse of 
power by the representatives of the great democratic 


By S. de Madariaga. Allen 


* «Anarchy or Hierarchy. 


and Unwin 230 pages. 7s. 6d. 


Mr Amery 


to that section from the main body of the reserve (Sectic; 
for further service within the total of twelve ' 
enlistment. 

These special and presumably transitory provisions 
quick filling are the sole business of the Bill, which ' 
nothing whatever to do with the “ real problems of militar 
strength.” . 

May I add that it does not seem to be universally und, 
stood that no Section A reservist draws less than Is 3 
a day (Is. 6d. if enlisted before 1931), the pay in Section, b 
and D (under the same condition as to date) being 9d. a; 
Is. a day respectively ? 


t 
; 


years tr 


Yours, C., 


C. Harr 
Cookham. 


War Loans Again 


TO THE EDITOR OF TH} LCONOMIST 


Sik,—I am somewhat at a loss to understand 1, 
accounting arrangements set up between the Treasury a; 
the Defence Departments for dealing with the forthcomin. 
capital expenditure on arms, and | have tried to reduce th; 
matter to a simple problem of household finance. 

lf my wife wheedles an expensive fur coat out of me on 
the grounds that it is an investment and not an extrava- 
gance, apparently | proceed as follows. I arrange to borrow 
the money on overdraft from the bank at a rate which at 
the moment cannot be determined. At the same time | 
inform my wife that the loan will be booked to her, and js 
redeemable over a period of 10 years. Heaven knows when 
I can pay off the overdraft, but since she has no money of 
her own, every year I increase my wife's household allowance 
so that she can pay interest and redemption to me. Or, 
alternatively, I may have to borrow annually from the 
bank so that I can lend the money to my wife in order that 
she can pay interest to me, which I can use to repay the 
bank. If from year to year I solemnly record these trans- 
actions in the household accounts, am I behaving as a 
sensible prudent husband or merely being very foolish ;— 

Yours faithfully, 


London, N.2. G. L. SCHWARTZ. 


Publications 


States which tarnished the reputation of democracy 10: 
wisdom and justice. The post-war reaction bred a spin 
of cynicism and indifference among the younger genera- 
tion, this book alleges, because they did not under 
stand the foundations on which their comfort and wel. 
being were erected. The trend of events and the atm 
sphere of the times were unfavourable to the guardial 
of freedom, and, in one country after another, liberty wa 
allowed to perish almost without a struggle. A system 
that proved so unresistant to attack must surely hav 
had some inherent weakness. This is the criticism whic! 
occupies the first or critical half of Sefior de Madariage 
book. 

Liberal democracy was perhaps vulnerable because 0 
the axioms and postulates on which it rested and als 
because of the abuses which it developed in practice 
Sefior de Madariaga states that the practice of Liberalis" 
bears the same relation to the philosophic none 
of the Liberal creed that depreciated paper does to gol 
the principles of liberty, equality and individualisn 
have been debased and distorted until they have becom 
the parents of disintegration, atomism and anarchy 
Liberal principles, he says, have been disfigured >» 
the party system, by timid leadership, by bureaucrac) 
by the intrusion of powerful economic forces into politica 
life, and by the blind acceptance of the verdict of : 
majority, which is a recognition of ‘‘ statistical ~ rather 
than ‘‘ organic ’’ democracy. The irresponsibility 2 
financial interests and of the press magnates incurs - 
author’s special disapproval, but his observations 0" a 
part played by central banks are scarcely worthy —_ 
a gifted critic. 

The second, or constructive, part of the book 
to outline a method of preserving the ments 
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ratic Liberalism while avoiding the sources of weak- 
ess that have injured it in the past. The social structure 
. shown to be an organism depending for its successful 
-orking on inequality and diversity of function, and 
reat importance is laid on the need for selection of the 
ielders of power. ‘' A government is always an olf- 
chy and ought to be always an aristocracy.’’ The 
iscussion of these matters, which is highly stimulating 
nd original, cannot possibly be summarised here; but 
‘ should be read and deeply pondered by every student 
t politics. The actual measures necessary to translate 
unanimous organic democracy "’ into practice will be 
different in different countnes, and the fatal mistake of 
onfusing democracy with the British parliamentary 
ystem must be avoided at all costs. The outstanding 
esson to be derived from this provocative book is that 
Liberalism must put its house in order if it is to survive, 
ind that Liberals in the remaining democratic countries 
nust awake from their complacency if they are to pre- 
~rve what to them is most precious. Unfortunately, the 
vuthor is least precise on how all this is to be done. 
Needless to say, Senor de Madariaga does not confine 
iimself to the internal aspects of national policy; some of 
nis most memorable passages are those wherein he pleads 
‘or the emergence of a world patriotism and a world 
vadership to grapple with the ‘‘ problems of world size 
which have no men of world size to deal with them.”’ 
Pending the appearance of such Titans, the cause of 
peace will best be served by the triumph of individualism; 
the totalitarian State is the enemy of other countries as 
well as of its own citizens. 


Shorter Notices 


‘** Unemployment Policy, with special reference to Australia.” 
By E. Ronald Walker. Angus Robertson, Ltd. 258 
pages. 5s. 


The problem of unemployment has usually been discussed 
from the point of view of predominantly industrial countries, 
and this book is particularly welcome in that it emphasises 
the special difficulties which have to be faced by a country 
whose exports consist almost entirely of agricultural and 
pastoral products. Dr Walker shows himself thoroughly 
familiar with European as well as with Australian labour 
questions, and discusses briefly but adequately the various 
types of unemployment and the remedies which have been 
suggested and adopted in a number of countries. His 
chapters on wages policy and on the shorter working weck 
deserve special mention ; they give a lucid and well-balanced 
analysis of a subject which is only too often treated in a 
partisan manner. 

Dr Walker thinks that tariff policy may be more impor- 
tant as a means of assisting employment in Australia than in 
other countries, because high tariffs stimulate the import 
of capital, of which there was a considerable need in the 
vears after the war owing to the large increase in the working 
population. Yet although he rejects the simple case for lree 
Trade as applied to Australia, he is no out-and-out Protec- 
tionist, and prefers to combine moderate tariffs with 
exchange depreciation whenever it becomes necessary to 
correct the balance of trade. Much of his reasoning is based 
on the familiar theory that employment can only be in- 
creased if investment is encouraged, and he shows that the 
various measures actually adopted in Australia have had 
this as their main object. 

The last chapter contains a useful account of unemploy- 
ment insurance and relief in Great Britain, Germany and 
Belgium, with which is compared the unemployment 
insurance system of Queensland, the only Australian State 
which has gone beyond the mere provision of emergency 
relief. This book is to be recommended not only to those 
primarily interested in Australian problems, but also as an 
excellent introduction to unemployment policy. 


“Country Conditions.’ By Valentine Ackland. Lawrence 
and Wishart. 2s. 


This book contains a description of the conditions in 
which agricultural labourers live in England. The picture is 
drawn in very sombre colours, but there is no denying the 
fact that rural labour has failed to obtain its fair share of 
the general improvement that has taken place in the 
standard of living in recent years. Money wages are lower 
than in urban occupations, and real wages even lower 
owing to the bad housing and the lack of social services and 
amenities in the countryside. This is a state of attairs which 
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is generally recognised and deplored, and it is regrettable 
that the author of this descriptive essay does not suggest 
any method by which it can be improved. The author admits 
farmers are unable to pay higher wages than they are paving 
The bent of the author’s mind is disclosed, however, in the 
appendices, from which the reader is expected to infer that 
the application of Communism, on the Russian model, ts 
the sole hope of raising the standard of hving of the English 
agricultural population. 


Books Received 


Vetropolstan Man. By R. Sinclair. Allen and Unwin. 365 pages 
10s. 6d 

Rulers of Amevica. By Anna Rochester. Lawrence and Wishart 
367 pages 12s. 6d 

Vew Zealand from Within, By D. Gowie. Routledge. 300 pages 
10s. 6d 

I. Avntarchte : la Corporation devant la Doctrine et devant les Faits 
Congress of French-speaking Economists (1986). Pf. Lovitan 
Paris). 235 pages. 40 frs 

Nationalism and Land Utilisation in Britain. By 1. Dudley 
Stamp. American Geographical Society 

Roval Finance and Co-operation. By C. Fb. Strickland. Chung 
Hwa Book Company. 459 pages. No price stated 

The London Mercury. February, 1937. Edited by R. A. Scott- 
James. Is 

Fascism—Fight at Now. Vrepared by the Labour Research 
Department. 32 pages. 6d 

Labour and the Distressed Aveas. Labour Party’s Commission of 
Inquiry. 16 pages. Id 


Handbook of Latin American Studie Edited by Lewis Ranke 
Harvard University Press. 250 pages. 2s. 6d 

Proceedings of the Fourth International Conference of Agiriculiuval 
Economnsts. Oxford University Press. 523 pages. 17s. 6d 

Lhe Position of Women in Contemporary lrance. By 1 I. Clark 
P.S. King. 253 pages. 12s. 6d 

Market Research Abroad. Vublished by the Institute of export 
4s 

We or They. 3y Hamilton Fish Armstrong New York) 


Macmillan. 106 pages. $1°50 
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Hire Purchase Finance 


THE hire-purchase system of financing retail trade has 
developed at a phenomenal rate in recent years. In the 
United States, where progress has been more rapid 
than in any other country, hire-purchase paper ranks 
third in importance of the varieties of discounts held 
by Federal Reserve Member Banks. In London, the 
banks are concerned in the financing of the hire- 
purchase companies to a much smaller, though to a 
growing extent. There has been a strong prejudice in 
the City against the whole hire-purchase system, 
which is now being broken down. This particular form 
of conservatism was based very largely on the prin- 
ciple that the retail purchaser of consumers’ goods, 
unlike the wholesaler or the manufacturer, should 
pay for his purchases before enjoying their use—that 
credit should be used to finance production and distri- 
bution, but not consumption. Even now, the extent to 
which the banks are concerned in the latter function is 
confined to the making of relatively short-term advances. 
A hire-purchase agreement running anything from 
six months to two years is too long a commitment for the 
ordinary bank—although the effective average period 
of the advance is shorter than its nominal term, since 
money is being repaid all the time. Hire-purchase 
business, again, appears to most banks to involve a 
greater risk of bad debts than they are willing to 
incur. The hire-purchase companies, on the other 
hand, contend that a number of well-spread commit- 
ments affords better ultimate security than, say, a single 
factory, which can readily be distrained upon but has 
probably little complete realisable value apart from its 
specific business function. Nevertheless, few bank 
managers are likely to welcome the prospect of realis- 
ing the assets involved in a large number of hire- 
purchase agreements, and, in spite of the attractive 
profits which the system holds out, the banks have 
touched only its fringe. So far they have accepted only 
the better-class bills, and in many cases have stipulated 
that these should have only three months, or less, to run. 

That the hire-purchase system as a whole, however, 
has been making headway is attested by the rapid 
growth of the leading firms. The oldest and largest of 
them, the United Dominions Trust, started in 1919 with 
a capital of £5,000, and earned a profit six months from 
its inception. The Trust now has share capital and 
reserves exceeding two million pounds, and the Bank of 
England is its largest shareholder. An example of more 
recent developments is afforded by the experience of the 
Assurance Finance Trust, which started business in 
1933 and increased its turnover fourfold between 1935 
and 1936. The proportion of retail sales financed by hire 
purchase varies with different articles, and exact statis- 
tics are not available. Independent estimates, however, 
have put the proportion of wireless sets sold on hire- 
purchase terms at 75 to 80 per cent., and that of motor 
cars at about 70 per cent. Among other articles, house- 
hold appliances have a high percentage of hire-purchase 
sales. 

The method of finance adopted varies with the 
different companies engaged in the business, but the prin- 
ciple is the same throughout. A distinction must be made 
between hire purchase and deferred payment. Under the 
hire-purchase system the ownership of the goods does 
not pass to the consumer until the last instalment is paid, 
and the goods can be taken back into possession at any 
time in the interim if the purchaser defaults. In that 
event, the instalments already paid may be forfeited and 
a further sum exacted to cover depreciation. This system 
is not applicable, however, to goods such as special 
equipment which have no alternative use, and are conse- 
quently of little second-hand value and hardly worth 


distraining upon. In such instances the Ownership of th, 
goods passes at once to the consumer, and payment x 
arranged on deterred terms, which vary in individua’ 
cases. 

We are concerned in the present article with the fre 
and more widespread of these methods—the hir. 
purchase system proper. In the majority of cases th, 
mechanism of the operation is as follows. The cys. 
tomer effects his purchase from a local dealer, but bjs 
agreement to pay over a period of time is made with 
a hire-purchase finance company, which pays cash direct 
to the dealer. The business then passes outside th: 
dealer's hands. The disadvantage of this method is that 
it reduces the element of personal contact between 
retailer and customer, for the latter is left to deal with 
a finance company of which he may never previous) 
have heard. This process, however, is made largely 
inevitable by the necessity of conforming to the provi- 
sions of the Moneylenders Act. A slightly different 
method, nevertheless, which is more in accordance with 
the realities of the transaction, has been evolved by the 
United Dominions Trust. In this case the actual hire- 
purchase agreement is made between customer and 
dealer, and the latter subsequently makes his own agree- 
ment with the Trust. The Trust is a registered banking 
firm, and can thus arrange, as the dealer's banker, to 
collect the instalments as they fall due. 

The rates actually charged vary according to the 
amount of business offered and accepted. Both securit 
and rates charged are, as in any other banking transac- 
tion, a matter of confidence between the finance com- 
pany and the customer. Though detailed information is 
thus unavailable, it is known that in the case of smal! 
agreements the companies are content to assure them- 
selves as to the status of the purchaser through their 
own investigation machinery. The necessary information 
can usually be obtained within twenty-four hours, anc 
frequently within twelve. In the larger transactions the 
same security is expected as a banker would ask for when 
making an advance. In this connection the use of the 
trade bill has been revived, particularly by the Unitec 
Dominions Trust, and in many cases a single endorse- 
ment is considered sufficient security. 

The rates charged on hire-purchase business are often 
higher than they appear to be at first sight. The custome! 
who pays {105 in monthly instalments over a year, Ir 
stead of {100 cash, is probably under the impression 
that he is paying interest at the rate of 5 per cent. per 
annum. Actually, as the capital is reduced with each in- 
stalment, the effective average rate is about 9.5 per cent. 
The rates charged at present vary, in fact, between about 
5 and 8 per cent; and as the companies are themselves 
able to borrow at about 2} to 43 per cent.— -by way 0! 
bank advances, acceptance credits, and discounts—the 
gross margin of earnings is substantial. On the other 
hand, the work involved, even for a small transaction 
is considerable. Allowance has to be made, naturally, lor 
bad debts, but these are significantly small. They do not 
normally amount to as much as I per cent. of — 
transactions, and one large company has never ¢ xceeded 
one-tenth of I per cent. in any year. 

It is not within the scope of this article to examine the 
impact of the hire-purchase system on the community. 
The flagrant abuses and injustices which in some in 
stances have been alleged against the system —— 
attributed to the large and reputable firms with Ww = 
we are here concerned. The touting of small articles a 
door to door, however, with payments exacted wet y 
on the tally system, has undoubtedly caused muc 
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kept on the right side of the law. It has been suggested 
that Great Britain should follow the example of Den- 
mark, where, when the value of a sale is less than 
(13 10s., the vendor can only recover possession, in the 
event of default in payments, by crediting its value, less 
depreciation, to the defaulting purchaser. Defenders of 
the present British system admit that such a reform 
would prevent many injustices, but they claim that it 
would greatly complicate the administration of a system 
which renders the community a distinct service. — 

We have lately drawn attention to the consequences 
tor the City of London of the virtual disappearance of 
the inland bill and the reduction of the number of inter- 
national trade bills by trade depression, restrictions and 
“xchange clearings. These developments have changed 
both the functions of the discount houses and the distri- 
bution of the banks’ earning assets, which are increas- 
ingly lodged in Treasury bills and Government securities. 
Ihe development of the hire-purchase system offers 
an opportunity both to banks and discount houses to 
resume some of their former functions, provided they 
are able to adopt a less austere attitude towards this new 
form of finance. In view of the considerable volume of 
business they transact, the present position of the hire- 
purchase companies is anomalous. Closer co-operation 
with the banks and other houses would enable them to 
become an integral part of the financial structure, the 
benefits of which should be mutual. 





Financial Notes 


The Difficulties of M. Blum—Recently French State 
employees have been pressing for an upward adjust- 
ment of their salanes to compensate for the rising cost 
of living. M. Blum adopted the unorthodox means of 
conciliation of admitting in a broadcast speech the 
justice of their cause and appealing to them to be patient. 
He did not attempt to conceal the fact that a further 
charge on the State finances might at the moment prove 
disastrous to the already insecure public credit, and that 
a breathing space is badly needed. Whatever may be 
the success of M. Blum’s appeal as regards State 
employees, its efficacy is doubtful as regards the wider 
body of workers, who are seeing their newly-won wage 
increases now being eaten away by rising prices. 
Between September and December wholesale prices rose 
by 23.6 per cent. and the cost of living by only 7.1 per 
cent., and it is only since the New Year that the nse 
in wholesale prices has begun to take full effect on the 
cost of living. A further wage increase would only 
aggravate the causes of the price rise, and the only 
solution is to prevent prices from rising further. This 
M. Blum hopes to do by means of his newly-acquired 
powers to alter by decree the Customs duties and quota 
systems. This is a matter of increasing urgency, as the 
danger of being caught in the vicious spiral of rising 
costs and prices is very great. 


* * * 


The Foreign Exchanges.—The franc has been 
somewhat unsteady during the past week, but there 
has been no consistent adverse pressure. Rumours that 
the French Government were either going to free gold 
or stabilise the franc has been the cause of passing move- 
ments in favour of the franc, but on the whole the general 
tone is still bearish. The guilder has been erratic, owing, 
it is understood, to misunderstanding in New York of the 
effect of the further lowering of the gold price of the 
Netherlands Bank to Fl. 2,009.25 per kilogram, against 
the London parity of Fl. 2,052.50. In practice the bank 
price is not effective, as there is an internal gold market 
in Amsterdam which quotes the higher price, although 
the gold embargo prevents the export of gold so bought. 
Heavy American selling of guilders following the news of 
the lowered gold price was countered by buying by the 
Netherlands bank, and the rate has now returned to its 
normal strength. Swiss francs have varied slightly, 





moving in sympathy with the day-to-day fluctuations 0! 
the dollar, which have not been great. Movements 
other rates have been insignificant. 


* * * 


The Money Market.—Money has definitely been 
more usable during the past week, and one or more ot 
the clearing banks has been calling each day. This is pos 
sibly due to heavy revenue payments coupled with th: 
weekly instalments of the French credit, which take 45 
millions from the banks each Friday. Rates remain un 
changed, except for outside money against bonds, for 
which ? per cent. is charged. 


Jan.28, Feb.4, Feb. 11, Feb 18, 


1937 1937 1937 1937 
oO oO/ oO oO 
/O sO Oo ao 
RE PON ncickccccscccscceence z 2 2 2 
Clearing banks’ deposit rate 4 + . § 
Short loan rate :— 
Clearing banks ............ $-?-1* $-3-1* $}-1° 3-}-1* 
CI i ccdssiccssiciwerssiens 4 * i 
Discount rates :— 
Treasury bills ............... $ 


3 4 } 
Three months’ bank bills §j-¥ i-*%& H-*& H-% 


* Loans against Treasury bills and other approved bills and 
British Government securities within six months of matunity ; 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 


There has been a firmer tendency in the bill market, and 
although rates are unchanged, there has been no price- 
cutting and bills are more easily obtained. 


* * * 


The Bank Return.—The note circulation has fallen 
this week by {1.7 millions, which is normal for the 
middle of the month. It is still at a very high level, being 
{56.4 millions above last year: 





BANK OF ENGLAND 
Feb. 19, Jan.27, Feb. 3, Feb. 10, Feb. 17 
1936 1937) 1937 1937-1937 
£ mill. { mill. £ mill. g mill. / mill. 
Issue Department :— 


Es iiaasrardnccosansds 200:6 313-7 313-7 313-7 313-7 
Note circulation ...... 396:9 452-3 457-3 455-0 45% 
Banking Department :— 

TRING hone ces vcdccccece 64:4 61-8 568 59-1 60-8 
Public deposits......... 11-1 12:1 12:2 11-7 24-4 
Bankers’ deposits...... 107-6 98:4 96:1 99-2 90-6 
Other deposits ......... 36-0 38:4 38:3 37°32 36-7 
Government securities 78 7 786 80-4 81:2 83-1 
Discounts and advances 11.7 8 0 8 5 6°5 5-5 
Other securities ...... 18-1 18-7 18.9 19 5 20-4 
Proportion...........0068 41°6% 41-4% 38-7% 39-8% 40-1% 


The rise of 12.7 millions in Public Deposits and the 
fall of £8.6 millions in Bankers’ Deposits is a result of the 
lag between Treasury bill payments and maturities. 
Nearly all last week’s bills were paid for on Friday as 
they fall due on Coronation day, and this week’s 
maturities come late in the week, so that the balance 
which is struck on Wednesday shows a temporary change 
over between the two items. 


Insurance Notes 


Sun Life Assurance Society.—Jhe latest accounts 
of this highly individual society are of special interest, 
since they give the result of another completed quin- 
quennium. The society was unfortunate in the date of 
its previous quinquennial investigation, which was made 
on December 31, 1931, when market values were at a 
very low ebb. On that occasion, indeed, the book 
values of the investments were in excess of market 
values by a sum equal to 5 per cent. of the total assets 
of £38 millions. The method adopted of meeting this 
temporary situation was to declare one year’s bonus in 
respect of 1927, the first year of the quinquennium. At 
the end of 1932 market values had risen substantially 
and were once more in excess of book values, A fresh 
investigation was made, and bonuses were declared 
in respect of the four years 1928-31 inclusive. In the 
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tollowing comparative table the results of the two in- 
vestigations have been suitably combined : — 
1927-31 1932-36 
f 
lrading profit ...... saee 5,253,415 
Carry forward 297,306 


3,282,668 
2? 319,822 


5,602,490 


5,550,721 
2.716,070 3,251,747 
305,723 378,080 
209.106 339,102 
2,319,822 1,633,561 


To Policyholders 

, Shareholders 

, Statf pension tund 
Carry forward 


5,550,721 5,602,490 

Under the special contribution method adopted, bonuses 
vary according to the age at entry and the number ot 
years a policy has been in force. The rates of bonus on 
this occasion are practically the same as in respect of 
the previous quinquennium, except that for very long 
durations some small reduction appears to have been 
made. The published scale varies from about 35s. per 
cont. per annum in the case of a policy effected at age 30 
ind five years in force to about 45s. per cent. per annum 
for age 50 at entry and 30 years in force, these rates 
being calculated on the sum assured only, As on the 
previous occasion, the rate of interest used in valuing 
participating contracts ‘* exclusive of bonus additions ’ 
and annuities is 3 per cent.; for bonus additions and non- 
participating policies the rate of interest is reduced from 
} per cent. to 3) per cent., so that some considerable, 
but unspecified, amount has been applied to strengthen 
The mortality bases tor assurances and 
annuities are unaltered, 


reserves. 


* * * 


New sums assured in 1936 amount to {20,720,000 
compared with $17,423,000 1n 1935, and the net rate of 
interest on the combined assurance and annuity fund 
ut £4 3s. 1d. per cent. fell by only 8d. per cent. For 
some years prior to the beginning of the late quin- 
quennium the society issued a great volume of tax- 
saving single premium types of policies, under which 
almost the whole of the single premium was advanced 
by the society. Such policie s have been rapidly going oft 
the books by surrender and maturity. The movement 
in these two items should in future be normal, but last 
vear the maturities fell further from £3,003,000 to 
$1,430,000, surrenders from £403,000 to £354,000 and 
policy loans from 42,942,000 to {2,726,000. At the end 
of 1929 policy loans amounted to fully £18 millions. 
During the year there was evidence of considerable 
novement in investments. Mortgages in the United 
Kingdom increased from 43,152,000 to £3,959,000, pro- 
bably as a result, largely, of the society’s house-purchase 
scheme, while loans on ‘‘ parochial and other public 
rates ’’ also showed a large increase from £2,374,000 to 
$3,326,000. On the other hand, British Government 
securities, which form 40 per cent. of the total assets, 
fell from {10,580,000 to {10,039,000, but foreign and 
colonial securities showed little change. Debenture hold- 
ings were somewhat greater; preference stocks increased 
from £313,000 to £472,000, and ordinary stocks from 
the relatively insignificant figure of £49,000 to £756,000. 


* * * 


Scottish Life Assurance Company, Limited.- 
New sums assured by this office last year easily surpassed 
the preceding year’s record figure, being {2,389,000 (net 
ot reassurances), against {2,153,000. This achievement 
reflects credit on the agency forces. Not only was 1936 
the first year of a new quinquennial period, when some 
falling off in production was to be expected, but the rate 
of bonus was reduced for the quinquennium ended 
December 31, 1935, from 48s. per cent. per annum, 
calculated on the sum assured, to the moderate rate of 
42s. per cent. per annum. Life premiums increased from 
$591,000 to £625,000, and net interest from £324,000 to 
4336,000. Death claims were £232,000, compared with 
the low figure of £166,000 in 1936, but the mortality 
experience is stated to be favourable. The net rate of 
interest earned on the assurance and annuity funds at 
{4 48. 2d. per cent. showed a fall of only 2d. per cent. 
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Loans of all kinds increased from {1,102.00 ; 
f1,284,000, but holdings in British” Gover: ee 
securities fell by £195,000 to £1,323,000. There y oa 
some reduction in foreign Government and municin, 
securities. On the other hand, debenture, prefer: x 2 
ordinary stocks increased by £44,000, 
$175,000 respectively to 42,138,000, 


$921,000. 
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* * * 

National Mutual Life Assurance.—{}y» follow; 
table shows the results brought out at. the last tw, 
biennial accounts of this well-known society: . 

1933-34 1933-n 

lrading Surplus....... 308.430 2147 
Investment Profit 896 314 $13 64s 
Brought forward.... 054.953 178 g4- 
of O94 

61,458,997 1.11408 

Bonuses to Policyholders ... ect 301,342 32) 0 
Valuation expenses and Statt Protit- . 

sharing Scheme yivexatehewuics 5,598 3 51) 
Strengthening of Valuation Basis.... 123,110 293 Gi 
ee | 6UU_ 000 150 Gin 
Investment Keserve Fund ............ 150,000 
Statf Pension Reserve .................. ~~ 13.724 
Carried forward 278 947 322 Bhi 

41,458,997 £1.114.06% 


lor the past biennium the rates of bonus declared an | 
the same as on the previous occasion, being 52s. 6d. 1 
cent. per annum for whole-life and 45s. per cent. | 
unum for endowment assurances—both calculated 1 
only on the sum assured but also on the existing bonu: 
These rates are, of course, extremely high; they an 
indeed. unequalled. Some 10s. of the 52s, 6d. bonus an 
7s. 6d. of the 45s. bonus are declared to be in the natur 
of a special distribution. The same distinction was mad 
at the previous declaration, The ‘‘ normal ’’ rates ot 
42s. Od. per cent. per annum and 37s. 6d. per cent, per 
annum are well within current earnings, and are in them 
selves satisfactory rates. This dual distribution may be 1! 
a sense a temporary expedient until such time as th 
outlook is clarified in regard to rates of interest. In th 
meantime the society has felt it to be equitable 
account of the *‘ very favourable trading experienc 
during each of the past two bienniums, and “in vie 
of the society's strong financial position,’’ to distribut 
trading profits up to the hilt. 


) 
i 


* * * 


The exact financial position can be much_ bette 
gauged than is the case with other insurance companies 
since Stock Exchange securities appear at their marke! 
values on the date of closing the accounts, The positio! 
is readily seen to be one of great strength. The assurance: 
contracts are again valued by the ‘* bonus reservi 
method, assuming future bonus at 30 per cent. pd 
annum, but rate of interest used is reduced from 34 Pt! 
cent. to 3} per cent., while the annuity contracts at 
valued at 3 per cent. against 3? per cent. in 1934. In 
addition, the portion of the premium income reservec 
for future expenses is increased. From published state 
ments by the society it may, we think, be fairly deduce 
that the present basis of valuation is as stringent as 
net premium basis of O“ 2} per cent. In addition to 1 
actuarial reserves, amounting to £6,285,000, there }s @ 
reserve fund of £750,000, an investment reserve fund 
of {150.000 and a carry-forward of £323,000, making @ 
total of {1,200,000. Turning to the affairs of 1939, Be 
life assurance business increased from {£510,000 " 
£903,000, but new sinking fund assurances fell - 
£157,000 to £108,000. The net rate of interest on - 
assurance fund, excluding reversions, was unaltered . 
{4 6s, 1d. per cent. Loans increased from Liat E 
£810,000, but British Government securities, WHICh © 
1934 were £1,519,000, and fell in the following year f 
{1,236,000, show a further reduction to £1,000,00 
Debenture and preference stocks were shown somew™ 
greater, while ordinary stocks, which form 20 per &™ 
of the ~ increased from {1,227,000 


total assets, </ 
$1,595,000. 
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Prospect for Home Rails 


fue publication of the full reports for 1936 of thre 
of the four main-line railways of Great Britain enables 
the investor to take stock of his position after the most 
progressive year the railways have experienced since 
recovery began. The report of the London and North- 
Eastern is not yet available, but it is unlikely seriously 
to modify the conclusions suggested by the figures of the 
London Midland and Scottish, the Great Western and 
the Southern companies. 

The results, as a whole, have satisfied the reasonable 
expectations of the market. During 1936, The 
Economist index of business activity rose by 6 per cent. 
The three railways secured an increase in gross receipts 
of slightly over 4 per cent., am experience more tavour 
able than in the earlier years of industrial recovery. The 
L.M.S. again leads the field with an increase of 4.7 per 
cent. in gross receipts, While the Great Western shows a 
rise of 3.3 per cent., and the Southern of 3.2 per cent. 
The L.M.S., as the largest industrial line, appropriately 
discloses the largest increase in goods trathes, its Increase 
of no less than 5.4 per cent. comparing with a little over 
; per cent. for the two others, despite its inability to 
secure a significantly increased receipt per ton. 

The past year was the first of a new rating quin- 
quennium; and as it also witnessed the final settlement of 
a protracted legal struggle over the basis of railway 
rating, the expense figures have a finality which did not 
appertain, in all cases, to those of the previous year. In 
1935, the Southern alone was able to arrive at a firm 
rating figure. The L.M.S. made a provisional allowance, 
which proved very near the mark, but the Great Western 
made no provision for any possible overpayment. This 
year all the figures are on an actual and uniform basis; 
and as special interest now attaches to working costs 
some principal heads of expenditure are given in the 
second section of the accompanying table. 

Let us examine each company’s expense accounts i 
turn. The directors of the L.M.S. state that salaries and 
Wages required approximately £1,000,000 more during 
1936, owing partly to increased employment and partly to 
the 1} per cent. wage restoration last August. Fuel costs 
rose by {279,000 (6.5 per cent.), against an increase of 3.7 
per cent. in engine miles. The management has achieved 
this increased mileage with 24 per cent. fewer engines. 
The recent engine reorganisation has reduced the total 
number from 8,000 to 7,691 in two years, and 140 more 
are due for relegation. This is a testimony to efficient 
working whose importance can hardly be minimised. 
Of an increase in railway expenditure of £1,690,000—part 
ofa rise in total expenditure of {2,115,000—maintenance 


charges account for £539,000, locomotive expenses for 


£625,000 (due almost entirely to coal and wages in- 
creases) and traffic expenses for £506,000. The L.M.S., 
in fact, has preserved 41 per cent. of its gross railway in- 
crease net. A moderate improvement in net receipts from 
ancillaries has been wholly offset by diminishing receipts 
from general interest—a factor common to all the com- 
panies, owing to their reduced floating assets. 

rhe Great Western results, whose excellence took the 
market by surprise, are explicable by two factors. Total 
maintenance for permanent way and rolling stock was 
actually £27,000 lower than for 1935, and the company 
made no allowance for the rating refund in 1935. But the 
increase in operating expenses Was comparatively 
moderate—fuel, for example, cost only £56,000 (3.5 per 
cent.), against a comparable increase in engine miles— 
and the Great Western was thus able to preserve as much 
as O43 per cent. of the increase in railway gross receipts 
as net. Allowing for the reduction in rates, however, the 
percentage retained net is reduced to 48. 


Gross RECEIPTS, EXPENDITUKE 4ND N&Y REVENUES 
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Compared with these somewhat exceptional results 
the Southern figures present a more normal appearance: 
Maintenance charges have been increased by £118,000 
and running expenses by £250,000. Consequently, some 
6g per cent. of the company’s gross increase was absorbed 
by increased expenditure—though some part of the 
maintenance charged may be attributed to the cost ot 
the electrification programme. The charge for electri 
current increased, incidentally, by 18 per cent., although 
the electric motor vehicle mileage rose by only 73} per 
cent. last year. 

Disregarding the abnormal teatures in the accounts, we 
may conclude that the L.M.S. have fared relatively best, 
after spending substantially increased sums on rolling 
stock and works repairs during the past vear—apart from 
major renewals, which are accounted for on a‘ pro 
vision ’’ basis, which does not change greatly from one 
vear to another. This company has transferred {3,180,000 
for rating relief for 1931-34 to railway renewal funds 
to replace the heavy drafts made in recent years. The 
Great Western, with equal propnety, has placed the 
whole sum (41,737,800) recoverable up to 1935 to con- 
tingency reserve, whence nearly £4} millions have been 
drawn during the 1931-35 quinquennium to maintain the 
3 per cent. ordinary dividend. Finally, Southern’ has 
credited {1,200,000 direct to gene ral reserve (£500,000) 
and revenue work suspense (£700,000) after taking the 
1935-30 overpayments into revenue. Meanwhile, the 
L.M.S. and Great Western benefit from the reduction in 
the agreed rating assessment for the current quin 
quennium—the Southern alone pays more—and_ all 
should enjoy eventually some surplus of earnings from 
the projects which are now being financed by the 
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Railway Finance Corporation, at a net cost to the com- 
panies of about 2} per cent. per annum. 

What of the debit side of the account? Any prospective 
increase in expenses would fall primarily upon the holders 
of the ‘‘ marginal ’’ stocks. A 5 per cent. Increase In 
L.M.S. fuel costs would be equal to } per cent. on the 
ordinary stock. Last year, Southern used 32,526 tons of 
rails in maintaining its permanent way; an advance of, 
say, {2 10s. per ton for rails would be equivalent to } per 
cent. on the deferred. Great Western, which showed re- 
markable facility in avoiding increased running costs last 
year, may be more vulnerable as existing contracts ex- 
pire. It was intimated at the recent wage hearings that 
the 1935 quantities of coal and stores now cost {2,000,000 
more for the four group lines. 

All railway stockholders should carefully consider the 
probability of a rise in costs, during 1937, under another 
heading—that of wages. A restoration of the remaining 
1} per cent. wage cut, indeed, looms close on the horizon. 
It is an open question, however, whether the unions will 
be content with this objective. The increase in the com- 
panies’ wages bill to the beginning of December has been 
put at £2,400,000. If the amount due to the restoration of 
the 1} per cent. cut last August is assessed at {550,000 for 
1936, it is reasonable to suppose that a similar restoration 
during the second half of 1937 would cost something 
more. Apart from increasing employment, therefore, the 
railway stockholder may have to consider an additional 
wage burden this year, compared with last, of well over 
$1,000,000. 

This, indeed, is a lean prospect for the stockholder, 
even if a further increase in traffics of last year’s order 
can be envisaged. And the market, in its present cautious 
mood, seems to be adopting the correct strategy. So far 
as an industrial equity can be found in the home rail 
market, L.M.S. ordinary alone appears to fill the bill. 
Southern, in the midst of a remunerative electnfication 
programme, offers a valuable recovery medium in the 
deferred stock, for the investor who is prepared to wait 
for the long-term fruits of electrification. Great Western 
ordinary, on the other hand, is best regarded as a 3 per 
cent. fixed-interest stock, during recovery and depression 
alike. The L.N.E.R. position is enigmatical; no investor 
can assess the net revenue significance of a 3 per cent. 
increase in traffics owing to this company’s variable 
renewals provision policy. These conditions are reflected 
in the current valuation of marginal and prior charge 
stock, which is shown in the following table :- 


HoME RAIL SECURITIUS 








| | 
| Prices | Prices 
= et | — 
| | i j | | 
Feb - Feb; dese 
Range, | 49 Yield Rane 147 Yield 
1936 4 | cory | 1936 1 
1937 | ‘-°! | | 1937 | 
| | | ee 
—— | \ | | | 
L.M.S. G.W.R. | 
4°), deb. | 1119) 1053] 101 | 4-0 | 4% deb. } 1194) 1103) 107 | 3-8 
4°. pref. } 923%) 81 | 83$xd) 4-8 | 5%, rent charge) 1364) 130 | 125) | 4-0 
4°, pref. (1923) 83 | 52}! 75xd] 5-3 | 5% pref. | 1263] 1163, 117xd) 4-3 
rnd. | 343] 17° | 29xq) 4-3 | Ora. oe | 658] 45$) SOx] 5-1 
} i | 
L.N.E.R | Sovrnern | 
3°", deb. | 853) 79 | 75 | 4-0 | 4% deb. | 117 } 1092) 105 | 3-8 
4°, Ist. guar. | 104$] 98p | 94} | 4-2 | 595 guar. 136 | 129}| 123}xd! 4-0 
4°. Ist pref. | 794; 554) 73 | | 5°. pref. . 126 1183) 1134 xd! 4-4 
4%, 2nd pref. | 31g; 8b] 233 | 5°% pref. ord. ORf} 82h) 934xdj 5-3 
5°, pref. ord. | 14] 9 | 10 | Deferred 273) 201] 22}xd] 2-2 
Deferred os 5 7} 4; $} | | | 








When gilt-edged stocks are falling a point each day, 
interest rates have serious relevance for holders of home 
railway prior charges. Since last year’s high levels 
were reached and passed, first debenture stocks have 
fallen by 10 to 12 points. Even the marginal stocks 
of yesteryear have lost several points, despite their im- 
proved cover this year. Great Western ordinary, 
similarly, has reverted to a 5 per cent. yield basis, while 
of the “‘ true equities,’’ only L.M.S. ordinary is within 
close reach of last year’s high. If the drag of rising in- 
terest rates upon the prior charges continues, caution 
may be the investor’s best watchword in the home rail- 
way market. Only L.M.S. ordinary and—in the long- 
term—Southern deferred, carry a real equity—and the 
value of that equity depends oan the result of the forth- 
coming race between rising traffics and rising costs. 
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Investment Notes 
Hard Times for Gilt-Edged.—The {aj _ jy th 


values of fixed-interest securities is proceeding with 
rapidity greater than was forecast even by the cei 
pessimistic prophets. No striking recovery occurred es 
the market had taken the first impact, last week a 
the announcement of the Government's borrowing pro- 
gramme. The fall in prices was renewed after +, 
publication of this week’s White Paper, for th: psvcho. 
logical effect of {1,500 millions to be spent is even mor, 
powerful than that of £400 millions to be borrowed 
Selling has come, as before, from holders large and small 
not excluding some institutional holders. The marke: 
has read significance into the fact that the downward 
movement of values in January was accomplished 
despite the purchase of {9} millions of investments by 
the clearing banks. The pace is doubtless much too fas 
and when the sentimental signpost of a clean 3} per cent 
on War Loan is reached (the present price includes abou: 
; per cent. accrued interest) the retreat may be stayed 
But, meanwhile, the market, having jumped the rubjcon 
between a mere fluctuation in gilt-edged prices and a 
rise in interest rates, has this week been marking dow 
railway and industrial prior charges, and even stable. 
dividend ordinary shares. 


Of | 


ast 


* * * 


been substantial since the beginning of this year, it is 
not generally realised that it has accounted, in fact 
for only about one-third to one-half of the total ground 
lost since quotations passed their peak in January, 1935. | 
The following table summarises the story of th 
recession ! 


Although the fall in Government security values } 


“ UNDATED STOCKS "’——-REDEEMABLE AT GOVERNMENT'S 


OPTION ONLY 
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Price, 
| Highest} begin- | Price, Fall ] Pres 
Stock | Price, | ning of |Feb. 17, fron | This \ 
|} 1935 | Jan., | 1937 |Highest} Year 
| 1937 
| | j | 
} | 
24°, Consols 942 | S43 79} 14g | SEIS 3 0 
34°, War Loan (after Dec. °52 llol 15h | 102 Si | 3} 3 73 } 
Consol ifter Feb. °57 11st 112 x 19 94} i 3; & } 
Conversion (after Apr. 61) | 112j LOG ye | 2k | 10, 3i3 | 3 8 
3°, Local Loans ...... 98} | 963 91} 6. | shiss? | 
DatED Stocks": (A) QuorEpD ABOVE Par 
No. of ! Price, | } | I 
Yearsto| Highest! begin- | Price, | I ll | it \ 
Stock Earliest} Price, | ning of |Feb.17,! from | t t 
| Matu- | 1935 | Jan., | 1937 | Highest} Ye 1 
rity | } 1937 | | 
| 
4% Funding 23 1213 | 116} 12 6|) | (Of 4] 5 S 
3 Conversion il | 1073 103 ‘5 1004 | 7h j 3} ; 1 
5°, Conversion 7 | 124) [17H ]_ MS | 8h 1. 
44°. Conversion 3 | 1143) | 1LO7 HH | 107 73 S| 
Victory Bonds Dr'w'ngs 119$ | 114¢h | 1108 | 9 | 44) 313 
j | } | ! | all ia aaa 
“DateD Stocks’”’: (B) Quotep BELow Par 
oa ee | | 
; } Present 
[xoot) [rw | [oa | 
| Years to| Highest) begin- | Price, Fall Pall ; Re 
Stock | Latest | Price, | ning of |Feb. 17, from ee 
Matu- 1935 Jan., | 1937 | Highest Year jcemy™ 
rity 1937 , 
| ' a - 
ae ey ee ee ee 7 en | 
| | | | | 9 [336 
© - i > , 
3°), Funding |} 32 | 106 1O1} 974 Sb ; q 
24° Funding ; 24 92} sy} : 3. F 14 
24°, Conversion : 2 | 101g | 98h | + | i ?* 
| | | — 


It is clear that while 2} per cent. Consols have suffered 
most, and short-dated redeemable stocks least, - 
redeemability has afforded holders no protection. Bae 
process of marking down quotations by fractions, or bY 
points, each day, appears moreover to have resulted 1 
a number of anomalies which, presumably, will be — 
fied in due course. Meanwhile, Achilles sulks in his te™ 
and there has so far been no evidence of that “ discreet 
handling of the market ’’ which, one observet has 
suggested, is sufficient to enable the Treasury to ™" 
the long-term rate of interest what it chooses. 
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Other Losses and Gains.—In the other eis 
of the market, movements have responded with 100 per 
cent. accuracy to the form book. Industrial debentures 
and preference shares have become a very difficult mar- 
ket, and jobbers have incurred no little comment on their 
tactics. Yet it is difficult to find an alternative to their 
policy. When the market itself gives no signal that the 
downward course of prices has been stayed, no jobber 
can be wholly blamed for strictly matching his business, 
although his profits on the bull tack have long been 
unexampled. But his task of ‘‘ taking a view ’’ has been 
the more difficult owing to the failure of stable indus- 
trials to find their grounding level. Every section, in- 
deed, now takes its cue from gilt-edged, and this ex- 
plains the complete absence of bids for such stocks as 
Gas Light and Coke 3 per cent. debentures, which were 
called 80 sellers only on Wednesday, compared with a 
‘high ’’ of 93} last year. Industrial preferences, as the 
next table shows, have also been friendless—most friend- 
less, indeed, where their security is ample and interest 
factors have enjoyed full sway : — 





| Price Kanges 
| Dei Feb Ket 


31, 10, 17 Yield 
| 1935 1936 | 1996 | 1937 | 1937 
| | 

Industrial Debs. j 
Ass, PortlandCement { | : 

44% Ist.deb. ... 116-112 116-111 i3hxd 113h | 113) $15 0 
Gas Lt. & Coke 3% 94}-84 934-835 843 | 84h | 81) 1/313 7 
Marks & S. 34% ... : 1044-1024 103xd' 103° | lol . Soe 
Watney Combe R. 

Se tes, weeenas : 104-961 | 104}-99} 100 97 46 > 

Industrial Pref. 

Courtaulds 5°4 26/104-24/3 27/—24/6 | 26/3xd) 25 24/44; 4 2 O 
ind Coope & A.6}% 34/—29/0 33/3-30/6 32/6 | 29/6 | 246 '4 8 0 
N. Metro. El. 6%... 33/— 30/6 33/—31/3 | 32/- | 31/6 31 $16 10 
Unilever 7% ..... 31/9-26/9 | 33/4$-29/3 | 32 30.9 | 309 kt 6 
“Stable” Industrials | 

Boots Pure Drug | 51/6-45/10! 60 6 4916 60/)-xd 58 55 Wm oO 
Brit. Am. Lobacco 62-5" 6 ib -5% 6th 643 6 3 2 OF 
Distillers ss 99/—-SS 126/3-95/6 124 117 1136 310 0 
Imperial Chemical | 38/74-33 $4/3-36/74 | 42, 6 40/6) 319 0 

firms Equities | 

John Brown ee | } 40/9-18/7} 56 39 40 210 Of 
Hadtields ....... | l9/lod-s/3 $7/44-18/- | 33/14 | 37/6 | 40/74] 118 O 
Projectile & Engi 7 F 

Neering ............ | 35/9-11/9 $6/10}-31/3 | 33/9 | 33/9 | 36/3; 3 9 O 
Vickers... | 21/74-8,9 39/7 4-20) 34,6 | 35 37 2 3 ® 

+ Free of income tax 


Apart from special fears of increased taxation, which 
may have contributed to the fall in brewery and tobacco 
shares, a considerable number ot industrials which are 
not ordinarily regarded as stable dividend payers—in- 
cluding, for example, such well-favoured issues as 
British Oxygen, and Turner and Newall—have shown 
a considerable decline this week. Turner and Newall, 
after reaching a ‘‘ high ’’ of 112s. 6d. this year, have 
fallen as much as 1os., and the fall in Woolworth, from 
gOs. 3d. to 76s. 3d., is even more disturbing. 


* * * 


The real running, inevitably, has been made by arms 
shares. The table above shows four typical movements. 
Shares such as Vickers, Cammell Laird, and Hadfields 
have an obvious interest in the accelerated naval pro- 
gramme, Carrier Engineering and some of the other 
engineering equities which were issued early last year 
are again moving upward. The market, however, enter- 
tain no exalted notions regarding the aircraft group. 
rhe best shares on the Air Ministry’s contract list have 
advanced further, but fortunately no ill-informed support 
tor the speculative counters has been evident. Finally, 
the news that the Government contemplates a commodity 
stock programme, together with the inflationary char- 
acter of its financial proposals, has produced a resound- 
ing bull point for commodities and commodity shares. 
Judged upon this week’s movements, the market appears 
to be at the parting of the ways between ‘‘ honest busi- 
ness shares ’’ (as Mr Arthur Chamberlain would doubt- 
less describe them) which are likely to be affected either 
industrially or fiscally by the programme, and shares 
which offer a direct or indirect re-armament equity. In- 
vestors with powers of discrimination must prepare to 
use them now. 
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£5. 3s. 6d. 


PER CENT. 


at the current price of sub-units is 
the return from cash dividends 
only which investors in Security 
First Trust have received for the 
year ended Feb. Ist, 1937. This 
yield does not include an addition- 
al return of 10/- per cent. which 
was derived from the sale of rights, 
etc. The income distributed was 
derived from 23 first-class com- 
panies, representing some of the 
strongest and soundest elements in 
British industry, over the shares 
or stock of which the funds of 
the Trust are spread. 


LLOYDS BANK LIMITED 
are Custodian Trustees of the under- 
lying securities. 


Security First Trust is one of the eight unit trusts 
managed by Fifteen Moorgate Unit Trusts Ltd. 
In the trusts of this Group,n hich is assuciated with 
Dawnay Day ¢» Co., Ltd., Merchant Bankers, 
the public has invested over £10,000,000. 


For full particulars write for Booklet IC2, the 
basis of all transactions, to the Managers: 


FIFTEEN MOORGATE UNIT 
TRUSTS LIMITED 


15 Moorgate, London, E.C.2 
Branch Office: 7 Pall Mall, Manchester, 2 


Members of the Unit Trusts Association. 
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‘*Hot Money” in Wall Street. 
this week the President discussed with his special com- 
mittee some possible measures to prevent the influx ot 
foreign capital to America. The administration shows 
growing concern over the large amount of American 
securities held by foreigners, presumably because large 
selling might jeopardise the market. At the end of 1935 
the Treasury estimated the total foreign investment in 
America at $5,035 millions, of which $2,951 millions 
were represented by stocks and bonds. Great Britain 
was calculated to own over 27 per cent. of the total. 
Treasury reports show a net capital influx into the U.S.A. 
during the first nine months of 1936 of $870 millions, of 
which $464 millions represented security purchases. The 
British share of the latter was $124 millions. The size of 
these interests—and the large British and Canadian pro- 
portions—are a nightmare for those who fear that the 
foreigner might sell out overnight; but they also suggest 
that if America adopts the proposed ‘* cash-and-carry ”’ 
principle of neutrality, the foreigner might still be able 
to influence the direction of the American cconomy to a 
large degree in the event of war. But although the 
Administration is concerned over these matters, it is diffi- 
cult to find a solution. The presence of the taxation ex- 
pert of the Treasury at the conference, and the insistence 
of Governor Eccles that definite action would follow, 
have suggested the possible use of taxation as the desired 
corrective. The President might choose heavier taxation 
on dividends paid to foreigners; or apply heavy taxation 
on security transfers to foreigners, or on foreigners’ 
capital gains. Each measure has its own difficulties, and 
to European eyes it seems that the United States is too 
sensitive to a possible outward flow of capital. But no 
objection really overrules the possibility that the adminis- 
tration may, in fact, apply some measure intended to 
reduce the attraction of Wall Street as a haven for foreign 
capital. But, balancing Mr Eccles’ statement that 
‘something will be done ’’ with Mr Morgenthau’s de- 
claration that the matter is still in the “‘ study stage,’’ the 
British holder of Americans need not fear action—-yet. 
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O INVEST MONEY 


through ordinary channels advantageously 
is to-day extremely difficult. The interest yield 
is either too small on first-class securities or 
too high to be safe on others. But here is 
an investment which combines safety with an 


ettractive interest yield. 


FIRST PROVINCIAL 
“Bp” 


Certificates 


are issued by MIDLAND BANK EXECUTOR & TRUSTEE 
CO. LTD., who act as Custodian Trustees for investors 
and collect and distribute the income from the 
31 Government, Bank, Insurance, Commercial, and 
Industrial Securities comprising the Unit. Sums of 
£25 and upwards may be invested, giving an interest 


ield of 
| Da Z 


Exp anatory booklet (which is the basis of all trans- 
actions) obteinab’e from any Bank, Stockbroke:, or 
write to 


FIRST PROVINCIAL FIXED TRUST LTD. 
21, SPRING GARDENS MANCHESTER 2 


Member of Unit Trusts Association 


A shburners 
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Industrial Profits in January. — The rate 4: 
advance in industrial profits was almost unchanged in 
January at 15.92 per cent. The relative stability of th. 
percentage rate of advances over the last eight months: 
suggests that no decisive changes in earning power are : 
progress. The recent figures appear below: — . 


No. of — Rtse No. of R; ¢ 


Keports pub- Com tm Reports pub- Com- 4x 
lished in panies Profits®, lished in panies Prof 

1935 °, | 1936 0; 
September... 77 et ME sete snias. 269 9-41 
October ...... 166 29-19 | BERN sci seves 214 = 13-50 
November ... 160 17-47 FOR..0.05:.. FR tae 
December ..... 159 12-27 August ...... 47 14-2] 
1936— September... 107 = 12.39 
January ...... 128 13-66 October ..... 146 18.09 
February ..... 205 9-00 November... 177 13-49 
_. 236 =17-39 December... 175 15-49 

Pate Seaveucon 254 9-66 | 1937— 

January ..... 110 1§.92 


* After payment of debenture interest. 
The total net profits covered by the January reports 
amounted to £13,222,882, compared with {11,407,108 
for the preceding year. Of the total increase 0’ 
£1,815,774, shops and stores contributed nearly on 
quarter, thanks to the Woolworth’s results, and tobacc; 
companies brought a large share of the total. Some six 
teen rubber companies show an increase of no less thar, 
156 per cent. Apart from the South Metropolitan Ga: 
setback, no group shows a significant reverse. 





Company Notes 


Courtaulds  Profits.—Pre-dividend selling  o: 
Courtaulds shares suggested that, for once, the marke: 
was disposed to adopt Mr Samuel Courtauld’s invariabl 
caution towards the affairs of his company. In fact, th 
1930 profits statement, which was issued on Wednesday 
afternoon, contained a mild surprise for, following : 
change in the dividend basis from tax free to less tax 
a slight increase has been effected in the 1936 payment 
Atter reworking the 1935 payment to a less tax basis 
it is equivalent to 9.68 per cent., compared with 10.2% 
per cent. to be paid for 1936. The net profits are 8} per 
cent. higher at £2,391,458, compared with an increas 
of 17 per cent. in rayon output for this country last year. 
Except that the amounts charged for income tax anc 
excise duty are not shown, the following table, based o1 
the preliminary statement, gives the full comparison 0! 
profits during the past three years : — 


Years to December 31 


1934 1935 1936 

OC . Baie 2 203,064 2,391,458 
Pensions fund......... exis 70,000 100,000 
Preference dividend... 400,000 400,000 400,000 

Ordinary shares: ; 
a tiie 1,817,790 1,733,064 1,891,408 
Se eivas nko vikweWen ss 1,800,000 1. 800,000 1,881,000 
SE cx epsean 7-6+* 7-2t 10°30, 
PORES Ee’ Asiuawiedes ‘ 7% 74+ 10°28; 
Carried forward ...... 269 228 202,292 212,749 

t Tax free. * Less tax. 


At the present price of 53s. 7}d., the {1 shares yield 
£3 18s. gd. per cent. There are arguments in favour 0! 
the shares, even on this yield basis, provided that the 
investor is prepared to wait. Several recent large- 
scale extensions to the Courtaulds plants—such as th 
Preston rayon factory, the North Wales staple fibre 
works and the Bridgwater cellophane factory—have 4 
yet to achieve their full earning capacity. Nor has the 
long-term price policy of the company been fully de- 
veloped, and meanwhile raw materials costs are MsiM5 
In America the Viscose interests, after making @ slow 
recovery, should produce better earnings during the cu! 
rent year. Finally, the company has an arms equity 
which, in the last resort, would provide a significant : 
armament hedge, though its importance need not 
stressed at present. Patience, in the case of this first- 
class share, should pay well. 
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Imperial Tobacco Pointers. The fall in Imperial 
lobacco ordinary stock this week coincided with Lord 
Dulverton’s speech at Tuesday's meeting. The market 
was inclined to seize upon some suggestions in the speech 
which were none the less significant tor being cautiously 
tramed. The chairman pointed out that leat. tobacco 
osts are now steadily rising, and though short period 
luctuations can be evened out by the company’s stock 


policy, a long-term increase must atfect profits, unless 


the tendency is offset by higher consumption. The 
lirectors, however, feel that consumption would be 
vulnerable to attack by the Chancellor of the exe hequer, 
ind the chairman was at pains to emphasise that the 
present load of duty was as much as the trade could 
hear, although there had been no previous impression 
in the market that tobacco might be called upon to bear 
more. The very suggestion, in the present mood, sug 
-ested doubt rather than reassurance to the market. 
which has already been disappointed in its capital bonus 
/xpectations. The retreat of the ordinary stock this week 
trom 8{ to 7} marks the conviction that Imperial 
lobacco carries too few guns to resist rising interest 
rates, despite its inherent excellence, . 


* * * 


Coal Company Results. —The tirst colliery reports 
and dividend announcements show that the coal industry 
is climbing fairly rapidly out of its depression. The 
sales schemes have no doubt played some part, but they 
can hardly have yielded their full benefits yet, since they 
were introduced as recently as August last. The final 
position of the industry under the much discussed but 
still prospective legislation for the unification of royalties 
and internal re-organisation has still to be decided and 
enforced. Meanwhile, recovery has not waited for the 
Government's decision, although it has been brought 
sensibly nearer by the rise in coal prices a year ago. 
Indeed, four recent colliery results show that divi- 
dends have been raised by significantly large amounts, 
ind the reports show even greater improvement in some 
cases. The Bolsover Colliery dividend is raised from g pet 
cent. to 11 percent. Despite higher wages, trading profits, 
at £587,588, are one-fifth higher, and even atter an 
increased charge for taxation (£135,000 against £95,000), 
the ordinary shares have earned 19.3 per cent. against 
14.3 per cent. Shireoaks Colliery shows the remarkable 
increase of 74 per cent. in profits at 451,320, although 
the 1935 earnings were much below those for 1934. The 
3 per cent. dividend compares with 1} per cent., and is 
well covered by earnings of 43 per cent. Higher wages 
required an additional £24,956—equivalent to nearly 
5 per cent. on the ordinary capital. Other impressive 
dividend increases have been reported by Blackwell 
Colliery, which pays &} per cent. compared with 6 per 
cent., and New Hucknall Colliery, which pays 8 per 
cent. against 7 per cent. The Mines Department survey 
showed a profit for the whole of Great Britain during 
the September quarter of 4.88d. per ton compared with 
1.75d. for the September quarter in 1935. Two districts 
including Derbyshire and Nottinghamshire (the counties 
in which the collieries mentioned are situated) each 
carned more per ton than the country as a whole, owing 
to lower costs. The outlook for the Midlands coal com 
panies continues, therefore, to be promising, and in- 
vestors have been giving the shares further attention 
during this week. 


* * * 


Cotton Textile Shares.—-The fall in cotton shares 
this week may have been partly due to the general 
market uncertainty, but there can be no doubt that, 
tor technical reasons alone, some correction of the recent 
rise was overdue. For some weeks past, London’s specu- 
lative reasons for buying have been seriously questioned 
by the trade. There is no reason to deny what the trade 
admits —that some appreciable progress is being made 
in Lancashire——but the suggestion that the cotton indus- 
try offers a recovery medium comparable to the steel 
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Short Particulars. 


BRADLOW’S STORES 


LIMITED. 
Agreed to 
Authorised. SHARE CAPITAL. be Issued. 
£100,000 in 6 per cent. Cumulative Preference Shares 
of £1 each £100,000 


£165,000 in 825,000 Ordinary Shares of 4s. each £165,000 


£265,000 & 265,000 








The Subscription List will open and close 
on Tuesday, the 23rd February, 1937, 


l 


for an 
ISSUE AT PAR OF 


90,000 6 PER CENT. CUMULATIVE PREFERENCE 


SHARES OF £1 EACH 
415,000 ORDINARY SHARES OF 4s. EACH. 


The Prospectus will shew inter alia that: 


the Company has been formed to acquire the businesses 
of two Compames comprising one of the largest and best 
known undertakings of retail furniture dealers in the 
Union of South Africa with important premises in 
Johannesburg, Pretoria and Bloemfontein, and 
branchesat Kroonstad and Brandfort, Orange Free State. 


The Company ts also acquiring the whole of the share 
capital of a Company owning an important treehold 


block of business premises in Bloemfontein, part of 
which is occupied by the undertaking, the remainder 
being leased to two substantial tenants 


The total net assets of the Company, exclusive of 
Goodwill, will be suftticient to cover the nominal 
amount of the Preference Shares more than 2} time 


The combined profits of the businesses being acquired 
by the Company betore providing for Interest on 
Mortgages and Loans which are being repaid and on 
other Loans which are not being assumed by the 
Company and before providing for Directors’ remunera- 
tion but after deducting South frican taxation, 


were 


1933... £15,116 
1934... £21,425 
1935 £24,451 
1936 ... £30,189 


(The 1936 figure included only 10 months’ profits of one 
of the businesses being acquired. ) 


On the basis of the above figures the average 
profit for the last three years is sufficient after 
payment of Directors’ remuneration and London 
Office expenses to cover the Preference dividend 
nearly 34 times and to leave a balance (subject 
to any allocations to reserves) equivalent to 
approximately 9 per cent.on the Ordinary Shares. 
On the same basis the aggregate profits for the 
last year were sufficient to cover the Preference 
dividend nearly 4} times and to leave a balance 
(subject to any allocations to reserves) equivalent 
to approximately 124 per cent. on the Ordinary 
Shares. 

Continuity of management is assured by the fact that 
the founder of the business and members of his family 
who have been associated with him for many years in 
building up the undertakings of the vendor companies, 
have entered into agreements to act as Managing 
Director and Assistant Managing Directors respectively 
for a period of five years 


Copies of the full Prospectus, on the terms of which alone 


applications will be considered, and forms of application 
can now be obtained from :— 


THE BANKERS : 


WESTMINSTER BANK LIMITED, New Issue Depart- 


ment, 9, Old Broad Street, London, E.C.2, and Branches; 
THE BROKERS : 


IAN ANDERSON & NAIRN, 1, Throgmorton Street, 


London, E.C.2, and Stock Exchange; 


and from 


INVESTMENT REGISTRY LIMITED, 6, Grafton Street, 
London, W.1. 





















































































































































industry three or four years ago is patently exaggerated. 
An article appearing in The Economist of December 19th 
last, which reviewed the prospects for the industry, 
appears to have given rise to some comments 1n the 
trade. In that article our estimates of the Lancashire 
Cotton Corporation’s present capacity were based on 
information contained in the Corporation's public pros- 
pectus of 1931. Each step in arriving at a final figure 
of 250 million lbs. of yarn for the current output of the 
Corporation was derived from official information. It 
would however appear, in the light of more recent 
knowledge, that a fairer figure to adopt as the basis 
of the Corporation’s earning power might be in _ the 
region of 180 million Ibs. of yarn per annum. This 
compels a revision of the prospective earnings estimates 
given in our article. Assuming an increase of }d. in the 
margin, this scale of production would represent an 
increase of £187,000 in profits. If we further assume 
that earnings have recently covered some depreciation 
provision, the increased margin would suffice to cover 
the full preference dividend. The position of the ordinary 
shares, however, becomes more exposed, and even 
granted a further increase in earnings, the directors may 
well be disposed to adopt a cautious distribution policy 
until adequate reserves have been accumulated. 


* * * 


English Electric Recovery.—This company is 
now receiving its share in the prosperity of the electrical 
equipment industry in full measure—the 1936 profits 
of £357,000 were over one-third higher than in 1935— 
and it has finally extricated itself from such adversities 
as a debit balance of over a quarter of a million pounds 
at the end of 1933, and preference dividend arrears from 
1926. Preference payments have now been paid to date, 
and about 6.9 per cent. has been earned for the ordinary 
shares (after charging three years’ preference payments) 
or 17.1 per cent. after deducting one year only. The 
debenture conversion and the disappearance of the 


FIRE! Think of all that word might mean —to you! 


Not one of your fire insurance policies covers the 
vital books, documents, plans and records of your 
business—things which are to a business what 
nerves are to the human body. 


If fire should come, will it leave your business 
paralysed beyond repair? Or will its ‘nerves’ be 
preserved and ready for orderly re-organisation ? 
- +» . WHICH ? 


The Chatwood Fireproof Equipment offers you 
security and peace of mind. 

Illustrated lists will be sent upon request; or a 
technical representative will gladly be placed at 
your service. 


The Chatwood Products can be seen at 
The Building Centre. Bond Street, W.1. 


THE CHATWOOD SAFE CO. LiD. 


SECURITY "NGINEERS & MANUFACTURERS 
OF FIREPROCF PROUUCTS 


SHREWSBURY, ENGLAND. 
Sranch Office : 3 Laurence Pountney Hill, LONDON, E.C.4. 
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Willans and Robinson charges have made 


. : ° a some contn.- 
bution to this healthier position, 


but it is due in no sma]! 


measure to the careful financial management durin 
recovery. Improved liquidity is shown by the balanc: 


sheet, for surplus liquid assets amount to £1,779,76 
against {1,390,938. This difference is due to increase 


stocks, which stand at £1,519,550, and represent 2¢ 


3 . ) pe 
cent. of the total assets. At the current price of 32s, 6d 
the ordinary shares yield 10 per cent. on the ‘ normal 


earnings for the latest year. 
* * * 


Sugar Share Prospects.—Sugar, for many mont), 
the Cinderella among commodities, has recently taken , 
decided upward turn. Eager speculators, seeking yp 
discounted opportunities, quickly discovered that suga: 
had markedly lagged behind in the general upswing j: 
commodity prices at the end of 1936. A considerab) 
bull account was thus rapidly built up, at steadily risin, 
quotations. But a real improvement in the commodity’. 
statistical position has provided a more substantial basis 
for the present strength of the market. In the last fou; 
years, world consumption of sugar has exceeded produ 
tion by a handsome margin, and “ visible supplies 
are now at their lowest level since 1927. Funda 
mentally, however, the sugar market remains in , 
highly artificial state. No more than 10 per cent. o! 
world supplies are traded on the free market, which is 
thus vulnerable to small changes in sentiment. For this 
reason, the forthcoming International Sugar Conference 
in London is particularly welcomed, Output in the tw 
chief exporting areas, Java and Cuba, is now well unde: 
control. If the conference can find measures to protect 
the recent statistical improvement against undue expan 
sion in the smaller producing areas (many of which 
form part of our Colonial Empire) the future of sugar 
prices would appear to be promising. 


* * * 


Investors wishing to participate in this prospective 
improvement have a fair range of available opportuni 
ties. The Empire cane producers, such as Booker 
srothers McConnell, Gledhow-Chaka’s Kraal and Ste 
Madeleine, provide the most direct equity. In recent 
years drastic production economies have been effected 
and, even with the extremely modest improvement in 
prices, profits are again being made. Such shares ar 
decidedly speculative in character, but since revenues 
respond appreciably to changes in sugar prices, current 
share quotations might not discount the future undul) 

if it can be secured. The merchants and _ refiners, 
which include such market leaders as Tate and Lyle anc 
Manbré and Garton, should also benefit from increasing 
consumption, provided that their profit margins can be 
maintained—a _ reasonable presumption. Tate anc¢ 
Lyle, however, are steadily increasing their stake in 
cane-sugar growing, through such recent acquisitions 
as the Caroni Sugar and Waterloo Estates in Trinidad. 
There is, finally, the domestic beet sugar industry, now 
represented solely by the British Sugar Corporation. As 
the subsidy, which forms the raison d’étre of the cor- 
poration, varies inversely with the world price of sugat 
no advantages can accrue from rising prices. Improve 
ments in efficiency offer the only source of larger profits, 
and the ordinary shares at around par must be regarded 
as an essentially long-term equity. 


* * * 


‘* Chartered ’’ Results.—-The report of the British 
South Africa Company for the year to September last 1s 
very satisfactory. The increased distribution—Is. 6d. 
per 15s. share, compared with 1s.—has been known for 
some weeks. Actually, the accounts show a net profit o! 
£521,514, compared with {301,727 for the preceding 
twelve months, but dividend income is {£52,41° lower 
at £325,550, while royalty income is {£14,839 higher . 
£115,942. But 1935-36 was an active market year, am 
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‘Chartered ’’ profited to the extent of {246,134 on invest- 
ment sales—a result which has no compare since 1929— 

against a mere £35,460 for 1934-35. Practically 30 per 
cent. of the company’s securities, standing in the books 
at 48,255,067, consists of gilt-edged and fixed-interest 
stocks, while 25.2 per cent. consists of Rhodesian railways 
investments and 32.5 per cent. of Rhodesian mining in- 
vestments. The directors’ report devotes considerable 
space to these interests, and in particular to the scheme of 
financial reorganisation for the railways—ot which this 
week’s debenture conversion operation is the main 
feature—is described. The saving of £180,000 per annum 
in debenture interest should materially accelerate the 
payment of maximum dividends of the combined system. 
The railways benefit directly from free copper produc- 
tion, which thus indirectly benefits ‘‘ Chartered.’’ But its 
direct participation, in turn, is through the royalty of 
2 per cent. on the value of copper production. For the 
current year copper production and prices are likely to 
be considerably higher, and the Rhodesian copper share 
market is doubtless affording profitable opportunities to 
the company. A few months ago it seemed that investors 
would need to wait for a thorough recovery from 
‘‘Chartered.’’ The latest accounts bring that time 
nearer. Meanwhile this week’s events shows. that 
favourites have their weaknesses, for Paris has indulged 
in some heavy selling in London, The shares are quoted 
at 39s. gd. to yield {3 18s. 6d. per cent. 


* * * 


San Francisco Report.——Owing to labour troubles, 
writes our mining correspondent, last year’s operations 
were confined to eleven months, but thanks to the car- 
bonate mill, which started mid-way through the 
preceding year, a record tonnage was milled. This in- 
crease, coupled with substantially higher metal prices, 
provided a working profit of {204,600 (after writing off 
strike expenses totalling nearly £20,000), against 
{146,440 for the year to September, 1935. After provid- 
ing for increased taxation and £13,440 tor doubtful debts 
the net profit is only £7,400 higher, at £85,030. The 
company has renewed dividends with a payment of od. 
per 10s. share—the first since 1930, when Is. was paid. 
The recent advance in the shares is based upon market 
calculations of largely increased earnings. The profit for 
the December quarter, indeed, amounted to $384,470, 
compared with $269,210 for the September quarter. 
Total ore reserves, at 2,747,300 tons (including material 
not fully developed), show an increase of 51,900 tons 
over the last computation. The sulphides show a reduced 
gold value, while the average of the carbonates is 4.20 
grammes, against 3.57 grammes. But the company’s 
main equity lies in base metal values generally. On the 
basis of last year’s output, the ore reserves represent 
between six and seven years’ supply for the mill. The 
shares yield 3 per cent. after their recent attention from 
the base metal share operator. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following 
company meetings:—Imperial Tobacco Company (of 
Great Britain and Ireland), General Mortgage Bank of 
Palestine, Provident Mutual Life Assurance, Scottish Lite 
Assurance, Lancashire Electric Light and Power, Power 
Securities Corporation, Margate Estates, Railway Share 
Trust and Agency, Railway Debenture and General 
Trust Company, Wandsworth and District Gas, and Bah 
Lias Rubber Estates. Lord Dulverton’s survey of Im- 
perial Tobacco Company prospects is discussed in a Note 
on page 423. At the General Mortgage Bank of Palestine 
meeting, the chairman was able to report that political 
disturbances, though causing a setback to the country, 
had left the Bank’s business unaffected. Mr Frank H. 
Jones, at the Wandsworth and District Gas meeting, re- 
ferred to the importance of industrial uses for gas in the 
future development of sales. The chairman, addressing 
Margate Estates shareholders, expressed satisfaction that 
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improved protits could still be shown in spite of the bad 
summer. It was stated at the Provident Mutual Life 
Assurance Association meeting that the net rate of in 
terest earned had been £4 gs. 6d., though new invest 
ments during the year were calculated to bring in only 
37 per cent. At the Scottish Life Assurance meeting, Sit 
John Macleod alluded to improvements made in the 
company’s guaranteed options scheme, which was in 
line with the most modern practice. Mr Richard Guinness 
informed members of the Railway Share Trust and 
Agency that the improvement in the values of their 
investments was due mainly to United Kingdom secur: 
ties. At the Railway Debenture and General Trust 
meeting, he reterred to the recovery of arrears of income 
on certain holdings. Addressing Lancashire Electric 
Light and Power Company proprietors, Mr Georg: 
Balfour pointed out that the number of new domestic 
consumers connected had increased by 15 per cent., 
while the consumption per consumer was nearly 10 per 
cent. higher. At the Power Securities Corporation meet 
ing, Mr Balfour stated that the value of uncompleted 
work, excluding the Kut contract, was valued at ap 
proximately 42} millions. Mr Eric Miller, at the Bah 
Lias Rubber Estates meeting, reported that the Nether 
lands Indies Government were considering some modifi 
cation of the scale of the export duty payable by the 
company. 


* * . 


Company Results of the Week.—Company 
results are now forthcoming at a faster rate, and our 
usual analysis on page 443 comprises about eighty 
profit and loss accounts. A number of textile firms, 
including Bradford Dyers and William Hollins, have 
published their reports, and some interesting recoveries, 
such as Bristol Tramways, also appear. The reports are 
discussed on page 431 under the heading ‘* Shorter 
Company Comments.” 


Tradition 


The progress of a bank 1s largely 
dependent upon its ability to serve 
the public. The National Provincial 
Bank has a proud record extending 
over 100 years which has ensured a 
solid foundation for the modern 
banking service 1t 1s able 
to offer to-day 


NATIONAL 
PROVINCIAL 
BANK 


LIMITED 





Head Office: 
15, Bishopsgate, London, E.C.2 


Affiliated Banks: 
COUTTS & CO. 
GRINDLAY & CO., LTD. 
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THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 


SETTLING DAYS 
TICKET: MAKCH 2 ACCOUNT: MARCH 4 


Tiiis week the markets have bitten the re-armament bullet. 
Week-end consideration of the arms finance proposals brought 
in further sales of gilt-edged, which dropped a full point 
on Monday. On each succeeding day the market has seemed 
ripe for recovery, but the short-lived support which appeared 
on Tuesday has since completely hidden its head. It has 
proved difficult to deal in the gilt-edged market, for the 
general expectation spread abroad that the next resistance 
pot would be met when War Loan reached a 3} per cent. 
vield basis. In a wide range of industrial debentures and 
preference shares, home rail prior charges and stable industrials, 
pronounced falls have marked the absence of support and the 
reluctance of jobbers to take a view. This week's palms are 
few, and they go to arms shares and commodities. 

[he market, indeed, has reacted to the re-armament finance 
plan like an open book. We show, on pages 420 and 421, 
the measure of the fall in gilt-edged and a range of indus- 
trial securities, Compared with last year’s levels, and the 
movements of the week will be found in our table of active 
securities. Wednesday's fall merely on the publication of the 
White Paper and not because its contents were news, com- 
bined illogicality with deadly eftectiveness. Old Consols and 
Local Loans fell by 1} on Wednesday and by 1} on Thursday 
and the blight atiected Indian stocks, Dominion issues and 
Home Corporation issues. 

In the foreign market, German loans responded to the 
satisfactory trade figures. Japanese bonds, made _ further 
progress, until mid-week. Brazilian l'unding issues again 
improved, after a quiet interlude 

Home rails have experienced an extremely bad week. 
Prior charges, as was to be expected, have continued to fall 
heavily, in sympathy with gilt-edged. But despite excellent 
traffic returns, ordinary stocks have shared in the slump, Great 
Western and Southern suffering particularly. In the foreign 
railways section San Paulo have been in strong demand, but 
movements in the Argentine group have been irregular. 

The industrial market was governed by the arms 
programme. Arms shares generally advanced, and other 
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If you are interested in American 
securities or markets, you know how 
important it is to keep informed on 
American affairs—intimately, accurately, 
currently. You know that much can be 
gained through up-to-date information 
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By reading The Wall Street Journal. 
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cient organisation on business, financial 
and economic news. You keep in closest 
touch with all significant developments. 
You get your information from the same 
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shares tell. The iron and steel section naturally wa, am 
the brightest. Apart from the general movement, Indian Ir = 
were in demand on report that a new company is being {ory 
Projectile and Engineering found a keen demand. Coal issue. 
went ahead on rising export and higher production tigy 
The aircraft section, apart from a few bright featur: $5, Was 
easier in the first part of the week, but the arms programm, 
produced a strong general demand in mid-week, in whic} 
De Havilland and Hawker Siddeley were prominent, pric, 
fell slightly in the motor section despite the higher registrat; r 
figures. Electrical equipments were firm at the beginning 
the week on trading reports, but turned easier later, although 
the renewed dividend distribution stimulated a demand 
Telegraph Construction. 

Store issues were generally lower, and provision and catering 
shares irregular. In the textile group, prices fell off after th, 
sustained improvement of recent weeks. The = dividen| 
announcement was followed by active dealings in Courtauld 


r 
its 


but the improvement was not maintained. srewery and 
tobacco shares were lower, and insurance shares declined jp 
sympathy with gilt-edged. Apart from a few isolated 


issues, prices in the miscellaneous industrial section wer 
generally lower. 

The oil market continued extremely active throughout 
the week. Despite a good deal of intermittent profit taking, 
the trend of prices was steadily upward. Demand was well 
distributed, and extended to many of the more speculative 
securities. Trinidad Leaseholds remained the leading featur 
of the market but Anglo-Iranian responded to reports of ; 
impending capital bonus. 

Kubber shares enjoyed some improvement later 
the week, but they were not general. Professional buying 
encouraged by recent figures for American consumption 
January and the settlement of the General Motors disput 
was mainly responsible for the advance. Rises in tea shares 
were more numerous than for two months past. Professional! 
and public support was considerable, and extended to 
wide range of shares. The volume of business, as usual! 
was small, relatively to the rises in prices. 

Conditions in the mining market have been only moderate 
The best record is that of copper, principally Rhokana, the 
price of which, though higher than at any time since 1930) 
was still being talked higher. Diamonds have been active onc 
again, with De Beers and Premier as the centre of attentior 
Tin shares were firm among the base metals. 


“FINANCIAL NEWS” MARKET INDICATORS 


| Feb. 11 | Feb. 12] Feb. 15| Feb. 16 | Feb. 17 | Feb. 18 


Approximate total of bar- { ' 
gains recorded in S.E. List 10,690 | 11,940 | 13,430 11,145 11,600 | 11,41 
Corres. day 1936 11,497 | 12,975 | 14,435 | 12,803 | 12,673 | 12,071 
SecuRITY MOVEMENTS 
Index of 30 Ordinary Shares 


(July 1, 1935 = 100) 122-3 | 122-3] 121-9] 121-3 | 120-9] 120-3 
Index of 20 Fixed Interest n 
Securities (1928 = 100) 132-0 | 131-51 130-5] 13001 129-3] 12s 


Highest 1936: Ordinary Shares 124°9 (Nov. 18); Fixed Interest 138-8 (Feb. 1\ 
Lowest 1936: Ordinary Shares 107-4 (Jan. 2); Fixed Interest 136-2 (Sept. 23 

Highest 1937: Ordinary Shares 124°8 (Jan. 4); Fixed Interest 136-6 (Jan. 4). 
Lowest 1937: Ordinary Shares 120-3 (Feb. 18); Fixed Interest 128-2 (Feb. 18). 


ACTUARIES’ INVESTMENT INDEX 
The Actuaries’ index of 178 industrial ordinary shares 0 
Tuesday last was lower at 90-2, compared with 90-6 a week 
ago, but the same as a month ago. The yield 1s higher at 
3-81 per cent., against 3-76 per cent. a week ago, and 3°71 
per cent. a month ago. Selected component indices are set 
out below :— 

















| Prices (Dec. 31, 1928 — 100) | Yield (° 
Ronan aes Se ae Month | Week | This | Month | Week | Thi 
Securities azo ago week ago ago | ™ 
(Jan. 19,| (Feb. 9, | (Feb. 16, (Jan. 19,) (Feb. 9, | (E* 


1937) 1937) | 1937 ) | 1937) | 1937) | 1937 


1 

Insurance Companies (24) 133-7 130-6 128-8 3-20 3 28 s 3 
Gras (7) . 129-5 | 129-2 | 127-9 4°56 4°54 ani 
Oil (5) 100-3 104°5 106-6 2-70 2-83 oo" 
Electric Supplies (10) 159-1 159°7 161-5 3-80 ; 83 , = 
Home Rails (4 82-2 80-9 76-6 1-24 a i ae ee 
Shipping (4 25-4 26°4 25°8 1-25 120 a 

Miscellaneous (59) 81-8 81-9 8u-9 3-93 3.49 404 








NEW YORK STOCK EXCHANGE 


Tur sharp rise in prices which occurred toward the et 
last week on the strike settlement was not maintained ¢ 

the present week, when prices slipped back again on the genera 
technical position, the discussion at Washington on m« asurt 
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snd on the opening of Mr Lewis’s unionising campaign in the 
coal industry, with possible extension to the steel industry. 
At the opening of the week the industrial section met most of 
the attack and there were many substantial falls in prices. 
By mid-week there were signs of a more stable sentiment, 
and progress was made by railroad issues, and by several metal 
tocks. Motor issues were higher, particularly Studebaker 
and Hudson, but General Motors shpped back. The bond 
market showed a similar improvement, and the more speculative 
railroad bonds were in demand. The Stock Exchange 
Committee announced a new margin rule, effective from 
March Ist, which aims at eliminating the free-ride obtainable 
at present by the use of the three-day grace period in putting 
up margin. In future no firm is to permit a transaction requir- 
ing initial or additional margin which is provided by a 
subsequent liquidation of the same or other commitments. 
Business reports are good; Jlvon Age estimates steel mill 
activity at 82-5 per cent. for the week compared with 81 per 
cent. last week, and the industry is experiencing a growing 
effect from the demand from railroads. British interests are 
looking for pig-iron and scrap. 


Feb. 10, Feb. 17, Feb. 18, Feb. 10, Feb. 17, Feb.18, 


1937 1937 1937 1937 1937 1937 
(Close) (Close) (Latest) (Close) (Close) (Latest) 
1 Rails & Transport 4. Manufacturing 
Atchison ..........00006 76 75 75% Briggs ..........eesees 574 57 57 
Balt. and Ohio ...... 25¢ 263 264  Charyaler .........006 133$ 132 1324xd 
eee 47 46} 46} Electric Autolite. 448 43 43 
COR, PORE Cic..ecccccee 16¢ 16} 16¢ General Motors... 67$ 67% 67t 
Ches. and Ohio ...... 67§ 64} 66? Hudson MotorCar 22$ 22 22 
Gt. Nthn. Rly. Pf.... 48% 473 47} Murray Corp........ 20 19} 198 
Illinois Central ...... 268 28k “9; Nash Kelvinator... 22% 25} 235 
8. GEE .ccssesee 444 444 442 Packard MotorCar I1¢ 12 12 
NOt, FOC. .:..:..00:5. CBE le 31g Bendix Aviation... 29% x} 283 
Pennsylvania R.R. 43% 434 43, Boeing Airplane... 43% 42} 43} 
Southern Pac.......... 50 492 50} Douglas Aircraft.. 70 68} 69 
Souther Rly.......... 34 33] 333 «© United Aircraft... 30% = 30} 308 
Union Pac.............. 133 1353 136 Air Reduction .... 76 76} 75} 
Greyhound Cp. New 16} 143 16 Allied Cheml. xd... 235 245 235 
Col. Carbon ......... 123 
a. Solvents... 19§ 18] 19% 
2U DIN evccsecxsecas 173g 174 173% 
re Union Carbide .... 108% 109$ 109% 
Am. Waterworks..... 26 26} 25g (U.S. Ind. Alcohol 41% 40 41 
C'wealth & S'thern 3 “ai “3h Allis Chalmers. a ae 742 73 
(Cons. Gas of N.Y.) ity "* General Electric... 616 80% = 60 
now Cons. Edison .. 45§ 443 444 Westinghouse...... 160 155 156 
Col. Gas & Electric 17 17k 18} American Can...... 108 108} 109 
Elec. Bond & Share 25% 254 og) Addressograph..... 34 32g 33 
Nat. Pwr. and Lt... 12 12 124 Caterpillar ......... sep 8 995 
North American ..... 31% 308 30, Cont. Can. ......... Sig 62 625 
Pac. Gas & Electric 33% = 34 3, fagereoll Rand ... 196) 130, : 
Pac. Lighting ....... 47} 48} 473 Intntl. Harvester 107g 1/4) 1053 
Pub. Service N.J..... 50} 49 433 Johns Manville ... a 
Stan. Gas & Elec... 12 133 134 Am. Radiator... 28) 743 = 73 
United Corp. ....... 7¢ 6: 7 (em Freducts.... Oy 60 oy 
United Gas Imp..... 15 15% 153 J.1.CaseandCo. 133% 169 
Am. Tel. & Tel........ 181§ 189° as Glidden ...-......... - | |S 
Int. Tel. and Tel. 14 154 15; Gen. Am. Transpt 82 &64 86 
Western Union... 78$ 97a 7a Allied Mills ........ 298 29 282 
Radio eet 1} 1? 1? en jae a7 33 33 
Radio B P. ; 7 =e m nd. Rayon New ¢ 38 38 
adio B Pref. New 78% © ColgatePalmolive xd19§ 20) 21h 
Eastman Kodak 174 173 174} 
SE I ssc scavxcns 19§ =183 19 
\ xtractwve and Lambert Co. ...... 234 22 22 
a Industries LOOWS oo. occcceceeees 774 754 75 
atm Mills .... roe 464 364 20th Century Fox. 35¢ 46 363 
Beth. Steel Pref....... A oat = 5. Retail Trade and 
Republic Steel cae a 34) a Food 
US. Steel . ae 10st 105 106 Montgomery Ward 60% 63} 63} 
US. Steel Pref...” 49 «©= 147,146 A ©. PenneyCo..., 999 100) 100 
Alaska Juneau xd... 144 148 142 Sears Roebuck xd 87$ &93 90} 
American Metal ..... 64 642 65; United Drug ...... 158 143 14h 
American Smelting 92 92 88} Walgreen | 48% 46} sae 
Anaconda anes $7 Pt Fa 
: n Aluminium oo a 468 463 ion hia 43 493 = 
oe Pasco ...... 71} 70 71 ee es saeeesee be: — 435 
at. Nickel .......0.... 65h beg «3 Kroger Grocery... 278 = 24 234 
Kennecott Raa 62 62 63} Nat. Biscuit ....... 31g 244 244 
Patifio Mines ........, 16 154 164 Nat. OS eee 2590 31h 32 
Texas Gulf Sulph..... 41 40h 40 Standard Brands.. 15% 15% 15} 
JS. Smelt... 90} R8 90 Am. Tobacco B... 97 96 954 
pimediem Corp....... 33) 313 sig [iggett MyssB.. Ie ee 
+n Refining ... 34 334 334 are eaesesstnase it 264 264 
lips Petroleum .. 57 554 s4} Reynolds Tob.B. 56 = S5¢ 55} 
Shell Union...” 7 33 39 ; National Distillers 27% 273 28 
Shel! Unica Pref. ... 104 103% 103} Schenley Distillers 43}  43§ 44 
acuum.,.., 19 18} 18 6. Finance 
aunt. a besseee 48 48i 494 Commercial Credit 66} 65 644 
Tees Come *""” I 72} 73% Atlas Corp. csseeee 17 175 18 
EBS cescsceess 562 543 544 Com. Invest. Trust 754 73% 732 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) : — 


1936 1937 


Be- 

| ginning| Feb. 3, | Feb. 10,|/Feb. 17, 
Lowest |Highest| Lowest |Highest of Year| 1937 1937 1937 
Apr. — to) Jan. 6 on 10} 1937 


152-4 [143-2 |151-9 [152-4 151-9 
58-2 54:6 56:7 58:2 58 3 
116-4(f)|111-7 |112-9 [111-4 [110 3 


Bo Rndustrials v-» 112-7) [145-9 |143-2 
eo faite ania 42-8 | 60-2(b)| 54-6 
D Utilities ooo. 91-2 |111-O(e)| 111-4(s) 
Autal, 419 Stocks | 97-7. | 125-4 {123-5 | 129-5«|123-5 129-8 |130-1. |129-5 
age yield®..... | 4-50%| 2-65%| 3:53%| 3+20%] 3°53%| 3-20%| 3-18%| 3-33% 
High (c}) Low (a) High | Low(s) 
in attticeintaiain alert e ee ca nt Ne e, 
. . 
(e) Dendustrial Common Stocks. (b) Oct. 14th, (c) December 23rd. (a) April 8th 
ember 2nd, (s) February 10th. (¢) January 13tb, (w) February 17th. 


























DalLy AVERAGE OF 50 AMERICAN ComMMON STOCKS (1926 = 100) 


Highest® | Lowestt} Feb. 10 | Feb. 11] Feb. 12 | Feb. 13 | Feb. 15| Feb. 16] Feb. 17 


























175.0 | 161-8 | 175-0 





176-7 | (om) | 176-2 | 74:3 | 174-7 | 174-3 





* February 10th. t+ January 4th. (m) Closed for Abraham Lincoln's birthda: 


ToTaL DEALINGS IN NEW YORK 























Feb. 11 Feb. 12 | Feb. 13%] Feb. 15 | Feb. 16 | Feb, 17 
‘ 
Stock Exchange— 
Shares (No. Thous.) 2,920 1,370 1,960 2,220 2,58 
_ Bonds (Thous. $) ... | 15,030 (mm) 8,480 13,550 15,030 22,070 
Curb— 
Shares (Thous.)...... 782 399 560 610 667 





© Two-hour session. (ss) Closed for Abraham Lincoln's birthday 








CAPITAL ISSUES 


THis week's new issues have been born into a bleak world. 
For the Rhodesia Railways 44 per cent. conversion issue at 98, 
indeed, conditions could not have been less propitious, for 
the terms, when announced a few weeks ago, appeared to be 
pitched fairly high, and gilt-edged have since retreated several 
points. The operation is of distinct investment interest, for it 
provides a saving of £180,000 per annum, and marks the 
rehabilitation of the Rhodesian railway systems which but 
a few years ago were in the throes of debenture moratorium. 
The company has reserved wide redemption powers, for the 
stock 1s optionally redeemable at any time after 1947 until 
final redemption in 1981. Although the operation has been 
arranged under the best auspices, it is probable that the general 
investor would have responded more generously if its appeal 
included some price or redemption concessions. <A yield of 
slightly over 4} per cent. for a security of this class must be 
regarded as low under present conditions. Of the remaining 
four companies, Premier Metal Company of South Africa 
enjoys (by a small margin) the distinction of a capital exceeding 
£100,000. These 2s. shares are offered at 3s. premium, on an 11 
per cent. vield basis, backed by a profits record symptomati 
of rapid recovery. The capitalisation loses no sight of this 
latter aspect. D. AM. Gilbert and Company 4s. shares are 
offered at 874 per cent. premium, to show an earnings yield 
of 13-8 per cent. The net assets of the two businesses acquired 
are valued at £72,163, and the goodwill payable is £27,612 
Since, in addition, the issuing house appears to make a net 
profit after expenses of £12,000, the yield figure is no higher 
than the circumstances warrant. It may be of some significance, 
moreover, that the two latest years have shown only minor 
changes in profits. Although a straight capital of £100,000 in 
ordinarv shares is not excessive if market trading is to be 
reasonably free, the sponsors of George Wilson Gas Meters 
have deemed it necessary to split the capital equally between 
54 per cent. 10s. preference shares and 4s. ordinary shares. 
It is difficult, therefore, to see why there should be a 
premium of 125 per cent. on the ordinary shares, which 
show an earnings yield of no more than 9 per cent. at 
the issue price. It may be pointed out, further, that in 
small split issues of this sort, the ordinary shares must be 
valued to bear the whole expense of the issue—a negative 
‘ gearing "’ which should not be lost sight of. Lacrinoid 
Products offer of 2s. ordinary shares is modest by comparison, 
for the premium is no higher than 25 per cent. This plastic 
products company shows a steadier earnings record than some 
recent issues, but it has paid a substantial sum, equal to 72} 
per cent. of the net tangible assets, for goodwill. Altogether, 
the new issue market continues to provide almost entirely for 
the small industrial promotion. We have not returned to 
the shilling share, but the florin share is securing increasing 
popularity——and an increasing premium. 


(Continued on page 430) 
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OVER ONE HUNDRED AND TEN YEARS OF SERVICE 
SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY 
ASSETS EXCEED £16,000,000 


FIRE LIFE ACCIDENT MARINE 


Bdinburgh: 35 St. Andrew Square 
London: § Walbrook, B.C.4, and 45 Pall Mall, S.W . 
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In calculating yields on fixed interest stocks quoted below allowance is mac 
are definitely redeemable at a certain date the yield includes any profit or loss on redemption ; 
taken when the stock stands at a discount and the ear 
dividends, account being taken of any enhancement or reduction of interim dividends. 


Prices, 
Year 1936 
High- Low- 
est est 
873 828 
116% 1123 
102% 100 
105% , 103% 
108 1043 
mg 107 
121g 1163 
958% 92% 
1043 101 
119% | 1153 
117m 1135 
108% 1044 
984 948 
1033 1Old 
764 70} 
SYS 834 
10o Hy 
1208 116 
107 104 
1138 1093 
1063 1024 
118g 114 
120 117 
1144 108 
1094 1068 
117g 1133 
102 90 
93 32 
72} 7s 
Q7 953 
27% 14 
rN 654 
233 16 
844 66 
953 80 
112 954 
110 98 
70 57 
1064 102 
25 17% 
69} 53 
46 34 
40 29 
454 354 
52 394 
904 79% 
97% 83 
1444) 105 
534 41 
934 | 60 | 
153 82 , 
160 110 
116 112 
92% 79 
27 22 
1194 116 
120 117 
84 64 
121% | 1173 
1064 | 103 
97$ | 93% 
106$ 85} 

Prices, 
Year 1937 
Jan. 1 to 

Feb. 17, 

inclusive 
High-; Low- 
est est 
1203 | 113 
1233 | 114 
135 | 126 
109 | 105 
125 119 | 
993 | 95} | 
994 88 
121 | 116 
654 | 58} 

6} 5 

12% 93 
1003 | 98 
294 | 22 
794 72 

354 285 

823 74} 

924 | 82) 

27% 22 

984 925 

25% | 1123 

29 24} 

174 | 133 

35 294 

3i¢ | 254 

334 264 

14 8 

173 | 146 

91% | ssf { 

37 35 

18 14 | 

46 338 

9 | 6 
62/6 | 58/9 

94) | 86 
28/9 | 23/14 

5% 3 


428 


Prices, 
Year 1937 
Jan. 1 to 
Feb. 17, 
inclusive 

High-  Low- 
est est 
844 783 
113 108} 
1014 983 
103 fe = 995 
106% 102 
108 106; 
117@ 114} 
924 88] 
1018 97} 
116g) oO1D13 
1143) 110} 
1054 1012 
96 Hi 91 
1013 1 
72 64} 
85} 773 
98} 912 
119$ «114; 

1053 105 

109% . 106} 

105% = 1034 

116$ 1143 

1174 1163 

109% = 106 

107g = 106 

114 111} 

101} 97 

1014 98 
90 S844 
73 70% 
994 96 
263 24} 
88 84; 
28 23} 
89 81s 
96 934 

108} | 106} 

100 Wy 
72 61 

1053 = 1023 
18 17% 
63 53 
43} 35 
363 30 
443 38 
55 47% 
81} 77% 
89 | 83% 

118} | 1103 
56 | 52 
83 77 
203 13 
119 117} 
116, 114 
95} 91 
244 22 
118 1163 
119 114 
82 71 
119} | 1183 

|} 1038 | 100g 
| 95% 87 

101 974 
Last two 
Half-yearly 
Dividends 


(a) (0) (c) 
oy o 
0 


24 | 


4al(c) 
Nil 


34(c) 
Nil(c) 
4(c) | 


2(a) 


Nil(c) 


1(a) 


24(a) 


Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
1 


2(c) 


Nil 
Nil 
Nil 
Nil 


t2(c) 


2(c) 


Nil 


24 


9 
24 
24 
24 
9 
2 


f 
2 


23(d) 


Nil 
Nil 


4a (c) 


Nil 


3t(c) 
1z(c) 


4(c) 


2(b) 


#(c) 


4(b) 
24(6 


Nil 
Ni 
Nil 
Nil 
Nil 
Nil 
Nil 

1 


2(c) 


Nil 
Nil 
Nil 
Nil 


*2(a) 
I(c) 


Nil 


(a) Interim dividend. 


$ 
1$(a) 


(b) Final dividend. 
a (hk) Yield on 33% basis. 

() Yield worked on redemption at par on December 1, 1952 
(0) Paid in Australian currency. ’ 1 





Name of Security 


British Funds 


Consols 24 


Do. 4° Red. at par 
on or after Feb. 1957 (m) 
Conversn. 24° 1944-49 

Do. 3°,, 1948 53 

Do. 3$% after 1961 (s) 

Do. 44° 1940-44 . 

Do. 5°, 1944-64. 
Funding 24% 1956-61 
Funding 3% 1959-69... 

Funding 4°, 1960-90... 
Victory Bonds 4° 
WarLn3}°,after1952(p 
Local Loans 3 - 
Austria 3°, 1933-53. 
India 24% 

Do. 3 
Do. 34°, - 
Do. 44° 1958-68 . 

U.K. & Arg. 4°oA (1947 

Dom. & Col. Govts 
Australia 5% 1945-75.. 
Canada 4% 1940-60. 
Gold Coast 44% 1956 . 
Nigeria 5% 1950-60 
N. Zealand 5% 1946 ... 
Queensland 5%, 1940-60 
S. Africa 5°, 1945-75 
Foreign Governments 
Argentine 44°, Str. Bds 
Austria 7% 1957 ....... 

Do. 44% 1934-59 . 

B. Aires (Prov.) 3$% 
Belgian 4% red. by 1970 
Bulgaria 74% Loan.. 
Brazil 5°% Fund. 1914 
Chili 6°, (1929) ss 
China 5% (1912)..... 

Do, 5% (1913) ... 

Czechoslovakia 8°% . 
Danish 3%.... 
Danzig 64% .« 
Egypt Unified 4% ... 
French 4% (British). 
German 7% Dawes Ln. 

Do. 54° (Young Ln.) 

Greek 6% Stab. Ln. ... 

Do. 7% Refugee ...... 

Hungary 74% .. 
Japanese 54% 1936-65 
Do. 6% (1924) red 1959 
Norwegian 4% 1911 ... 
Peru 7$% 1922 ... 
Poland 7%: o° » 
Roumania 4% Con. 1922 
Swedish 34% 1908 
U.K. & Argentine 1933 

54$°% B. Certs. (1951) 

Do. C. Certs. (3°% Max.) 
Corporation Stocks. 
Berlin 6°, 1932-57... 
B'mgham 5% 1946-56 
Bristol 5% 1948-58..... 
Danzig 7% 1935-45 
E. London 5% 1960-70 
Johannbg. 5$°% 1937-52 
L.C.c. 3% . 
Seine (Dpt of) 44° 1952 


Name of Security 


Public Boards 
Central Elec. 5% 1950-70 
LONDON PASSENGER 
TRANSPORT Boarp— 


44% “A” 1985-2023... | 


5% “A” 1985-2023.. 


44°% “T.F.A.” 1942-72 


5% “B” 1965-2023.. 
“C”’ 1956 or after ...... 
Met. Wat. Bd.“B” 3% 
Pt.ofLndn.5% 1950-70. 
British Railways 
G. Western Ord. Stk.... 
L. & N.E’st’n Def. Stk. 


Do. 5% Pref. Ord. ... | 


Do. 5% Pref. 1955 .. 
Do. 4% 2nd Pref. Stk. 
Do, 4% Ist Pref. Stk. 
LBS. Ond. Stk. ......2 
4% Pref. Stk. 1923... 
4% Pref. Stk. ......... 
Southern Def. Stk. ..... 
Do. 5% Pref. Ord. Stk. 
Do. 5% Pref. Stk...... 
Dom. & Foreign Rys. 
Antofagasta Ord. Stk. 
B.A. & Pacific Ord. Stk. 
B.A. Gr. Sthn. Ord. Stk. 
B.A. Western Ord. Stk. 
C. Argentine Ord. Stk. 
C. Uruguay Monte V. . 
Can. Pacific Com. ($25). 
Can. Nat. 1927 Guar.2% 
Costa Rica Ord. Stk. .. 
Entre Rios Ord. Stk... 
Do. 6° Cum. Pref. Stk 
Leopoldina Ord. Stk. .. 
Nitrate Rlys. (£10) .. 
San Paulo Ord. Stk. .. 
Taltal Rly. Ord. £5 . 
Utd. Havana Ord. Stk. 


Price, 


Feb. 
10, 
1937 


118 
80 
118} 
101x 
90x 
1004 


Price, 


Feb. 
10, 
1937 


115} 


87 


24} 


98 
120 


26} 
164 
344 
30 
3lk 
114 
17 
904 
36 
17 
40 
8 
60 /- 
874 
25/- 


$ 


Price, 


Feb. 
17, 
1937 


‘9, 


109 
Ys} 
100} 
1024 
107° 
115 
89} 
974 
li2 
110} 
102° 
914 
10 
mark 
is 
92 
115) 


105} 


108 
104 
115 
117 
106 
106 


112 
101 


100} 
8S} 


sik 
1174 


116 
95} 


23} 


117 


ll4}x 


SO 
118} 
101 


101 


(c) Last two yearly dividends. 
(&) Yield on 12$% basis. 
(m) Based on payment of 24%. 


(t) Interim dividend of 7$°% on smaller capital. 


(v) Yield worked on basis of 12/1-2%,. 


Yield, 
Feb. 17, 
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liest date when the quotation is above par. 
duct Allowance is made for accrued dividends in calculating the yield on 


37/3 33/103 
(ad) Paid in New Zea 


Prices, 
Year 1937 
Jan. 1 to 
Feb. 17. 
inclusive 
High-, Low- 
est est 
ral 
0 40/- 38 1} 
376 357 
Q 80/104 75/- 
9 483 463 
6 103 95 
0 £49} £44} 
0 253 27 
0 101/- 94 
0 17 15} 
6 15/9 14/11} 
3 94 88/- 
6 58/- 53/- 
3 1089, 98/9 
9 11j 11s 
6 £115 £109 
11 69/- 61/74 
6 104 93 
bh 94 6 87 - 
6 444 42 
6 47} 47 
16% 15} 
6 496 487 
0 164 15} 
6 101/44 97/6 
” 
a 94/6 8074 
6 68 5 ti 
6 164 15 
54/9 496 
0 
0 32 304 
0 15% 142 
3 10 OR 
0 6% 54 
Om 353 333 
8 14 124 
O: 21% 20} 
0 22 204 
0 16% 15} 
3 375 35} 
QO 114/-  109,6 
3 ilg 108 
0 %) 92 
0 19} 18} 
$ 93/- 85,3 
9 85 73 
Ou 2 204 
Ou 
Sh 3llg 308 
9 8vU 77 
3 9 3} 8/73 
6 I81¢ 169 
258 248 
0 91 87} 
1544 148 
7 305 300 
336 327 
0 23/3 | 21/- 
6f 303 291 
181) 1764 
302 288 
1 7/9 7/14 
0 252 2444 
Of 2554 246 
0 243 238} 
3f 
6 29/-  25/- 
0 37 30 
42.3 37/6 
30/- 276 
19/4} 17/103 
S 4 = 
Feb. 17, : oF a 
28/10$ 27/14 
41/6 38 
d. 33/6 | 30/9 
3 144 12 
18/44 15/6 
25/- | 22/9 
0 50/3 45/- 
6 
5 102/6 92/6 
0 37/9 34/3 
140/-  13)/- 
6 93/6 85/6 
2 77/- 72/- 
22/44 19/9 
8 94/5 896 
124/9 113/9 
143/- 134/9 
3 «127/- + 116/3 
52/- 45/- 
0 109/6 101 
2 79/3 «73/0 
8 84/- 78/9 
10) «1115/6 -110/- 
0 72/9 60/6 
ll 48/- 42/6 
27/6 23/9 
88/-  80/- 
34/73 31/- 
- = 3/0 
55/6 50/9 
13/4 11/104 
17/- 14/9 
50/- 46/9 
2 41/- 35/- 
1 45,3 40/9 
17'74 14/9 
34/14 29/9 
16/6 14/- 
84/10} 77/6 
1+ 58/9  50/- 
0 76/3 70/- 


Final of 6}% 


(w) Yield basis 40% of face v: 


ECONOMIST 


LONDON ACTIVE SECURITY PRICES 


je for interest accrued since the last date of payment, less income tax at the standard rate. Where st 
where stocks are redeemable at or before a certain date the final date of repayment 

[he return on ordinary stocks and shares is calculated by reference to the | 
cur. div.” 


Last two 


Jand currency. 


on larger capital. 
alue. 


February 20, 1937 


AND YIELDS 








44/44) +7 


Half-yearly Price, | Price, | 
Dividends Name of Security a - 
J : 7, 
1937 | 1937 
(a) (0) (ce) 
Banks 
5(b) 5(a) Bank of N. Zealand {1 40/- 38/9 
6(a) 6(6) Bank of England Stk. 362$ | 357} 
7(a) 7(b) Barclay B. (£1) 77 75/6 
2$(a) 3(b) Barcl. (Dom. &c.) A £1 47/- | 47 
44(b) | 24(a) Bk. of Australasia (£5) 10g 103 
8(c) 8(c) Bk. of Montreal ($100) |) £49x | £49 
5(c)(o) 5$(c)(o) Bk. of N.S. Wales (£20) 28} 283 
6(c) 6(c) British Overseas A {5 97/6 | 97/6 
7(b) F(a) Chtd. of India (£5).. ... 162 16} 
34(5) 34(a)(o Comcel. Bk. of Aus. 10/- 15/74, 15/74 
Si(a) 8\(b) District A £5, £1 pd.... 90/- | 90/- | 
5(a) 5(6) Do. B £1 fully paid 56/3 56/3 
+2$(a) +24(b) Eng.Scot.&Aust.£5 £3pd_ 106/3 | 107/6 
IS(< Is(c) Hambros £10, £24 paid 113 11} 
24la) 3(b) Hong. and S. ($125) £113) £113x 
6(a) 6(b) Lloyds £5, with {1 pd.. 63/6 | 63 
7(a) 7(6) Martins £20, £24 pd. ... 9} 9} 
S(a) 8(6) Midland #1, fully pd... 89/- | 88/- 
11(b) | 4(a) Nat. of Egypt £10..... 44} 44 | 
9(b) , O(a) Nat.ofIndia £25,£12$pd. 474 47} 
7#(a) 7$(b) | Nat. Prov. £20, £4 pd. 15} 153 
84(a) 8$(5) Royal Bk. of Scotland 490 490 
7(b) 5ia) St. of S. Af. £20, £5 pd. 16 16 
9(a) 9(6) Westminster £4, {1 pd. 100/—- 98/6 
Discount Cos. 
9(a) 10(6) Alexanders £2, £1 pd. 83/9 | 82/6 
5(a) 5(b) National A #26 fily. pd 6} 64 
9(a) 17(b) si B £74, £2¢ pd. 15} 15} 
(t) 63(6) Union £1 of stock ...... 51/3 50/ 
Insurance 
50(6) | 40(a) Alliance £1, fully pd.... 31 30} 
+4/6(b) t3/6(a) Atlas £5, £14 pd. . 15 14} 
20(b) | 20(a) Com, Un. £1, fully pd. 10 10 
36(6) | 28(a) Gen. Accident £1, 5/-— pd 55 5} 
25(a) | 25(b) . Lon. & Lance. £5, £2 pd. 35 334 
3/2(a) 3/1(b) N.Brit.&Mer.,/1},fy. pd 133 123 
45(b) | 35(a) Northern £10, £1 pd.... 204 2045 
#25(a) t26}(b) Pearl (£1), fully paid .. 214 204x 
30(a) | 30(6) Phoenix £1, fully pd. ... 15} 158 
+932(c) t95\(c) Prudential {1 A......... 37 354x 
+43} (c) +50(c) Do. £1, with 4s. paid = 112/6 110/-x 
19(b) | 11(a) | Royal Exchange (£1) .. 10} 10} 
3/3(b) 3/3(a) Royal £1, 10/- pd. .. 93 9} 
6/6(a)| 6/6(b) Sc.Un.&Nat.Af£20,f1 pd. 19 18} 
1/5(b) 1/3(a) Sun Insur.,f1with5/-pd. 87/6 | 87/6 
+8(a) | t8(6) Sun Life Assur., £1,fy pd 8t 7% 
+30(5) t17$(a) , Yorkshire £1, fully pd. 21 204 
Investment Trusts 
64(b) 3$(a) Anglo-American, Deb. 310 310 
2(c) 2&(c) | Anglo-Celtic Ord... 77% 774 | 
I(c) | Nil(c) Atlas Electric, etc. {1 9/3 9/ 
3(c) 74(c) | Brit. Assets Trust 5/- 17/6 | 17/-x 
4(a)  6(b) | Debenture Corp. Stk..... 2524 | 2504 
14(b) | 14(a@) For. Amer, etc., Def. 884 88h 
24(a) | 4(b) Guardian Investment . 1494x 149} 
7(b) | 3§(a) Indus. and Gen. Ord... 300 302 
7(b) 5(a) Invest. Trust Def. ... 330 327 
54(b) 24(a) Lake View Invest. 10/ 22/6 | 22/6 
34(a) | 8(b) Mercantile Investment. 298 291% 
3(a) | 44(b) |) Merchants Trust Ord. 180$ | 176}% 
5(a) 7(6) Metropolitan Trust...... 300 300 
l(c) | 24(c) Scottish Investment(5/- 7/6 7/6 
24(a) 6(b) Scottish Mortgage, etc. 2514 | 2513 
64(5) | 3(a) | Trustees Corp. Ord...... 2514 | 2534 
5(b) 3(a) United States Debenture 242 2424 
Financial Trusts, &c. 
2$(c) | 24(c) , Argentine Land, etc. £1 26/- | 26/- 
Nil Nil Australian Estates, etc. 35 364 
6%(c) | 10(c) | Brit. S. Africa 15/-fy. pd 40/- | 40/- 
10(c) | 10(c) | Charterhouse Inv. £1... 28/9 | 27/6 
2(b)  2(a)  C. of London R. Pty. £1 18/9 18/9 
+2$(a) $83(b) Daily Mail & General{1 | 45/- | 45/- 
+24(a) t34(b) Dalgety £20 £5 pd....... 9} 9 
34(6)  3$(a)  Forestal Land £1 .. || 28/3 | 28/6 
Nil Nil Hudson’s Bay Co. £1... | 38/6 38/ 
3(c) 2(a) — Invest., etc., £1 .. 32/- | 32/ 
Nil Nil *eruvian Corp. Pref.Stk 13 143 
3(c) 3(c) Primitiva Holdings £1 17/- | 17/ 
7e(c) | 74(c) | Staveley Trust {1 ....... | 23/9 | 23/9 
8(c) | 10(c) | Sudan Plantations {1 . | 48/- | 90/ 
Breweries, Gc. 
7$(a) | 174(6) | Ansell’s Brewery £1 .. 95/- 92/6 
54(5) | 24(a) . Barclay Perkins {1...... | 34/6 | 35/- 
+5(a) | ¢19(b) Bass Ratcliff Ord. £1... | 136/3 | 136/3 
6(a) 14(6)  Benskins Watford £1... | 90/6 | 90/6 
10(b) 3(a) Charrington & Co. £1... 73/- | 73/6 
5(c) | 6(c) | City of London Def. 5/- | 21/9 | 22/9 
14(b) | 6(a) Courage Ord. {1 ........ | 92/- | 93/- | 
124(6)  7$(a@) Distillers Co. Ord. {1 .. | 117/- | 114/ 
17(b) | 12(@) Guinness (A) Ord. Stk.£ | 140/- | 136/3x 
7#(@) 20(b) Ind Coope & Allsopp £1 | 120/7$, 120 
3$(a)  7$(b)  Meux’s Ord. £1 ......... 48/- | 47/-x 
t6(a) +11$(b) Mitchells & Butlers {1 | 107/6 | 107/6 
94(5) | 5(a) || Ohlsson’s Cape £1 ...... | 77/- | 77/- 
4(a) | 14(6) Simonds (H. & G.) £1 82/- | 82/- 
T15(b) | t5(a) S. African Bws. £1...... 112/- | 111/ 
4(b) | Nil(a) | S. African Dist. Ord. £1 | 69/- | 67/- 
6(b) | 4(a) | Taylo. Walker Ord. {1 |, 45/9 | 45/9 
S(c)  6(c) | Walker(P)& R.Caingf1 | 25/- | 24/-x 
12(6)  6(a)) Watney Combe Def. {1 | 81/6x, 81/- | 
Iron, Coal and Steel 
‘6(d) 4(a) || Allied Ironfounders {1 32/6 | 33/14 
Nil Nil | Amal. Anthracite £1 ... 3/6 3/6 
4(b) 4(a) Babcock Wilcox £1 .... 51/3 | 52/6 
2$(c) 7}(c) | Baldwins 4/- ............ 12/9 | 13/- | 
Nil(c) Nil(c)) Barrow Hematite {1 ... | 16/3 | 15/7$ 
3(a) 8(6) Bolsover Col’'ry Ord. £1 | 49/4} 49/44x\+ 1/74 
Nil ¢16§(c) Brown (John) Ord. 6/- 39/- | 40/- | | 
t5(b)  ¢2(a) Butterley Co. Ord. £1 43/9 
Nil(c)) 34(c) | Cammell Laird 5/-...... 14/9 | 16/6 | 
oss Nil(c)  Colvilles Ord. {1 ........ 33/14 33/9 
Nil Nil | Consett Iron Ord. (6/8) 15/6 | 16/3 
12$(b) 5(a)| Cory, William, Ord. {1 | 83/9 | 83/9 
Nil(c)) 6(c) | Dorman, Long Ord. £1 || 52/6 | 55/- 
Nil(c)) 14(c) Do. Pref. Ord. £1 ... || 72/6 | 72/6 | 
+24(b) +2(a) Guest Keenetc. Ord. £1 | 35/- | 35/6 |_ 


(e) Allowing for rate of exchange. 
(») Yield worked on redemption at par on Fe 


t Free of Income Tax. 





(s) Yield worked on redemption at par on 
Yield worked on a 10% 
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(f) Flat yield. 


dividend basis. 












- Prices, 
Year 1937 
Jan. 1 to 
“Feb. 17, 
inclusive 

High- Low: 
est est 

sui 323 
4} 9/9 
%3 | 29/3 
326 28/9 
17/8} 14/- 
15- 12/6 
6 74 2 104 
39 24/9 
499 «6044/3 
40 37/- 
363 53/9 

K 436 30/7% 

553 52/- 

) 87 53.3 
434} 37)/- 
%/3  33/- 
17/- 13/54 
93/3, 21/7} 
93 7/9 

$112) $764 
33 30,6 
17/74 33/- 
383 34/3 
44/- 40/104 
148/- 143/14 
739 76/3 
121, 8/6 
12/6 10/1¢ 
1144 8/9 
186 29 
55/- 5$1/3 
584 537 
49 44,- 
146 0611/6 
38/3 33/- 
693 6b6/- 
23.9 16/6 
56/74 50/9 
135/74 125/7$ 
99/9 95/- 
78/- 63/- 
33,6 30/3 
949 90/6 
23/- 20/44 
54/6 48/9 
$5/- 32/6 
28) $18 
78/- 76/6 
31/6 30/6 
389 37/3 
466 45/44 
54/74 52/74 
43 446 
38/9 | 37/74 
51/3 493 
41/3 39/74 
34/- 32/6 
56/6 52/9 
426 406 
459 44/14 
27/- | 24/9 
162 1474 
269 25/- 
120 114 
§2/3 46,9 
30/4) 1d 
27,6 | 24/14 
37/9 34/9 
339 31/3 
43 3/- 
749 69/6 
1263 102/6 
42.9 40/- 
153 11/6 
NI) 72/6 
6} 63 
30/74 2844 
176,3 159/44 
844 7/9 
A 
49 6 
28, 23/9 
82,6 28/104 
23 44 22 1} 
44/3 42/- 
42.3 
30/3 me 
42/6 39/- 
43) - 38/3 
30/- | 27 i 
544 
44.6 06 
544 4, 10} 
a 6 34/9 
1/104 32 
14 et ion 
446 | 31/3 
ve 3 17 9 
l M. ; 4 1 
V4 04 4 
5716 43 if 
82/44 28/9 
10/5, 8/104 
£49; £454 
145 128/9 
168/~ | 123/9 
$8 2/2 
26/3 24/7 
34/1 a : 
18/104 18/3 
349-3116 
22/44 2) 
18 1} 16 
= 3 29 
0/3 WwW > 
853 a 7 
76/7473) 









{a 
On cu 


he rupe 


Interim dividend. 
‘Tent annual dividend ra 


(3) Worked 


€, 


Last two 
Half-yearly 
Dividends 


(a) (b) ) 
% 


% 
Thc) | 3¥(a) 
ei Nil 
24(a)  5(d) 
5(c) | _ 5(c) 
2(c) | Nil(c) 
Nil Nil 
44(b)  14(a) 
Nil(c), 5S(e) 
74(b) '$24(a) 
54(b) | 3$(a) 
L(c) ; 12(c) 
5(c) | 6(c) 
6(b) | 4(a) 
+3(a) | T6(d) 
5(c) 5(c) 
Sic) | 24(a) 
94(b) | S(a) 
Nil Nil 
24(c) | 5(c) 
Nil | Nil 
24(a) 5(b) 
6(c) &(c) 
5(b) | 2$(a) , 
6(c) | 104(c) 
0249(b) 12$(a) 
10(c) | 15(c) 
Nil Nil 
Nil Nil 
Nil Nil 
Nil | Nil 
13R(c)) 10(c) 
+24(a)} 7(b) 
74(b) | 2$(a) 
Nil Nil 
3(a) | 5§(d) 
T10(c) t12$(c) 
24(b),  2(a) 
6(c) | 8&(c) 
15(b) | 5(a) 
10(6) | 5(a) 
6(a) | 64(b) 
Nil Nil 
10(c) | 15(c) 
224(b) 74(a) 
5(b) | 5(a) 
4(c) | 6(c) 
Nil(c) (30cts.c 
9(b) | 6(a) 
4(b) | 2(a) 
4(b) | 3$(a) 
3(a) | 5(d) | 
3(a) | 7$(b) 
4$(b)  4(a) 
2$(a) | 5(b) 
7(b) | 3(a) 
2h(a) | 5$(d) 
34(b) | 24(a) 
6(b) | 4(a) 
5$(b) | 2$(a) 
3(a) | 5(d) 
5*(a)  53(b) 
6(d) 4(a) 
24(a) | 25 (d) 
24(a) 3/6) 
2,4,(@) 5 ,.% (0) 
50(c) | 50(c) 
Nil Nil 
334 (@)'133$(6) | 
Nil(c)| 5(c) 
Nil(c) | 7$(c) 
2$(a) | 12$(b) 
17$(c), 20(c) 
10 15+ 
Nil Nil 
5(a) | 17$(b) 
17$(b) 7$(a) 
t5(a) | +5(b) 
20(c) | 25(c) 
Nil(c) | Nil(c) 
20(c) 5(a) 
Ni Nil 
3(c) | Nil(c) 
Nil(c)|  4(c) 
Nil(c) | 24(c) | 
Sic) | O(c) 
24(c) | 74(c) 
7$(b) | 2(a) 
74(6) | 23(a) 
Nil Nil 
B(c) | 7(c) 
S(c) | 5c) 
6(c) | 10(c) 
74(c) | 10(c) 
10(c) | 10(c) 
10(b) | 5(a) 
10(@) | 25(b) 
Nil | Nil 
Nil Nil 
aH he 5(a) 
7H(c) | 74(c) 
Nile) 10d pse 
24(c) | Nil(c) 
10d(c) (a) 
t17$(c) +74(a) 
He) 17$(b) 
113(b) 74(a) 
S(c) | ${(c) 
f\e Ri ) 
Nil(c) 5(c) 
S(c) | 6(c) 
(0) | 5(a) 
74(0) 7(a) 
269 (c) 26% (c) 
15(b) | 7$(a) 
art 10(d) | 
6(a) | 10(b) | 





February 20, 1937 
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Name of Security 


Iron, Coal, &c.—cont 
Hadfields 10/— .........+ 
Har. & WIf. 6% Cm. Pt. | 
Horden Collieries {1 ... | 
Lambert Bros. Ord. £1 | 
Ocean Coal & Wilsons £1) 
Pease and Partners 10/- | 
Powell Duffryn {1 .. 
Ruston & Hornsby a 
Sheepbridge Cl & In. £1 
at Collieries Ord {1 

urham \ Ord. £1 
Steel & Iron f B Ord. {1 
Stanton Ironworks {1 
Staveley Coal, &c. £1... 
Stewarts and Lloyds {1 
Swan, Hunter {1 
Thomas (Richard) (6/8) 
Thornycroft, John, {1 
Un. Steel (S.A.) Ord. 5/- 
U. States Steel $100 
United Steel Cos.Ord.{1 
Vickers (10/-) 
Ward (Thos. W.) £1 .. 
WeardaleSteel&c.Df.{1 
Whitehead Iron & Stl.f1 
Yarrow & Co. £1......... 

Textiles 

Bleachers {1 


,, Bradford Dyers (4 (£1 ) 


| Cunard #1 





Brit. Celanese Ord.(10/—) 
Calico Printers {1 ...... 
Coats, J. and P. (£1) ... 
Courtaulds {1 
English Swg. Ctn. £1... 
Fine Cotton Spinners £1 
Linen Thread Stk. (£1) 
Patons & Baldwins {1 
Whitworth & Mitchell £1 
Electrical Manufactg. 
Associated Elec. (£1) ... 
British Insulated (£1)... 
Callenders ({1) ....... ( 
Crompton Parkinson 5/- 
English Electric £1 
General Electric (£1)... 
Henleys (W. T.) (5/-)... 
Johnson & Phillips £1... 
ID ED oc cacasecserees 
Electric Light, &c. 
Brazil Trac., no par ... 
Bournemouth & Poole.. 
British Power & Light{1 
City of London £1...... 
Clyde Valley Elec. {1... 
County of London £1... 
Edmundsons £1 ......... 
Lancashire Electric £1.. 
Metro. Electric {1 ...... 
Midland Counties £1 ... 
North-Eastern Elec. {1 
North Metropolitan {1 
Scottish Power {1...... 
Yorkshire Electric 


Gas 
Gas Light & Coke £1... 
Imp. Co tinental Stk. 
Newc.-on-Tyne £1 ...... 
S. Metropolitan Stk. ... 
Motors and Cycle 
Assocd. Equipmt. Ord{1 
Austin 5/- 
Birm. Sml. Arms /1 ... 
Dennis 1/- 
Ford Motors {1 
Guy Motors (1/-) 
Lucas (J.) £1 
Leyland Motors £1 
a Motors 5/- Ord. 
Napier 5/- .. 

Raleigh Cycle ‘Holdg zs. 5. {1 
Rolls-Royce £1 
Rover Co. 8/— a. 
Standard Motor Co. fl 

Shipping 
Cairn Line (10/-) 
Clan Line Steamers (£1) 


Furness, Withy £1...... 
P. & O. Tedd, £1......0:: 
Tea and Rubber 
Allied Sumatra {1...... 
Anglo-Dutch £1 ......... 
Bah Lias {1 
Jhanzie Tea {1 
Jorehaut Tea f1......... 
Jokai (Assam) {1 
Linggi Plantations £1... 
London Asiatic 2/-...... 
Rubber Trust £1......... 

United Serdang 2/- 
Oil 
Anglo-Ecuadorian /1... 
Anglo-Egyptian B /1... 
Anglo-Iranian {1 ...... 
Apex (Trinidad) 5/- ... 

Attock {1 . 
Brit. Controlled(V. -; Cc ts. ) 
Burmah Oil {1 
Lobitos Oilfields {1 ... 
Mexican Eagle (Mex.$4) 
Phoenix Oil {1............ 
Royal Dutch (fl. 100). - 
Shell Transport £1 
Trinidad Leaseholds {1 
V.O.C. Ord. 13/4 
Miscellaneous 
Aerated Bread £1 ...... 
Allied Newspapers /1... 
Amal. Dental Def. £1... 
Amal. Metal f1 ......... 
Amal. Press (10/-) 5 
Assocd. Brit. Picture 5/- 
Assocd. Newsprs. Df. 5/- 
Assoc. P. Cement £1 ... 
Barker (John) £1 ...... 
Berger (Lewis) Ord. £1 


(6) Final dividend. 
te $2-00 per share 
on a 60 per cent. dividend tasis. 
cent. less tax. 


Price, Price, 
Feb. Feb. 
10, | 17, | 
1937. 1937 
37/6 | 40/74 4 
10/- | 11/- 
34/44) 35/7} 
31/3 | 31/3 
16/3 | 16/10} 
14/6 14/6 
25/- | 26/3 
26/3 | 26/3 
48/9 49/4} 
39/44 40/ 
55/- | 55/ 
32/6 32/6 
§3/- 52/6 
§7/- | 57 
38/- 37/6 


33/9 35) 
14/6 | 14/6 


22/6 | 22/6 
9/- 8/9 
$103} $1084 


32/6 | 32/9 


35/- 37/- 
35/7}, 37/6 
42/- 43/9 
145/— 145/- 
77/6 77/6 
12/- 1] 
12/3 11/3 
10/- 10/6 
14/9 , 14/3 
53/9 | 52 
57/6 | 54/43 
47/6 | 48/9 
139 12/6 
37/6x 38/- 
68/9 | 67/6 
21/3 | 21/3x 
54/- | 55/- | 
133/9  133/9 , 
98/9 | 98/9 
77/6 | 77/6 
32/- | 32/- 
94/- | 94 
20/6 | 21/3 
51/3 50/74 
33/9 | 33/9 
$243 | $28} 
77/6 77/6 
30/9 30/6 
38/- 38/- 
46/- 46/- 
54/- 54/6 
44/6 , 44/6 


38/- 38/-x 
50/6 | 50/- 


40/16 40/6 
33/6 33/6 
54/- | 53/6 
42/- | 41/- 
44 6x 44 6 
26/3x 25 
155} 156} 
26/-x 25/ 
116}x, 115} 
48/14) 47/6 
48/9 50 
26/6 | 27 
35/- | 35 
32/6 | 32/6 
3/6 | 3/3 
93/9 | 73/9 
| 107/6 , 103/9 
42/- | 41/- 
15/- | 15/- 
75/74, 78/9 
6Rx 63 
30/- | 30/ 
167/6  166/3 
8/3 8, 
y 9 
7/6} 4- 
27/6 | 27/6 


31/6 


22/6 | 22/9 
43/- 
41/3 | 
28/9 | 30/- 


40/- 41/3 
40/- | 41/3 
27/6 | 27/6 
5/1p 5/3 | 
41/3 | 42/9 
4/103 5/1} 
41/6 | 44/3 
40/- | 40/- 
116/3 | 123/9 
40/- | 42/6 
24/44 31/3 
4/6 5/3 
116/3 | 120/ 
50/- | 55/74 
30/- | 30/ 
9/6 | 10/ 
£49 | 449 
143/- | 145/- 
147/6 | 165/- 
59/4}| 68/- 
25/- {| 25/3 
34/6 | 34/6 
18/6 | 18/9 
32/3 | 31/6 
21/6 | 21 
17/9 16/9 
22/9 | 22 
105 105 


82/6 82/6 
76/3 


THE 


Rise | 


or 
Fall 


1 

6d 
6d | 
1/9 
2/14 
+ 1/3 
1/3 | 
6d | 
1/3 | 
t4id) 


} 


1h. 


+ 6d 


7 
6d | 


-7hd 
+ 1/3 
+ 6d 


9d 
6d 


9d 


Yield 
Feb. 17, 
1937 
£ s. d. 
116 0} 

Nil | 
44 3) 
3 4 «0 

Nil 

Nil 
411 5 
316 0 
41 0 
410 0 
456 
3.13 10 
3 76 2 
os t @ 
333 3 
413 3 
613 $ 

Nil 
217 0 

Nil 
412 3 
234 
40 0 
416 0 
410 © 
319 O 

Nil 

Nil 

Nil 

Nil 
316 6 
3.15 6p 
42 0 

Nil 
48 0 
3.14 ot 
448 
2 = 
3.0 «0 
219 6 
015 Oo 

Nil 
3.4 «0 
3.6 0 
319 O 
311 0 
317 6 
319 0 
318 0 
3.8 0 
3.15 0 
4 1 0O 
40 0 
40 0 
318 0 
311 9 
313 6 
317 6 
312 0 
49 6 
6 710 
46 0 
415 3 
s 2 2 
5.06. 9 

Nil 
411 6 
S 3 ¢ 
2 6 0 
414 
316 0 
118 OF 

Nil 
514 0 
318 0 
213 3t 
3s €@ @ 

Nil 
3 & 6 

Nil 

Nil 
2123 0 
2 3 @ 
$$ 8 © 
47 3 
§ @ 0 
412 2 
417 0 

Nil 
218 0 
270 
319 0 
410 0 
§ 6 0 
28s 0 
42 0 

Nil 

Nil 
310 O 
214 0 
216 O 

Nil 
218 0 
2 8 OF 
38.0 «0 
314 6 
319 O 
412 0 
5 6 8 
816 0 
5 “ b 
46 8 
6 t. 3 
46 6 
$12 0 
4 4 o 


ECONOMIST 


(c) Last two yearly dividends. 
‘m) Including ‘bonus of 5% free of tax. 
+ Free of Income Tax. ; 

(w) Yield worked on a 12}% basis. 


Prices, | 
Year 1937 Last two 2% hl 
Jan. 1to — Half-yearly rice, | Price, | Rise | _ Yield 
Feb. 17, Dividends Name of Security = oe | fe. 1? 
eee 1997 | 1987 | Fall; = 1997 
High- Low- ) (b) (c) | 
est est Y % £ s. d. 
64/6 54/6 | m29(c) m29(c),, Boots Pure Drug 5/—... 58/- 55 3 Z 1 $ 
36/9 _33/7}{ 5(c) | 7$(c) | Borax Deferred 1...... 36/3 34/1p}i- 213 4 9 
27/- 22/10$} 4(c) 5(c)  Bovril Deferred f1...... 25/- | 27/6 +26 412 10 
38/3 18/9 | 4(a); 5(6), Bowaters Paper Mills {1 22/6 | 20/6 2/ S15 0 
64/6 | 56/9 | 15(b) | 74(a) | Bristol Aeroplane 10/- 60 58/9} —1/3! Sin 8 
47/3 | 44/3% | 7h(c) | 74(c) | British Aluminium {1 , 47/- | 46/- | —1 os 4-2 
39/44 37/9 | 5(b) 2%(a) British Match {1 .- || Sf | 9891 —Sd} @ 3 7 
6H 6% | $20(c) ¢20(c) Brit.-Amer. Tobacco fl 6 64 & ; ? 
138/9  120/- 8(b)  7(a) | British Oxygen £1...... | 133/9 | 132/6| —1/3; 2 5 2 
26% 21 Nil Nil Cable & Wir. f A. Ord. 253 | 26 } Nil 
a OL | 4a(e)  5d(c) Holding 54% P 111 110} 1 19 7 
Ay 84 } 15(a) | 30(b) Carreras ‘** A” Ord. (i 8H SH, 1 $ 
23/19 19/6 27$(6), 12$(a) , Cole (E. K.) Ord. 5/-... | 21/6 | 20; We le ooo 
25/- | 20/9 | Nil(c)| 20(c) | Crittall Manufg. Ord. 5/- 24/43, 27/6 | + 3/1h) 3 12 6 
63/9 | 57/6 10(c) | 10(c) | De Havilland Aircraft {1 60/- | 61/3 | +1/3) 38 5 4 
36/62 33/1} | 8(c) | 8(c) |, Dunlop {1 ............... 34/3 | 33/6} —9d} 411 4 
50/7$, 46/- | 10(b) 5(a) | Eastwoods Ord. f1...... 48/9 | 47/6 | —1/3, 6 6 
27/6 | 21/9 | 12$(c), 10(c) | Elec. & Musical Ind.10/— 26/- | 24/6} —-1/6, 4.91 6 
33/6 31/10} | 25(b) | 15(a) | Ever Ready Co. 5/-..... 32/9 | 33 + 3d 519 4 
24/9 | 20/9 | 5(c)  10(c) | Fairey Aviation 10/-... | 22/6 | 23 ‘6al 4 
68/3 | 63/3 | 6(b)  4(a) Finlay (James) &Co.f{1 67/6 689 | 41/3 rs 
145/7} 133/9 | 194(b) 53(a) Gallaher Ltd. Ord. £1... 1141/3) 140 1/3 1 
9/14 6/- 7(c)  Nil(c) Gaumont-Brit. (10/-)... 7/6 6/6 | i] 
47,9 45/3 | 15(a) 20(b) Gestetner (D.) (5/-) .... | 47/- 46/109) —1fd) 3 14S 
158/9 153/9 } 5(a)| 15(b)  Harrisons&Cros.Def.(£1) 155/=155/-| ris ou 
91/10 84/9 | 5(a) 134(6) | Harrods 1 90/- 87/6 276, 4 4°00 
27/9 259 | 20(c)  20(c) Hawker Aircraft Ord 5 27/6 | 27/6 $12 
5/St 4/7% | 10(c)  Nil(c) | Home & Col. Stores 4/- 5/- 4/9 3d Ni 
58/6 48/9 7(c) 8(c) Imperial Airways {1 ... 50/74. 57/6 | + 6/ LE 2 55-8 
41/10}, 40/- | 54(6)  24(a) Imperial Chem. Ord. {1 40/6 40/6 | 3.19 0 
20/6 18/7} | Nil(c) Nil(c) Imperial Smeltg. Ord. {1 19 19/6 | 6d Ni 
9f | 78 | +7$(a) $17$(b) | Imperial Tobacco £1 ... Six) 7} s' 3 4 
$674 $63 te $0-75¢ $1-30c Inter. Nickel of Can.... $653 $67) = 1} y 19 Sn 
22/3 | 16/3 | 18(b) 8(a) International Tea 5/- 19/6 | 17/6 a 7 8 
71/6 69/6 | 224(c), 22$(c) London Brick £1 ....... 70/- | 70 6 9 
64 6% |2/10(b) 1/8(a) Lyons (J.) Ord. £1 ; 6} 6} | } $9 0 
90/7$, 83/9 | 25(b) 15(a) | Marks & Spencer ‘A’5/- 87/6 85 26{ 2 6 0 
2/6 2/64 6(c) 4$(c) Maypole Dairy 2/-...... 2/44) 2/44 315 0 
10/6 8/6 eee 5(c) | Millars’ Timber (4/-)... 9 9 220 
5 ti Si | 10(a) | 15(b) | Murex £1 Ord. ......... 5ix! 5% f&§ | 2 0 Ov 
46/44 44/9 | 83(b) . 2}(a) | Phillips (Godfrey) £1... 45/74 46/3 | +74d 4.14 6 
56/- | 53/- | 124(b) 74(a) | Pinchin Johnson 10/- 54/6 | 55 6d | 314 O 
67/-  63/- | 74(a) | 224(6) Prices Trust Ord. (5/-) 63/9 63/9 270 
67/—  63/- | 11§(5) 3(a) , Radiation Ord. £1..... 65 65 - 412 0 
115/7¢, 108/9 | 224{(c) 224 (c) Reckitt & Sons Ord. fi 1112/6 110 2146; 4 1 9 
18/9 | 15/- t5(a) , +84(b) | Sears (J.) Ord. 5/- . 16/3, 15/9x id| 4 2 Of 
21/9 19/6 4(b) | Nil(a) Smthfld. & Arg. Meat {1 21/3 21/3 315 0 
62/6 | 60/9 | 12$(b) 2$(a) Spillers Ord. {1 ......... 62 61/6 6d, 419 0 
54/3 | 52/— | 15{c) , 15(c) Do. Deferred £1 ... 52/6; 52 6d 514 0 
28/73! 17/9 | Nil Nil Swed. Match, B. (kr.25) © 23/1} 27/- |+3/104 Nil 
91/6 86/9 | 4}(a) 14(b) Tate and Lyle {1 ....... 88/1}) 87/6 | —7§d 4 2 0 
77/6 | 67/6 5(a) | 10(b) » Tilling, Thos. £1...... 71/3 | 70/-x; +9d} 4 6 3 
77/6 | 72/6 5(a) 10(b) Tobacco Seerts. Ord. ‘i 75 75 4 0 0) 
74/3 69/4} 30(c) 60(c) Triplex Safety G. (10/-) 167/670 4 6 Od 
93/- 88 5(a) 12}(b) Tube Investments {1... 90 89/44 Jid 40 0 
112/6 | 103/3 | 33(@) 133(6) Turner & Newall £1... 1107/6 104/6 3 3 6 6 
46/10} 43/9 | 38(b) 34(a@) , Unilever £1 ............ 45/73| 43/7}, —2 34 0 
60/44 57/9 | 7§(b) 5(a) United Dairies £1 «| 3 59 {$6 0 
29 24/- | 4(a) 10(b) | United Molasses 6/8... 27/6 | 28/9 1/3) 3 5 0 
10} 95 30(c) 40(c) . Utd. Tob.(South)Ord.{1 10} 104 oe: 317 Oo 
45/- | 40/- 5(a) | 7$(b) Wallpaper Mfrs. Def. £1 44/- 45/ +1 si 4 
45/- 40/9 | 6(b)| 3(a) | Wiggins, Teape Ord. £1 = 43 41/6 |—1/6| 4 6 0 
96/3 | 78/14 | 30(a) , 45(b) | Woolworth (F.W.)Or.3/- 85,7} 78/9 | 6/104, $16 0 
Mines 
81/10}! 73/9 | 85(c) | 95(c) Ashanti Goldfields (4/-) | 75/- | 74/43) ~7]1d 5 4 0 
17/6 | 16/- | (e)6(d).e74(a) Burma Corp. (Rs. 9) 16/6 | 16/9 i 7 0 OF 
7/3 6/- } Nil(c) Nil(c) Commonwealth Mng. 5/ 6/3 6/44) +-1}d Ni 
123/9 107/6 | 20(c) 12$(t) Cons. Glds. of S. Af. £1 | 118.9  115/-x 1/3 ito 
59/44 47/6 | 274(c) 30(c) | Cons.MinesSelection10/ 513 48/9x 9d 6 - 
16%! 16 | 95(a)! 95(b) Crown Mines 10/- ...... 16} 16} j 518 6 
96/6 84/- 20(c) 20(c) . Johan. Cons. £1. 93/9 | 93/9 | .. 45 0 
76/6 66/3 | 124(b) 124(a) Randfontein E sts. ‘fl. 70 70/- a 
15} 128 | 12$(a) 5(b) Rhokana Corp. £1 133} 153) +13 13 0 
273 20% | Nil Nil || Rio Tinto £5 ............ 244 27 2) Ni 
82/6 | 74/73 20(c) 30(c) Roan Antelope Cpr. 5/- 80/6 81/- 6d 117 6 
144 12} | 90(6) 90(a) . Sub Nigel (10/- ee 13 12 § ; 3s 
225/- | 198/9 | 5/6(b) 2/6(a) Union Corp.(12/6 fy pd. ) . 210/- | 220/- | +10 312 U 
19}, 178 Nil Nil W. Witwatersré and 10/- 18} 18} - 3 Nil 
35/6 \ 30/- ' 10(a) Nil()  Wiluna Gold (£1) 31/3 | 32/6 | 41/3 6 3 3 
UNIT TRUSTS, Latest prices, supplied by managers and Unit Trusts Association. 
+e 7 “oO; - . < 5 ompared 
Name and Group I = a" — Name and Group — ' } x 0 
Munictpal and Gen Keystone 
Ist British ......... 51/6-§2/3 6d Keystone ......... 21/3-22/3 s 
2nd British ... 31/4}-32/-x lojd Do. 2nd . | 17/3-18/3 
3rd British .......... | 26/9-27/3 Do. Flexible 19/3-20/3 j Bo 
4th British ... : 23/--23/6 3d GoldProd.Dep.Rec 29/- bid 9d 
For. Govt. Bond... | 22/6-23/3 Do, 2nd Series | 20) 6-21 6 6d 
Limited Invest. ..... 24/9-25/3 Do. 3rd Series — 15/6-16/6 6d 
Mid. & Sthn. Inv... | 22/9-23/3 Rand Certificates | 27 V4 bid | 6d 
Scot. & N.C. Inv... | 22/9-23/3x Oil Certificates .... 32/103 bid | jl 
Trust of Insurance ** 15 Moorgate” 
Bank & Insur. Shs. 21/--22 Hundred... suee | 22/3-23/3 Id 
Insurance Shares... 22/3-23/3 3d Investors Flexible | 18/9-19/9 3d 
Bank Shares 19/6-20/6xd ae | Do, Gas & Elec. 15/4} bid 4hd 
Scot. B.1.1.T.Unts  17/9-18/9 Do. General.... 2/3 bid Tm 
British Empire Do. 2nd General  17/9-18/9x 3d 
BritishEmpire‘‘A” 24/9 bid rbd Do. Gold ......... | 19/44 bid 6d 
Do. “> 11/6x bid Prov. Investors... | 18/3-19/3 43d 
Do. Cum.... 19/3 bid Security First...... 19/73-20/7} | 4d 
Do. Comp. 22/6-23/6x 4 
Do. First Unit 23,3-23/9 F.T.M. 
er. | Aviation & Univer. | 11/—-11/3 
National * ..  37/- bid 6d | Domestic 9/6-10 
Do. - Be 23/6x bid I}d | 1 
Do. ~<. 18/9-19/9x ve | Protected 
Do. -)) ” 21/3-22/3 3d Protected Ist ...... | 23/9-24/9 sd 
Do. Inv. Group 17/4}-18/4)x  ... Do. 2nd 21/9-22/9 3 
Amalgamated Certs) 23/6-24/6 6d Do. WE. 205 16/9-17/9 
COT x. sisccacne 21/74-22/74 ; 
Commercial ...... 22/9 bid 3d Allied 
Gilt-edged 18/6-19 6d British Indus. Ist | 22/--23 6 
Scottish 20) /6-21/6 3d Do. 2nd Series... | 20/—21 
Universal 22/9-23/9 I}d Do. 3rd Series... | 21/—-22 
First Provincial Do. 4th Series... , 21/9-22/9 
First Prov. “A” 20/6-21'6 3d Elec. Industries... © 20/—-21 
Do. “B”’ ! 19/--20/-x ; Metalsand Minerals 18/3-19/3 
Do. Reserves | 18,6/19/6x Selective 
British General Selective “A”... 20/6-21/6 
Capital A 11/104$-12/1 4 13d Do.  “B”... | 21/3-22/3 
” 25/6-26/6 3d British Transport = 196-20 6x 
British { “ B ” 21/9 bid aaa a ae _ 
General | «cm 20/6-21/6 is Bank Insce. & Fin.) 18/3-19, 3 
First iat oane 9/9-10/45 Id 


(d) Yield worked on a 30 per cent. basis. 
ir) Calculated on basis of 134 annas per share of Rs. 9. 
(v) Yield worked on a 35% basis. (Pp) Yiel 














(t) Special Jubilee bonus. 


orked on 


(e) Annas per share. 


a bas 
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(Continued from page 427) 
TOTALS OF CAPITAL ISSUES DURING WEEK 


of National Savinzs Certiticates, Week ended February 13, 1937, £100,000, 
Nominal New 
Capital Conversions Money 
é é 
To the Public 22,035,000 21,315,000 426,250 
To Shareholders only 640,548 1,364,704 


By Stock Exchange Introduction 210,000 a _ 384,375 
By Permission to Deal 2,389,329 1,575,000) 6,948,373 
Total Capital Raised Total offered for Subscription 

Including Excluding Including Excluding 


Conversions Conversions Conversions Conversions 


é Sei ai 
1937 (New Basis) 110,672,921 80,148,539 | Whole Year (New Basis)—— 
1937 (Old Basis) 60,827,185 32,027,703 1936 642,017,245 494,139,765 


113,470,946 71,377,629 | 1935 698,313,125 357,525,440 
91,044,061 48,850,744 | Whole Year (Old Basis)—- 


1936 (New Basis) . 
1936 (Old Basis) 


January I to date (Old Basis 1936 402,470,003 255,570,993 
1935. 81,367,539 20,736,857 1935 $48,351,393 236,147,637 
1034. 53,371,580 14,810,382 | 1934 410,980,300 169,108,700 
[G28 144,167,729 1933 467,921,500 244,780,500 

1928 683,14 O56 369,958,073 


Destination of Capital (Excluding Conversions) 


British Empire 


United (excluding Foreign 
Kingdom United Kingdom) Countnes lotal 
junnary I to date é £ f 
1937 (New Basis) 38, S83 RRS 20,411,514 1,153,140 80,148,549 


1937 (Old Basis)... 24,642 S62 2,384,541 Nil $2,027,703 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 
l.nuarvy I to date- t 4 £ £ 
1937 (New Basis) 21,450,887 7,570,456 = $1,127,196 = 80,148,539 
1937 (Old Basis)... 16,931,934 4,054,787 11,040,983 32,027,703 
1936 (New Basis) 42,489,435 7,183,455 21,704,739 71,377,629 
1936 (Old Basis)... 39,693,322 3,316,622 5,840, 80 48,850,744 
Whole Year (Old Basis) 
1928 212,917,990 45,062,600 111,177,600 369,158,100 
1933 . 222,064,300) 12,733,700 9,982,500 244,780,500 
1434 102,769,300 21,461,000 9 44,878,400 169,108,700 
1995 167,185,508 31,696,741 37,265,387 236,147,637 
1G 160,521,116 24,425,647 7,626,230 255,570,998 
le Year (New B 
paas 193,599,713 48,806,822 LIS TIS G05 357,525,440 
13 184,755, 833 41,580,741 268,909,201 494,130,765 


BY OFFER FOR SALE 


Premier Metal Company of South Africa.—Otfer for sale of 
750,000 2s. ordinary shares at 3s. (Incorporated in S.A.; issue in U.K. 
currency; figures in S.A. currency.) Contracting engineers and 
dealers in mining, etc., machinery. Profits, after depreciation, 
before fees (subject to values of trading stocks being lower than 
independent valuations), years to June 30: 1934, £8,850; 1935, 
£14,760; 1936, £21,280. Net assets, £105,457 (stocks, £70,157), 
purchased for £89,999, payable by £50,000 cash and 399,993 shares. 
Mr Hicks takes issue allotted to Harrow Investment Trust at 
par or 2s. 5d. including expenses. Lists closed 9.1 a.m., February 
16th. Oversubscribed. 


Lacrinoid Products.—Otter for sale of 700,000 2s. shares at 
2s. 6d. (130,000 underwritten firm). Makers of buttons, accessories, 
etc., in casein. Profits, after depreciation, before interest: 1934, 
£10,571; 1935, £14,184; 1936, £15,405. Net assets, £46,367 
(stock, £26,005), acquired for £80,000 (goodwill, £33,633), payable 
by £50,000 cash and 300,000 shares. Kidgeford Trust take issue at 
par, or 2s. 3-8d., including expenses. Lists closed 9.10 a.m., 
february 16th. 


D. M. Gilbert and Company.—Otlter for sale of 350,000 4s. 
ordinary shares at 7s. 6d. Furniture importers and makers. Owns 
Harry Schuman, Ltd. Combined profits, after depreciation, 
interest, fees, etc., years ending in: 1934, £16,162; 1935, £25,662; 
1936, £25,957. Combined net assets, 472,163 (debtors, £33,075). 
Purchased for £99,900 (goodwill, £27,612; vendors subscribe for 
500 shares) payable by 499,500 shares (of which offer is part). 
London Industrial Finance Trust take issue at 5s. 104d., or 
Gs. 9gd., including expenses. Managing director and assistant 
managing director receive respectively 5 per cent. and 24 per cent 
- net profits from £20,000 to £27,000, or 10 per cent. and 5 per cent. 
thereafter. 





ADVICE ON AMERICAN STOCKS 


Recognizing the demand of both private investors and 
financial institutions in Europe for first-hand advice 
regarding American securities and the cyclical trend 
of the American Stock Market, Major L. L. B. Angas 
of 301 Park Avenue, New York City, who is now es- 


tablished as Investment Counsel in America, is pre- 
pared to accept enquiries regarding this service. 


Accounts managed ; portfolios supervised 
PUBLICATI 7 


(Apr. 1933 
1934). The Ame 
1935) Investment 


ming Rise in Wall Street 





American Boom [ 








George Wilson Gas Meters.—Offer for sale of 100.000 5; 
per cent. cum. 10s. preference shares at par and 100,000 4s. or 
shares at 9s. Gas meter makers and engineers since 1904. Profi 
after depreciation, years to June 30: 1934, £11,290; 1935, /11,189° 
1936, £17,404. Net assets, 480,136, purchased for £80,000, ‘payable 
by £100 cash, 60,000 preference, 249,500 ordinary shares London 
Industrial Finance Trust acquires issue (preference at par, ordinary 
shares at 6s.) for £92,352, including expenses. Lists closed 9] 
a.m. February 17th. Heavily over-applied for 


linary 


CONVERSIONS AND REPAYMENTS 


Rhodesia Railways.—Issue of £21,750,000 4} per nt 
debenture stock at 98, to convert or redeem debenture capital of 
company (except unconverted part of 3 per cent. guaranteed 
mortgage debentures) and of Mashonaland Railway; redecmable 
at par by drawings, 1938-1981, or from 1947 on notice. 2.441 
miles of track (also working arrangement covering sections of Beira 
and other railways). Amalgamation scheme approved. Combined 
profits, before depreciation and debenture interest, years to 
September 30: 1934, £1,747,083; 1935, £2.142,014; 1936 
£1,876,209. Combined net assets, £22,116,487 Profits to 
September 30, 1936, less £522,725, depreciation, etc., plus £176,327 
for sinking fund gives 41,529,811 for annual service on stoc} 
which requires /1,100,702. Long term agreements with Rhokar 
Roan, etc 


BY STOCK EXCHANGE INTRODUCTION 


Associated Utilities, Ltd.—Issued capital, 105,000 £1 ordinary 
shares and 31,035 4 per cent. cumulative /1 preference shares 
Issue through de Zoete and Gorton at 97} net, of £100,000 34 pe: 
cent. debenture stock redeemable at par 1951, to repay partly 
£140,878 advances by Mid Southern Utility Company. Formed 
to acquire utility interests. 1935 balance of profit, before debenture 
and interest, £10,647. 


North Metropolitan Power Station Company, Ltd. —Issuc ot 
£1,000,000 3} per cent. second mortgage debenture stock, purchased 
by Messrs. Baring Brothers and Company at par, redeemable at 
101 by drawings 1940-63, on notice 1945-50 at 102, 1950-55 at 101, or 
thereafter at par. Profits after debenture interest, depreciation 
etc. : 1933, £300,347 ; 1934, £303,113; 1935, £340,362. 


The Barrow Barnsley Main Collieries, Ltd.—Issued capita! 
333,004 (1 ordinary shares and 129,788 10 per cent. cumulative <1 
preference shares. 7 per cent. debenture stock £203,131, and 
£36,000 issued bankers’ collateral security. Formed 1899. Operates 
Barrow and the Barnsley Main collieries, Yorkshire Barrow 
Hematite Steel Company sells to Leadenhall Securities Corporation 
£109,225 of the Barrow Barnsley Company's debenture stock at 
4104 3s. 5d., 69,788 preference shares at 28s., and 179,059 ordinary 
shares at 28s. 104d. Total assets £897,240. Combined profits =x 
months to December 31, 1936, 445,700, after interest, before 
depreciation 


FORTHCOMING ISSUES 


Bradlow's Stores.—Lists will open on Tuesday, February 23rd, 
for an issue of 90,000 6 per cent. cumulative {1 preference share 
and 415,000 4s. ordinary shares at par. The company has acquired 
two furniture retailing businesses in the Union of South Africa The 
prospectus will show that the preference shares are covered ne urls 
44 times on the latest profits, leaving a balance equivalent to 124 
per cent. on the ordinary shares. 


ISSUES TO SHAREHOLDERS ONLY 
Middle Witwatersrand (Western).—lIssue to existing shure 


holders 40,000 5s. shares at 10s. per share in the proportion o! 
one in four 


Dubilier Condenser.—Issue of 513,125 Is. ordimary share 
at 2s., in proportion of one new for every two held on February 6th 

Triplex Safety Glass.—Issuc of 100,000 new 10s. ordinary 
shares at 70s. each. 

Lancegaye Safety Glass.—Issue of 800,000 new Is. shares st 
3s. each in proportion of one new for every three held. 

Roberts (Charles) and Company .— Issue of 140,000 £1 ordinary 


shares at 34s. each in proportion of 64 new shares for every 114) held 
on January 27th. 


Great Southern Railways (Irish Free State).—Issuc t P#! 
£237,892 4 per cent. debenture stock, redeemable at par April I, 
1942, for the purpose of increasing further the earning power 0! the 
company, by the continued acquisition of road transport concern, 
additions to the rolling stock and other forms of development 


Slough Estates.—Issue of 147,000 {1 ordinary shares at 90> 
proportion of one for every four shares held. 


BONUS SHARES 


Gold and General Investment Trust.—Scrip bonus ©! 0™ 
share for every five held. : 

D. H. Evans and Company.--The directors propose to capits® 
ise {599,806 out of the general reserve fund of £822,505 ind 
issue 599,806 /1 fully-paid ordinary shares to Harrods as holder 0 
the entire issued ordinary shares. 

Eburite Corrugated Containers, Ltd.—This company propo 
to create 100,000 new 5s. ordinary shares and to issue them as bonus 
credited fully-paid, to holders of issued ordinary shares in propo! tion 
to their holdings. 


James Booth (1915).—It is proposed to offer to ordinary _ nin 
holders 100,000 ordinary at {1 per share in the proportion of 0" 
new share for every three ordinary held. 





OT 
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4 LONDON NEW ISSUE PRICES 
iry 
ts Issue Y.3 | = > » as 
9)" Stock or Share | price | Paid | Feb. 10, 1937 | Feb. 17, 1937 
ble 
on peitish Properties 44°) Deb.) 100 | 80° | Sk-addis | 44 32 dis 
ir Se hee Rie... | 21/6-22 } 216-22 
y | Leavy 5°% Fitst Deb. } 1000 2 44-5pm | 44-43 pm 
| Beira Railway 0 | 26) 2/6] nad 2/0-2/3 
. ord Ptg pref. 10 10) } Si- | y 1,0-6d 
Dictilleries 44°) Deb. he 2-1 dis 
- a4. §/ : 5 S ) 6/0-6/6 
: low 25 , dis-} pm 
= so 6/3 6/3 | 68 14-8/74 “6 $4-6/7} 
} hran (° ah Gan 4 : 5/- 5 ty/14-6/74 5 6-6 
ol “ee aT roude § . : : . 10/3-10/9 9/9-10/3 
‘ed a ns Brewery 5° Cum. Pref. ...... | 20/- | 10/- | 6d dis—par bd dis-par 
ve son's Brewery 1° 5¢ Debs. ......... | 100 | 30 i} dis } dis-} pm 
le I a . ? a: 29/6 22/6 24/104-25/44 24/6-25 
4] t ee mpbells 53° Pref. {1 ...... 21, 1 1/--6d dis 1‘3-9d dis 
ira a rneatinents 5°, Pref. £1 ...... | 21/6 | 116 | 10}d-44d dis | 1/3-9d dis 
a4 meson Investmen ° ot 9 =) 5 a: ° 
ed sa Electric Transport 24° Deb. 924 V7} &~% dis 14-5 dis 
| London A, E.) Ord. 4/- o 5/6-6 5 43-S/102 
to Mall atic Ord 4 j 10/3-10/9 ; 94-109 
36 eee di 3/6-3/9 16-39 
to . (Ric hard) 4 Ist De bs. 993 2 3t 2% dis 4 3} dis 
= versal Asbestos Ord. 5/ ee - ; 140-146 
ns "Do. 6% Pref. 20/- 20/14 -20/74 
t + Rand Invest. Trust 10/- | Vte-18 1h-1 
vent Saddle 2 3/103-4/13 








a SHORTER COMPANY COMMENTS 


" OTHER COMPANY RESULTS.—PETER WALKER AND 
= 5 ROBERT CAIN have increased their profits from £350,459 to £400,227, 
” aad the dividend is raised from 5 per cent. to 6 per cent. Another substan- 


tal advance is reported by WHITEWAY'S cy DER, whose earnings of 
(62,471 are 28 per cent. higher. MANCHESTER SHIP CANAL maintain 
their 1y per cent. dividend, and net revenue Is slightly higher at £278,159. 
Some eight further gas company results are available, including those of 
ty LIVERPOOL, SHEFFIELD, and SOUTHAMPTON companies. 
or MATHER AND PLATT’S net earnings of £180,339 show only a small 
n rovernent, but the previous year’s figure of £192,346 included £14,329 
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it £20,102, and again £50,000 is taken trom reserve KLEMING REI s 
profits (£155,479, against £178,694) are disappointing, but WHILLIAM 
HOLLINS AND COMPANY have converted a deficit: of £8,492 nto a 
profit of 450,577. BOVRIL earnings have again improved, being £250,194 
against £214,187, while the deferred dividend is raised from 4 per cont 

9 per cent. Further wagon company results show little change, thoug! 
BRITISH WAGON are raising their dividend from IS per cent. to 20 4 
cent. The gross profits of CONSOLIDATED SIGNAL are nearly 50 p: 
cent. higher at £45,014, and the 30 per cent. dividend reflects the payment ot 
normal preterence dividends last year. ILLUSTRATED NEWSPAPER 
profits of £126,550 have risen by nearly 40 per cent J. & N. PHILIPS 
AND COMPANY, the warehousemen and drapers, are paying 2 per cent 
(the first dividend since 1930), after camming £81,737, against £61,629 
HALL TELEPHONE ACCESSORIES have more than doubled ther 
profits, at £70,755. The LONDON ELECTRIC dividend is unchanged at 
8 per cent., profits being £121,087, against £114,260 


GOVERNMENT &c. 


CHINESE GOVERNMENT SALT ADMINISTRATION (Salt 
Revenues, 1936).—Prcliminary figures show total revenue during 1936 
of $205,433,000, an increase of $21,223,900. The collection of Salt Revenue 
under the administration of the Inspectorate has shown steady inercascs 
in the last seven vears. The $205 ,433,000 compared with $61,071,000 
(excluding Liaoning) for 1929, an increase of $144,362,000. All foreign 
loan obligations secured upon the salt revenue, including amortisation and 
interest payments tor the Hukuang, Anglo-French, Crisp Loans, and the 
Vickers-Marconi Loans, have been duly met during the year. 


MISCELLANEOUS 
EDMUNDSONS ELECTRICITY CORPORATION.—Operations 01 


the Edmundson group of companies during January, 1937, compared with 
January, 1936, show an increase of 13 per cent. of units sold. 


PRICE BROTHERS’ REORGANISATION SCHEME.---A scherne 
designed to provide funds for the repayment of the $11,610,000 of 6 per 
cent. first mortgage bonds to provide working capital, and to eliminate 
preferred dividend arrears has been published. ‘The following issues are 
proposed: $12,000,000 of 20-year first mortgage bonds; $3,000,000 of 
two-six-year serial first mortgage bonds: $4,268,300 of 4 per cent. 
convertible debentures, carrying the right to convert into common shares on 
the basis of $30 debentures per one common share. Holders of 6} per cent 
preferred shares to be asked to exchange into 54 per cent. $100 preferred 
shares entitled to a cumulative dividend from January I, 1939, plus 1; 
common shares. The 4 per cent. convertible debentures are being offered 
















inf L Wea f, . to common shareholders at 98 per cent., in the proportion of $10 © 
proit_on investments realised, — the ae ot D. ae AND debentures for each common share held. 
COMPANY consider the net profit of £114,477, against £115,451, satistac- : : ; ; ae ed. 
- tory in view of the rebuilding operations on the new premises. ‘The earn- RADIO CORPORATION pA ee ee Ne t ine ae S a 
it ings of J. SEARS AND COMPANY of £262,168 are somewhat disappoimting aS Jie per cent. higher at $11,5 mo, WHY (42,300,000 }, against $10,543,200 
ad cin, like the FREEMAN, HARDY AND WILLIS figures, they are a (42,068,640). Estimated net pront, $6,100,000 (/1,220,000), azuanst, 
Cs hittl: ‘lower than in 1935. An increase in profits, from £95,540 to £162,705, $5,126,900 (£1,025,380), an increase of 19 per cent. 
_ by BRISTOL TRAMWAYS is among the outstanding tinprovements of BRISTOL TRAMWAYS AND CARRIAGE.—Net profit for 1936, 
mn the werk. Investment trusts again report moderate progress, accompanied £162,705, an increase of £67,165, Ordinary dividend, 8 per cent., against 
at mevery instance by a higher dividend : MERCANTILE INVESTMENT, 6 per cent. To contingencies reserve, £15,000 as before. Carry foovard 
a . for example, earned £239,930, against £229,690, and pays 114 per cent., increased from £10,366 to £15,556. 
.o ompared with 10} per cent. The 1936 results of textile companies are . 
= nixed. BRADFORD DYERS'’ deficit after debenture interest is lower (Continucd on Page 442) 
d, 
" 
: GOLDEN MOMENTS 
1e 
y Hockey 
A fast run, two backs cleverly beaten, and he 
drives the ball home for a brilliant goal—victory 
of for his side and a Golden Moment for him. 
But even he can’t buy a better tobacco at a 
= . . ‘ se 
, shilling an ounce than “‘Cut Golden Bar.’ But 
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IMPERIAL TOBACCO COMPANY (OF GREAT BRITAIN 
AND IRELAND), LIMITED 


RECORD OF STEADY PROGRESS 
LORD DULVERTON’S SPEECH 


meeting of the Imperial 


Ireland), Limited, 


fifth ordinary general 


Britain and 


ihe thirty 
Tobacco Company (of Great was 
held, on the 16th instant, in Bristol. 

The Rt. Hon. Lord Dulverton (the chairman), 
regret at the death of Mr W. N. Mitchell, who, he said, had had a 
long and distinguished career in the tobacco trade, and also that 
of Me S.. P. had retired from the board less than 
years ago, Said Turning to the balance you will 
observe that land, buildings, plant and machinery at cost, less 
imounts written off, are stated at £4,962,703, 
year under review we 


after ¢ xpressing 


Davies, who 
four sheet, 
which is £150,034 
higher than last year’s figure. During the 
have made additions which, in total, exceed the deductions from 
this item which are attributable to depreciation and sale of plant. 

The investments in subsidiary and associated companies at cost, 
less amounts written off where depreciation has taken place, now 
stand at 12,111,012, noted in the 
balance sheet the market value of the investments in associated 


an increase of £74,907. As 


companies is in the aggregate largely in excess of their book value, 
ind this is principally due to our holdings in the British-Amenican 
fobacco Company, Limited, and 
holdings which represent this company’s interest in the 


in some of its associated com- 
panies, 
export trade, and produce substantial revenue to our company. 
Loans to and current accounts with subsidiary and associated 
total £1, Stock-in- 
including leaf in transit at approximate cost, and advances 
leaf, etc 
This is the third year in 
has shown a large 


companies 217 264, 1 decrease of 


trade, 


£164,579 


to branches abroad tor 


J 32, 304,750, 


purchase of amounts to 
an increase Ot £2,064,559. 
ich this item 


recession in wh increase 


THE LEAF POSITION 


to digress for a few from the 
order that I 


ibout the leaf position. At a time when commodity prices gener 


icco has been no exception to the general 
rule In fact, for the last 


It is appropriate here minutes 


figures of the balance shect in may say something 


illy are rising, leaf tob 


four vears the average cost of our raw 


material has been going up. Our practice of carrying large stocks 


of leaf to mature in bond tends to even out temporary fluctua- 
and enables us to maintain an unvarying standard 


of quality in our brands, but 


uons in cost 
general trend 
a series of years is in the upward direction, the 
rate of protit must be attected. The crop in 


America was, owing to adverse weather conditions, a small one. 


obviously, when the 
ot prnces Over 
adversely 1936 
and our purchases have necessarily cost us more per pound. 

Returning to the balance sheet, debtors, after making full pro 
vision for discounts to be allowed and for doubtful debts, amount 
to £8,791,197, an increase of £415,907, which is attributable to the 
increased volume of our business. Government and other securi- 
ties taken at cost, less amounts written off in those cases wher 
depreciation has taken place, stand at {£7,702,771, a decrease of 
£128,470. The market value of these investments, as at the date 
ot our balance sheet, was £8,240,098. Loans to corporations and 
public boards and other investments not officially quoted stand 
it £2,245,615, a decrease of £402,035, certain loans having been 
repaid during the year. Cash at bankers and in hand, £3,6040,744 
was down by £189,457. 


LIABILITIES 


Turning to the other side of the balance sheet you will sce that 
the deposits by, and current accounts with, subsidiary and asso- 
ciated companies amount to £739,085, an increase of £213,156. 
Creditors, provisions for taxation and bonus to customers, amounts 
set aside for obligations to pension fund and for contingencies 
including fluctuations in the value of leaf tobacco stock, et 
amounting in all to £17,126,322, show an increase of £853,045. 

In addition to an increase in trade creditors, larger provision 
had to be made for bonus to customers and for income tax. As 
regards the latter item, not only did we have to provide for tax 
on higher profits, but, owing to the increase in the standard rate 
from 48. 6d. to 4s. od., we had to provide for it at a higher rate. 
The balance on Widows’ and Orphans’ Benefit Account amounts 


to £178,786, a decrease of £14,171, which is due to the 


: payments 
during the \ 


year having exceeded the interest credited to the 
account. This account is, of course. entirely distinct from the 


company's contributory pension fund, our contributions to which 
are a charge on the business and have been provided out of profits 


The general reserve account stands at £6,760,000, including 


sum of £250,000 transferred from the profit and loss ac¢ 


PROFIT AND LOSS ACCOUNT 
The net profit for the year, after providing for all c| 
bonus to customers, taxation, directors’ and depreciation 
and renewals of property, plant, etc., together with income fr m 
investments and loans, which include substantial dividends from 
companies operating outside the United Kingdom, amounted ty 
£10,636,316, an increase of £368,106. 


fees, 


After transferring £250,000 to the general reserve account ther 
remains a balance of profit for the year of £10,386,316. Adding 
to that figure the undivided balance of £1,040,421, a t 


tOtal of 
{11,426,737 is arrived at 


Out of this sum the dividends, 1 
ling £852,209 on the three classes of preference stock, have | 
provided, leaving for disposal a sum of £10,574,528. 

An interim dividend at the rate of 74 per cent., free of incom: 
tax, was paid on September rst last, and it is now proposed, 
subject to your approval, to declare a final dividend of 7} per 
cent. both 
making a total distribution for the year of 25 per cent., free of 
income tax, which is 1 per cent. more than for the previous year 


and a bonus of 10 per cent., free of income tax 


t 


The balance then remaining to be carried forward to the accounts 
of the current year will amount to £1,183,766. 

The year under review has been one of appreciable recovery in 
general trade. Just as, the tobacco trade suffered less 
than most in the recent period of depression, so, in contrast, is 
present conditions marked lhe 
adverse factor of increased leaf prices has had, as I warned you 


however, 


its improvement under less 


a vear ago it would have, a considerable effect, and it is thanks 
ta a continued expansion of tobacco consumption, and to our 
share of the increased trade that we are able to produce results 
I regard this 
outcome of the vear’s trading as eminently satisfactory 

As you are aware we 


which are better than those of the preceding year. 


have thought it well for a number of 


years past to mark our appreciation of the loyal and willing 
service of our employees by a gift over and above the ordinary 
salary or wage, and I am confident that you will, as in past 
years, endorse the decision of the directors to make a gift to the 


statf and workpeople ota 
total 
twelve months ended October 31 


sum equivalent to, 16 per cen 


salary or wage received from the company during th 


19340 


CURRENT TRADE AND PROSPECTS 


For many vears the tobacco trade has borne a heav' 
duty which is still at the highest figure at which it has «ve! 
stood, a figure to which it was raised in the emergency Budg+! 
1931. While some other commodities and some classes ©! t4X- 
payers have received relief from the additional burdens imposed 
at that time, there has been no lightening of the weig! 
taxation on tobacco. As I have said before, I believe that th 
present rate of duty is as much as the trade can bear, and I 
should, in fact, have no hesitation in saying that any furth 
increase in duty would have an immediate and definite restrictiv' 
effect on consumption. 

Given, however, a continuance of the present condition 
the tobacco industry and maintained improvement in genet 
trade, I think that the consumption of tobacco may be expe 
to show some further expansion. 


bart 
ter 


It will be our endeavour a! 
our hope to secure for your company, through the excellence 0! 
our products both in quality and value, our share of such 
increased trade. Already for the first three months of the current 
year our sales show an encouraging increase. 

Throughout this company’s history the aim of the board 
been steady progress. Indeed, looking back over the post"! 
period and contrasting our results over that period with U 
considerable fluctuations of many other businesses—and, indlee 
of the national prosperity—I think we can say that our objectv’ 
of steady progress has been and is being realised. I hope it ¥™" 
continue in the year upon which we have already enter 1, We 
shall again have to face a substantial increase in the cost ©! le I 
but if nothing takes place to disturb the conditions under w!! 
we trade I see no reason to anticipate that the results o! 
current year will be less satisfactory than those that hav: 
reviewed to-day. ; 


The report and accounts were adopted. 
















GENERAL MORTGAGE BANK OF 
PALESTINE, LIMITED 


DIVIDEND OF 7} PER CENT. 
BUSINESS UNAFFECTED BY THE DISTURBANCES 


rhe fifteenth annual general meeting of the General Mortgage 

rink of Palestine, Limited, was held on February 7th last in the 

ink’s offices at Tel-Aviv. 

Mr S. Hoofien (the chairman) said that the year under review 

«unfortunately been marked by a prolonged period of political 
a sturbances. Much harm had been caused to the fair name of the 
untry and much misery to peasants and labourers, whose sole 


MN 
- leavour was to follow their peaceful avocations, and who had no 
m (| quarrel with their neighbours. All this was the more regret- 
* le as it was unnecessary. If a reasonably firm and consistent 
wolicy had been followed the country need not have gone through 
rt ‘his experience. It was to be hoped that the recommendations of 
1g ie Royal Commission which had recently been inquiring into the 
ot der ying causes of the disturbances would show the way towards 
onstructive and consistent policy. 
SATISFACTORY RESULTS 
While naturally the country had suffered a certain setback, it 
2 Horded the directors great satisfaction to be able to state that 
e bank's business had not been affected in any way whatsoever. 
si \t no time had there been any drop in house property values to 
c uch an extent as to cause any concern ; all instalments of capital 
repayment and interest had come in with the utmost regularity. 
uring the whole year under review not one forced sale of mort- 
gaged property had been necessary. The present year was the 
a urth consecutive year regarding which this satisfactory state- 
is ment could be made. Arrears outstanding at the end of the vear 
e on all interest maturing until November 30, 1936, amounted to 
8 1} per mille of the total loans outstanding. 
ke {he directors had naturally followed a rather conservative 
ir licy in the matter of granting fresh loans, and new business had 
ts een accepted by them only after the most caretul examination. 


is Even so the item ‘‘ Mortgage Loans’’ in the balance sheet had 
ne up by £P199,805, and it now stood at £P2,103,453. There 
of (re 2,690 loans outstanding, all of them repayable in quarterly 
g talments terminating at various periods up to the year 1957. 
e fact that all the loans were repayable in instalments and that 


st se instalments had been carefully calculated to be within the 
( ich of the borrowers deserved to be stressed, as it constituted 
ne ‘he best guarantee of the stability of the bank’s business. Members 
é \f more than once been told that in estimating the value of the 


rt 


‘ortgaged property the bank entirely disregarded the value of the 
ulding site, and it was, therefore, in no way concerned with the 
ind downs of the land market. 


cr ADDITIONAL WORKING CAPITAL 

X- MYunng the year under review additional working capital had 
d i provided through the issue of a further £P320,000 five per 
of ‘. twenty-year debentures. After the close of the year the share 
he pital had been brought up to {P450,000 through the issue of 
I P100,000 ordinary shares 

er The results of the business had been gratifying. After making 
vt ple provision for contingencies and for debenture interest, there 


‘ained a net profit available for distribution of /P41,422, out 
which the directors had transferred an amount of £P15,000 to 


serve account. It was proposed to pay a dividend of 73 per 
pd Nt—in 1935 it was 7 per cent.—on the ordinary shares, and 
of 6} per cent.—in 1935 it was 6} per cent.—on the 6 per 
of it. cumulative preference shares. As announced last year, the 


uk had now inaugurated the policy of declaring on September 


‘interim dividends on the ordinary as well as on the preference 
‘NaTes, 


‘he report and accounts were unanimously adopted. 


ae a 
— 


‘ Orders for the publication in these columns of 


ve ihe reports of Company Meetings should be 
i addressed to :-— 
7 The Reporting Manager, 
ct THE EconomIstT, 
, 8 Bouverie Street, 
Fleet Street, 
London, E.C.4. 
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PROVIDENT MUTUAL LIFE 
ASSURANCE ASSOCIATION 


INCREASED NEW BUSINESS 


The annual general meeting of the Provident Mutual Life 
Assurance Association was held, on the 17th instant, in London, 
Mr Owen Hugh Smith, chairman of the association, presiding 

The manager and actuary (Mr. C. R. V. Coutts, F.I.A.) read 
the notice convening the meeting and the report of the auditors. 

Phe Chairman said: Our accounts reflect the industrial recovery 
which has spread during the past year in so many directions 
The new life assurance business exceeds the corresponding figure 
for the previous year by over 16 per cent., and is actually 75 per 
cent. higher than five years ago, when the depression was at its 
worst. In addition to our life assurance business we have trans- 
acted a considerable volume of deferred annuity business 
amounting to a total of £146,000 per annum. 

Another welcome feature is the substantial fall in the amount 
paid for the surrender of policies. During the last four years 
there has been a reduction of go per cent., from £171,000 in 
1933 to £103,000 last year 

Notwithstanding the increase in our new business the ratio of 
expenses to premium income has remained the same as in the 
previous year at the very moderate figure of 14.5 per cent. 

A year ago I called your attention to the exceptionally low 
figure for the death claims, which for the vear 1935 amounted to 
only £153,000, a lower amount than in any year since 1928. It 
is not surprising, therefore, that there was an increase in 1936 
to a more normal figure. 

The endowment assurances maturing during the year have 
increased by £17,000 and involved us in payments of £480,000, 


which is by far the largest item of outgo in our revenue account 
POSITION OF FUNDS 


rurning now to the position of our funds, during the year the 
assurance fund has increased by £675,000, the largest addition 
we have ever made in the course of one year. Our broad policy 
has been, as in the past, so far as is practicable, to cover our 
liabilities which are spread over the next fifty or sixty years by 
long-dated but ultimately redeemable securities. Our British 
Railway holdings are mainly in railway pmor charge stocks, 
which, I am glad to say, are now paving their full dividends. 
When they were much cheaper than now we made considerable 
investments in British Public Utilities, such as gas, water and 
electricity companies, which have proved very successful 

It is not our practice to bring into revenue any capit il profit 
whether realised or arising trom appreciation in market values. 
The result of this policy at December 3st last was that the 
market values exceeded the values in the balance sheet by 
{1,532,000 without taking into account the investment reserve 
fund OL 41,000,000. There is therefore in etfect a total reserve 
of {2,532,000 on a fund of £10,500,000, The corresponding figure 
last year was £2,035,000. The realised profit and net appreciation 
in value during the year has therefore amounted to £497,000. 
Chis is, of course, very satisfactory so far as it goes, but it has 
its gloomy side. The general rise in the capital values of invest- 
ments, which means that new capital can be raised at low rates 
of interest, is no doubt a benefit to the country as a whole. But 
if prices continue at their present levels, the cost of life 
assurance must inevitably increase . 

The rate of interest we earned last year, before the deduction 
of income tax, was £5 58., which is identical with that of the 
previous year and higher than in 1034. The net rate of interest 
was #4 9s. 6d., showing a fall of is. 5d., due mainly to the in- 
crease in income tax. You must not, however, infer from this 
that we have been able to invest our funds during the year at 
nearly 4} per cent. net. On the contrary, it 1s calculated that 
our new investments have been made to bring in only 32 per 
The reduction in the rate over our funds as a whole 


cent. net. 


which these new investments would have made has been almost 


exactly balanced by increased dividends on some of our existing 


investments. 
FAVOURABLE QUINQUENNIUM PROSPECTS 


We are now in the final year of our quinquennium, and [ am 
glad to be able to tell you that out actuarial investigations show 
that unless there is some disaster before this time next year we 
shall be in a position to declare a bonus at at least as high a 
rate as that which T had the pleasure of announcing in 1933. We 
have therefore again had no hesitation in continuing the interim 
bonus rates for the current vear at the tull rates declared at the 
last division of profits. 

The report and accounts were adopte 
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SCOTTISH LIFE ASSURANCE 
COMPANY, LIMITED 


NEW RECORD FIGURES 


ECONOMIST 





In seence of His Gr Duke of Atholl, who 

rest ibroad, Sir John Lor MacLeod, G.B.E., LL.D., chai 
nan of direct oresided 1 nnual meeting of the Scott 
Life Assurance Compan held on Thur February Sth, 1 
Edinburgh 

In moving the adoption of the report, he said) that they 
had created new high record in mew business figures. The 
wt total this year came out at £2,359,000, an advance « 


$236,000 on The met premium ancome of 


the year was 


£624,000, which included a smaller amount of single premium: 
than usual—/ 49,001 The renewal premium income totalled 
$575,000, an mnc©re e of no less than $47,000 OVeET the previous 
veur Phe interest income was £435,000 after deduction of incom 
t iX 
INTEREST RATE 

i J t rate of return on the life and annuity funds . 
44 4 per cent. against £4 45. 4d. per cent. tor 1935. 

Cla by death at £231,000 were £05,000 Inore than in 1035, 
while endowment assurances maturing by survivance had totalled 
£302,000, an increase of £33,000 [he mortality, however, | 
been lig Surrenders had bee somewhat swollen by sum: 
which had been paid away to policyholders who had surrendered 
bonuses for feature which always followed a quinquennial 
nvestigation. 

EXPENSE RATIO 

The ratio of expe nal Commilss to premium icome 
Wa littl: higher at 317.1 per cent against 16.5 per 
ent. last year. Certat aierecurnng coxpenses incidental to the 


quinquennial investigation were, however, included this year. 


ak as 
The lite 


and 


assurance and annuity fund had increased by £247,000 
¢ a Ib 


now stood at 48,285,000. 


In conclusion, he dealt with 


improvements made in the company’s guaranteed options scheme 
Which should make an even greater appeal to the assuring public 
than betore, being entirely in Hine with the most modern 
practice 


MR R. M. GUILD’S SPEECH 
Mr R. M. Guild, 


new the whole life 
cluded the ‘‘ changing ’’ and 
dowment assurance with profit 


in seconding, said that the mainstays of thei 
business were non-profit 
** flexible ”’ 
class. The former gave the larges 
immediate life cover and was popular with young men, while th 
latter catered for the client who was thinking more of investment 
In recent times the once popular limited payment policy seemex 
largely to have suffered eclipse, yet 
kind of policy a man could select 


ring to the balance 


it was really about the bes 
for his first assurance. 
sheet, he said that a vear ago the chairma 


‘ 


r 


section—which_ in- 
policies—and the en- 


+ 
u 
‘ 


1 


¢ 


Refer- 


n 


stated that, having regard to current market values of securities, 


the company was well fortified against any possible reverses ¢ 
fortune. Relatively they were in an even better position to-day. 


THE DIVIDEND 


The report was adopted and a dividcud of 5s. 6d. per share, 


tax, was declared in respect of the past year. It was further ck 


‘ 


)i 


less 


cided that the dividend for the ensuing year would be payable in 


two instalments and an interim dividend of 2s. od. per share, 
tax, was declared payable on September 1, 1937. 


le-« 


- 


A vote of thanks to the Branch officials, moved by Mr Lewis P. 


Orr, was acknowledged by Mr J. A. Hay, London manager. 





OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week’s Issue Is invited to fill up the attached : 


To Publisher, ‘* The Economist Newspaper Ltd.,”’ 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like 
you to forward this to me by post for the next four weeks. If 
I then decide to become a subscriber, it is understood that there 
will be no charge for the copies thus received, but otherwise 
1 shall be willing to pay 4s. to cover their cost. 


Name 


Address 


COOSA HSOSSSOSOSSCOSCOSOSELEOOOSODOODLOSSCOOCOCDOCCCCOCS 
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LANCASHIRE ELECTRIC LIGHT AND 
POWER COMPANY, LIMITED 


STEADY PROGRESS 


Phe ordinary general meeting of The Lan hire Electric J 

id Power Company, Limited, w held, on the iSth inst 
Winchester Elouse, London. 

Mr George Balfour, M.P. (the Chairman), said that the ace 


presented indicated moderate and steady progres 


Trade dur 


the year showed a regular increase, and, in fact, each m 
howed an increase in Lancashire trade compared with the « 
sponding month in the previous vear, and as trade indicatio: 
present were satislactory, the company should be able, in 


} 


1 event, TO JOO? 


bsence of any untoward forward to furt} 
during the year. 
the 


030,435, Of which J411,607 wa 


progre 


During the year company expended 


upon capital accou 
on generating stations, £448 
446,000 Was written off p! 
in’ Radcliffe station and £217,704 Was on 
The expenditure in 


luded the balance 


having been spent on Kearsley, but 
distribution sy 


connection with the generating station 


Ol payments, Except ce tain retentions, © 


hirst 50,000 kw. turbo-ger rator 1) rit and boilers I 
50,000 kw. set was fully loaded for the first tir 
November §th, and after being thoroughly tricd out under ¢ 


load thr tion of the set \ 


commemorated by 


conditions, imstalla 
a tablet im the 
2ist by the Earl of 


thercial 
power station, which 

Derby. An interest: 
Kearsley extension was the cooli 


largest } 


fixed 
unveiled on December 
im connection wath the 


leature 


tower, owing to it being thr in the world, 


ut deal of att 


Which, 
ittracted a po ntion and public ity. 

Thi Vea! 
tricity Board a 


set 


Central 1) 
the capital charges on t 
During the year they | 
Electricity Board to 

set an thre Kearsley stati 
this plant was 


the company should receive from tly 


contribution toward 
installed Jast 
direction thre 


turbo-gencrator 


? ° 
90,000 K.W. year. 
} 


received from Central 


ry,) c 1 
econd 50,000 Kn 
autuiin of and 


to be completed by th 144, 


im hand. Until the company’s own demand required part or 
this set the statutory son the capit 


the Central Electricity Board. 


of the output from charge 


employed WOTe PaVvabie OY 


ADDITIONAL CONSUMERS 


5.927. addit: 
O80 during the previ 
Out of a total 
of the 4 


the connected 
consumers, compared with 
year, being an increase of about 15 per cent. 
39,123 domestic consumers connected at the end 
33,377 had adopted the two-part tariff. Revenues from t 
ource had increased although taritfs had been reduced, and 
consumer had increased nearly 10 per ce 
overall. The overall price to the Jow tension consum: 
fell from 2.061d. to The units sold were approximit: 
470 millions, compared with 330 millions for the previous y 
the aa the Central Electricity Board 

1 with 167 million units. 
With regard to the results for the year, the trading profit of t 
and interest £426,056 
compared with the previous year. Ai 
tax, plac ing {113,000 to depreciation, 


During the year 
domestic 


company 


unit consumption per 
unit 
1r.o2d. 
taken by 


and unt 


I8y million units, compare 
amounted to 


subsidiary company 


increase Ol £41,762 a 


providing for income 


carrying forward in the subsidiary company £8,078, they ha 
balance paid over to this company of £288,296, which toget 
with management fees and sundry receipts gave them a tot i 
\fter transferring /40,000 to reserve, the direct: 
an additional dividend at the rate of 4 per c 
the 
dividend of 5 per 


£401 £007. 
recommended 


per annum on participating preference shares and a tu 


cent. on the ordinary shares, making 7: 


ol shares, 


the total 
t 


cent. for the year on both classes 


, . . : . Wy 
Purning to the balance sheet, investment in act 


tures and shares at cost was increased by £533,000. This incre 
was due to additional debentures and shares taken up by 


} 


company to put the subsidiary company in funds to enabk 
plant extens! 
amounting 


to provide payments in with the 
the 


\ year ago 
this vear they 


connection 
had cash at 
owed their bankers £237,510 


company bankers 


£253,000, tut 


difference was accounted for by payments for extensions to P 
. F rs } 
and the year. Further capital would 


to liquidate the Joan and provide iu! 


mains, etc during 


issucd at date 


an early 


DO 


on extensions in hand, and it was pro] 
for the of increasing the cap 


to meet expenditure 


to sul a resolution purpose 


of the 
The 


° . 1. 
resolutions ce nverting the shares of the company into stock 


company, 


report and accounts unanimously adopted 


were 


‘ uthorising the cre tion Ot T.000.000 new shares of fi eaca W 






unanimously approved. 









POWER SECURITIES CORPORATION, 
LIMITED 


YEAR OF ACTIVITY 


LD) 


fourteenth annual general meeting of Power Securities Cor 
nm, Limited, was held, on the 17th instant, at Wincheste: 
Old Broad Strect, London, Mr George Balfour, J.P., M.P 


chairman) presiding 


1S¢ 
u , 


fhe Chairman, in moving the adoption of the report and 


unts, said that he was sure they all telt that at the present time 
was some reason to hope that they were in sight of more 
i] conditions Phere were active signs at present that in this 


} 


intry they had at) last realised that they could no longer 


te and ensure world peace by disarmament alone, and that 


! 


who were genuine peace lovers, must | 


ie adequ itely armed 
they were to be able to confound those who, claiming at one 
the same time compassion and acquiescence in) their de- 
tions, for too long exploited this patience and toleration 
sincerely trusted that those nations which had forced them 


tantly to face a huge expenditure on their defence programme 


w realised clearly that the people of this country were deter 
1 to place themselves in a position to repel any unprovoked 
ult on their liberties or possessions. This country had paid 
ery heavy price for the exploration and demonstration of the 
diplomacy, but it would) prove to be money well spent. it 
vast new electorate Icarn the Jesson which their recent ex- 
ences had taught and thus were able to make their contribution 
the near future to a more stable diplomacy founded as of old 
nm the simple principles of honour and fair dealing. 
ist year the company completed a considerable amount of work 
hand and negotiated new business Lncluded in the work 
red out they built an important factory for cement produc- 
: Which was likely to be one of the cheapest, if not the cheapest 
lucing in the country. The work on the important barrags 
h the company was building for the Trak Government at Kut 
> progressing, but unfortunately the abmermal floods completels 
ranged the programme at the end of Iast: year Every etfort 
vever, was being made to complete within a very short period 


time originally contemplated 


MUCH MISCELLANEOUS WORK 


luring the year the company had also completed a large volun 
uscellaneous hydro-electric work, extensions to several steam 
oil generating stations at home and abroad, ineluding power 
ton and transmission line work in East Africa, Tanganyika and 
Malay States 
Work on the tunnel to connect Loch Garry to Loch Ericht 
lt be completed in the autumn of this year, according to pro- 
mme. This tunnel! was ipproximately tive miles in Jength and 
probably one of the longest stretches which had been driven 
two points only. With the completion of this work and 
lam at the Dalwhinnie end of Loch Ericht, the Ericht dam 
Ud be available for storage to its full height. In a month or 
they would start upon the next development connecting Lochs 
‘ich and Quoich by aqueducts and tunnels to the existing Ericht 
'Tvoir to serve the plants already installed, all of which had 
n designed to utilise the additional water resource: 
\ year ago he mentioned that the company had on hand some 
000,000 of uncompleted work, which included the uncompleted 
tsin Trak; at the present time, excluding the Kut contract, 
had on hand or sw ‘iting iminediate settlement approxi- 
tely £2,250,000. 


~ 


PROFIT AND DIVIDEND 


Se gross profit for the year, including interest, dividends, com- 
“ons and transfer fees, amounted to £134,517, an inerease of 
out £300 on last year. Administration and general expenses 
Provision for taxation were lower by f1,goo, and the balance 
Tied to the balance sheet of £103,427 showed a net increase over 
35 Of approximately f1,7oo. After transicrring £30,000 to 
eral reserve account, the directors recommended a dividend of 
Per cent., less income tax, on the ordinary shares for the year, 

‘wing to be carried forward £31,339, an increase of £4,000. 

‘N Tegard to the outlook, he had already stated that the com- 
had £2,250,000 of work in hand unexecuted, apart from the 
Work. They were therefore well placed for some time to 

and, in addition, they were dealing with quite a lot of 
‘ssion work, engineering and miscellaneous work, which 
ould mature in due course. The exchange difficulty. still 
mpered the expansion of their business into countries not linked 

Sterling. 


TT) 
ne 


report and accounts were unanimously adopted. 
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MARGATE ESTATES COMPANY, 
LIMITED 


SATISFACTORY YEAR FAVOURABLE OUTLOOK 


Phe third ordinary general meeting of this company was held 
on the roth instant, in London, Mr John Henry Hes, J.P 


chairman and managing director), presiding 
Che Chairman said: We meet again to review another satis 


tactory year’s accounts. Jn so doing, sharcholders, I feel sure 


will be impressed with the solid and reliable character of our 
business. In past years I have irequently stressed the point 

We have so many strings to our bow that we can rely upon 
t general good result in spite of bad weather conditions. All 
can recall a miserable summer, and we can still show an 


Inprovemnent on our profits 


It is pleasing to me and my colleagues that investors ar 
realising more and more the attractiveness of our shares and 
debentures Po-day it is much easier to sell than to buy ind 
dl stand at a good premium 


Phe printed report refers to the prospects of the coming season 


If we are fortunate enough to have a reasonably tine and warm 
summer, [ beheve we shall do record business. We cater for the 
masses, and the nimble sixpence. Our patrons are good spenders 
when wages are good It ts general knowledge that wages ¢ 

tinue on the up grad I think, therefore, that it is reasonable 





Phere is only one other point to which [ would like to direct 
your attention \s you all know, the company started it: 
Operations with a considerable sum = standing to the credit of 
capital reserve, and this has been added to by the premium on 


the 


ur recent share issue This has enabled us to write oft 
lance of £3,197 expenses on the last issue, and to apply the 
um of 2t,009 9s. Tod. in reduction of the capital value of park 
umusements. Tam certainly looking torward with much pleasure 
to meeting you all again mext vear 
Fhe Chairman concluded by moving th loption of the report 
and accounts and the payinent of a final dividend on the ordinary 
shares of 4 per cent together with tl 
nterim dividend of 4 per cent. already paid 


lly resolution was carried umaniumousls 





RAILWAY SHARE TRUST AND 
AGENCY COMPANY, LIMITED 


FURTHER SUBSTANTIAL IMPROVEMENT 


Lhe fortyv-cighth ordinary general meeting of this company Wa 
held, on the r8th instant, in London 

Mr Rich 
retiected the full year’s 
and the issue of an additional £100,000 3} per cent. debenture 


tock, in addition to a further gencral improvement in revenu 


a i 


ird S. Guinne-s, the chairman, said that the account> 


( 
benefit both of their refunding operation 


iccount. The gross income of £131,105 represented carnings of 
practically 53 per cent. on the book cost of their investments and 


compared with {124,040 last year. The net balance available 


1OY 


5 thy 


the ordinary stock amounted to £52,324, or 5.7 per cent., on th 
{600,000 ordinary stor k. The comparable figure last) year 
£41,538, or ©.9 per cent 

The balance available not only enabled the board again to 
transfer 410,000 to reserve but to recommend that the dividend 
on the ordinary stock be increased from 5 per cent. to 6 per cent 
absorbing £36,000, and leaving to be carried forward £42,187 
which was equivalent to somewhat more than one year’s divi- 
dend at the new rate. 

Phe valuation of their investments at January 15th last reflected 
to a marked degree the recovery power of their holdings. This 
the appreciation Over the book cost of investments amounted 


year 

to £470,602, and compared tavourably with the valuations pul 
ede So . : an ‘ 

lished from time to time by various statistic1ns The improve- 


ment in values was again mainly due to their United Kingdom 
holdings, but it was pleasing to record that the holdings in th: 
United States of America had improved considerably in capital 
value as well as in revenue. The Argentine, grazil and Canada 
also showed substantial improvements during the year. 

The company was healthy and virile, its balance sheet wa 
sound, enabling it to take advantage of improving conditions when 
they arose and to withstand those checks which were part of thei 
heritage. It might be that values would not always stand on suc! 
a high plane, but in such a case there would remain the consola 
tion that the burden of the search for remunerative investment 
answering to their standard would be cased. 

The report was unanimously adopted, 


































































Sam, lag. 


Seales 





al oP OOS a ai BT: - 2 ROP erat a 


ae 





436 THE 


RAILWAY DEBENTURE AND GENERAL 
TRUST COMPANY, LIMITED 


INCREASED REVENUE AND DIVIDEND 


hi amnnay saras 
The sixty-fourth ordinary general meeting of this company Wa 
Winchester House, London 

chairman, said that the 
showed the capital and the reserve 


held, on the 18th instant, at 
Mr Richard $ 


and accounts for the past ve 


Guinness, the report 


’ t 
to be intact and an improvement in revenue for the past year of 
After charging expenses, debenture 
for the 


£4,340 interest and preter- 
ence dividend, the net amount 


available ordinary stock 


or 6.82 per er 


rainst 440,220 or 6.19 pt r cent. 


as $44,305 3 per rit ip 
last year After allocating 45,000 to reserve account and provid- 
ing for income-tax adjustment, the balance available enabled 
them to recommend that the dividend on the ordinary stock be 
raised | per « per nt 

The gross income for the vear amounted to £142,35 am 

1} gro nco! I t} \ I = $142,351 nd 
showed a return of per cent. upon the book cost of the invest 
ments It the rd year of progression following the low 
point of 1934, when income in round figures amounted to £134,000 

Conversions to a lower interest ise and repayments had con- 
tinued to operate against them. On the other hand, with im- 
proved and improving conditions at home and abroad certain of 
their investments were yielding arrears of income and their revenue 


account this vear included a sum of approximately £5,500 under 


5, 
that heading Further arrears still remained due, but it was 
impossible to say what proportion thereof would eventually be 
received. That aspect was taken into consideration by the direc- 
‘ 


tors when deciding upon the proportion of income which it was 


deemed prudent to retain in the company, and it was through the 
consistent ipplic ition of that poli \ 
they could hope for steady improvement in revenue account. The 


of strengthening reserves that 


present revenue had an increasingly sound foundation by reason 
i 


of the improvement in security resulting from the numerous con- 
versions to a lower interest basis which had taken place in the 


past few years in debentures and debenture In addition 


it should be a factor of safety that 58 per cent. of their income 


Sto ks 


was attributable to their holdings of United Kingdom investments 
and that the 
Kingdom 


fixed interest United 


total income 


bearing investments in the 
of the 
The report and accounts were unanimously 


alone contributed 46 per cent 
adopted 


WANDSWORTH AND DISTRICT GAS 


COMPANY 
RECORD SALES OF APPARATUS 


[he annual ordinary general meeting of this company was held 
on the 16th instant, in London. 

Mr Frank H. Jones, the chairman and managing director, pre- 
sided, and in moving the adoption of the report and accounts 
said that the net result of the year’s working came out at 
£208,422 as against £245,511 last year, and, after bringing in the 
balances from the late Leatherhead and Walton companies, there 
was a balance in the profit and loss account of £130,454. In spite 
of the mild weather experienced there had been a satisfactory in- 
crease in the sale of gas to consumers of 5.3 per cent., and, pro- 
prevailed during the current 
year, an extension in the sale of gas might be expected to be main- 
tained. The increase in the price of coal by 1s. per ton and in 


vided normal weather conditions 


the wages of gas workers had necessitated increasing the 
of gas by one-fifth of a 1d. per therm. 

During the year a five-year contract had been received from 
the Wandsworth Borough Council for the lighting of 103 miles of 
roads with new and improved lamps, and large extensions of public 
lighting within the company’s area of supply had also taken place 
for several other local authorities, while important progress had 
been made in the sale of gas for industrial uses. 


price 


The develop- 
ment of gas for multifarious industrial uses could be looked upon 


aS a most important factor in the development of gas sales in 
the future. 


As regarded the domestic sale of gas, the number of consumers 
showed an increase of 6,753 during the year to a total of approxi- 
200,000. The sale of apparatus again created a record, 


appliances having been sold. 

} ) T , » “° > 

Phe amount received by the sale of residuals had been up to 
expectations, with the exception of sulphate of ammonia, and 


. Rais eee : , : T 
showed an improvement over the previous year’s trading. The 
sale of coke to thx 


_ . 
mately 


33,000 major 


y ) . 
smaller domestic consumers had been particu- 
larly satisfactory, due to a policy of encouraging the use of coke 
for Gomestic purposes 
I . tee and account were unanimously adopted, and the 
dividend recommendations, including per cent. upon the con- 


solidated stock, were approved. 
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BAH LIAS RUBBER ESTATES, LIMITED 
DIVIDEND OF 9 PER CENT. 


Phe annual general meeting ot this company was held 
17th instant, in London. 

Mr H. Eric Miller (the chairman), in the course 
The crop was the 


largest ever harvested by the co: i ota 
and would have been greater but for the fact that export licen he 
representing 1935 to the Netherla; ee 
expenditure has been strictly controlled. ; cece 


said : 


388,821 Ib. were sold in 
Indies Government 
the increase in cost of production is due in the main to a new jt, 


over which we have no control, in the shape of a fiscal ex; 


imposed by the Netherlands Indies Government on ru} 
1 


shipped 


duty 


from their territory, which came into 


torce a tr 


¢ 
st 


January 1, 1936. 


If the method of calculation for 1438 were to follow the pract;, - 
adopted for 1936 and 1937, 
per half kg., or 1.2d. per Ib., and representations have been ma 
to the Government pointing out the 


the duty might well amount to « c iota 


injustice of singling out 
plantation rubber industry for a special 
Netherlands 
considering some modification in the scale 
adopted, will reduce it appreciably 

We have written off £7,500 against 
mature areas. We are then left with a 


the whole of which we propose to 


tax contribution of 
magnitude. The Indies Government are theret 


of this duty, whi 


profits as depreciation 
recit balance of {$21 

A dividend of 9 ; 
cent. will encroach on the carry-forward, but only to the ext: 


distribute 


of 470, leaving a free balance of £30,460 18s 5d. 


We have made forward contracts at rising prices for a total N 
630 tons smoked sheet to be shipped during 1937 at an avera; ay 
This represents about 38 per cent 


of our estimated export ible allowance tot 1937 


price of 8.82d. per Ib. c.1.f. 


The crop Wwe \ 
account for in our current working year looks likely to be upw 
of 3,500,000 Ib., and we should have no difficulty in producing t 
We have also sold 108 1 


for shipment during 1938 at 1o}d. per Ib. c.f. 


ma conservative system of tapping 


3arring any major setback to the general recovery no 


progress, indications point to further steady expansion in 
demand for our product, and, having nursed our estates dur 
the depression, we stand to benetit cordingly in the better 
now at hand 


The report and accounts were nimously adopted 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended February !5 
1937, amounted to /£31,348,000, against ordinary expenditur 
£11,134,000. After allowing for an increase in Exchequer Balan 
of £244,055, the operations for the week, as shown below, decreas 
the gross National Debt by £19,745,000, to approximately 47,945 
millions.t 

(00's omitted) 
hi £ 
23% Funding Loan . + 1 
National Savings Certificates + 100 


Treasury Bills .. ; 13,55 
Public Department Advances 3,94 
‘Treasury Bonds ...... os 
Other debt (War Loan Acts) 1,2 
P.Q, and Tel. Capital Exp. 


101 1ON4 


+ Including £375 millions on Account of Exchange Equatisation F ind and B 
for Statutory Sinking Fund. 


A complete analysis of the approximate position of the National 
Debt at December 31, 1936, appeared in The Economis! 
January 2, 1937. 








Total Receipts into the Excheq 
inh ee ——————e" TT 
for the April 1, April 1, Week \\ 
1935, to 1936, to ended f 


Feb. 15, Feb. 13, Feb. 15, | | 
1936 1937 1936 193 


REVENUE year 
1936-37 





——_————————————— 


ORDINARY REVENUE £ ‘ f £ 
Inland Revenue— s 
Income Tax ............. eeeee |259,000,000) 180,174 ,000]185,717,000] 15,776,000] 1S 
as eeeveee | 56,500,000] 33,260,000] 33,980,000] 2,910,000) 3.~> 
Estate, etc., Duties ......... | 89,000,000} 75,650,000] 74,780,000] 1,690,000] 2,0. 
IID - -inenssenssesnninsennnts -- | 27,000,000] 18,550,000] 22,020,0007 810,00" a 
Excess Profits Duty and 
Corporation Profits Tax 
Land Tax and Mineral 
Rights Duty 


—]yp — 


750,000 


750,000 


510,000 430,000 90,000 


Total Inland Revenue ...... 433,000,000) 308, 144,000/316,927,0 y|21,276,00 ”] 


Customs and Excise— 
Customs .. 207,525,000) 172,207,0001183,003,000) 3,495,000) &0% 


| 
ee  aiisiurcniecsiixesidsenconse 110,000,000) 93,900,000] 95,500,000] 1,300,000) 1! 
' 








Total Customs and Excise 1|317,525,000'266,107,000/278,503,000) 4,795,000 


a a 








oo 


EET EEEEEl 


) —" | Total Receipts into the Exchequer 
Estimate | | \ 
for the April1, | April 1, Week | Week 
REVI NUI year | 1935, to | 1946, to ended ended 
| 1936-37 | Feb.'15, | Feb.13, | Feb. 15,| Feb. 13 
| | 1946 1937 | 1936 1937 
ee 
Yotor Vehicle Duties (Ex- - / =. { 4 
hequer Share) ....:-+eeseeeee 5,000,000 4,980,00 5,412,000 285.0) 077 41M 
Post Othe e (Net Receipts) eee 11,256,000 15,350,000) 14,350,000 TOO TPO 00 
Crown | nied. su'scenmencesenns ise 1,350,000 1,230,000 1240000 
Receipts from Sut \drv Loans | 5,000,000 0 4,845,521! 4,480,768 
\iccellaneous Receipts......... 25,250,000 17,101,331) 16,631,272 1,00 313,44 


tal Ordinary Revenue ... |798,381,000 617,757,852 637,544,040 27,076,000 31,34 


SELF-BALANCING 


REVENUI 
Post Office ....00-sseeccccceecceees 69,344,000) 54,900,000) 59,700,000 Gon 000, Ge 
Yotor Vehicle Duties appor- 
tioned to Road Fund ...... 26,500,000) 24,979,000) 26,706,000 
tal Self-balancing Revenue | 95,844,000) 79,879,000) 86,406,000 900.000 O00 .004 
Total ieeaeeakaniiare 697,636,852 723.950.0400 27.976.000 832.248.4455 


i A 
—_——— 





eee 
Total Issues out of the Exchequer 
to meet Payments 


Estimate 





' i 
EXPENDITURE rane | April, | April, | Week |W 
oe 1935, to 1936, t end end 

1936-37 Keb. 15, | Feb. 13 Feb. 13 13 

193 | 1937 193+ 1937 
ORDINARY (i 2 © 4 
EXPENDITURE 
Interest and Management of | j | 

nal Debt ; eee (224,000,000 199, 284,936) 199,286 318 $50,488 313.7 
Paymen , Northern Ire ‘land | 

BROMIDE os ccininixacsesnaxion | 7,500,000; 4,915,047, 5,827,924 


Mt er Const lidated Fund Ser- | | 








Vices pecsonsenadenaion 3,200,000 2,897,074 2,544,124 
Post Giioe Fund: cc. .csccscsccae 600,000) 1,126,817 420,529 4,405 
| 
. = csieaewhnbs uae 1235, 300,000 08 2°38 874 PFO8.078,745 354.8908 308.97 
tal Supply Services | 
excluding Post Othce)... |576,263,000 $29,443,399 468,666,929) 9,07 10,82 
tal Ordinary Expendituret|811, 563,000 | 637,667,273) 676,745,724) 9,424,893 11,133,97 
| mam | 
New Sinking Fund (1928 | 
Finance Acts, 1928 and | 
19% : Bay 25 7 an 
lotal (excluding Self-Bal- 
ar w Expenditure ... 811,563,000 644,789 8 G84 1.18.06 9494 BURT 84AN4 
SELF-BALANCING 
EXPENDITURI 
vet C)fhee ‘ 5 aa 69,344,000 49001) 5 a wit ' o .o 
ad Fund ninieekinmniven 26,500,000, 24,979,000) 26,70 
Tot Balancing Ex - 
I oi ceaeecenee | 95,844,000, 79,879,000) 86,406,000 Qi DOM 
PE tathiaictctcescnkseevues 4 S749 VIO. 324, 893 S,4 
ited Expenditure as per Financial Statement (H.C. 77) 797,897,000 
4dd é 
: entarv Estimates palais 39,266,000 
Less Provision made in the Bud get | isda akaataacancne 25,600,000 13,666,000 
811, 563,000 
ihe ageregate revenue from April 1, 1936, to February 13, 1937, 
‘ ’ l le W _ 
: W'S Omitted 
076.748 | Re LOVE ‘ G37 .544 
4s ( ‘ i y 
| Ne ws i I ‘9 7.371 
} Net borrowi 39,434 
OO97S G76.97S8 
tin the Finance Bill to meet the st V Sinking | 
Wi 
POSITION OF THE FLOATING DEBT ee 
eek end 
} Feb. 15,'36 Mar. 31,°36 Feb. 13,°37 Feb. 13, °87 
Means Advances Outstan ling 4 i j f 
by Bank of England 
by Public Departinent 24,265,000 19,055,000 32,520,000 3,540,000 
¥ bl outstanding 795,610,000 763,115,000 706,475,000* 13,560,000 
; ! Floating Debt 819,875,000 782,170,000 738,995,000 — 17, 100,00 
= £3,000, the proceeds of which were not carried to the Exchequer withi 


of the Account 


TREASURY BILLS BY PUBLIC TENDER 
: 12 oo rs for £35,000,000 Treasury bills were opened on February 
a 937. The amount applied for was /69,070,000. Tenders were 
joa for Treasury bills at three months dated Monday and 
9 170 at £99 17s. 6d., and above in full ; Wednesday at 
Suede 5d., about 41 per cent, and above in full; Thursday to 
oad ay at £99 17s 6d., and above in full. The average rate 
m Sent. was 10s. 4:70d. The amount allotted was £35,000,000. 
cuensinnieenannmaemene a er a Oe En SOS ES Seen 









Date Amount Total Amount Average 
Offered Applications Allotted Rate % 
Iii a 
£ £ £ £ s. d. 
30,000,000 49,560,000 27,500,000 0 6 1-64 
40,000,000 60,905,000 40,000,000 012 4-32 
35,000,000 68,075,000 35,000,000 0 10 10-72 
50,000,000 72,750,000 50,000,000 012 1-27 
40,000,000 75,450,000 40,000,000 012 §-63 
} February 13. gay "777" | 35,000,000 | 78,620,000 | 35,000,000 | 0 10 4 31 
937 . . 35,000,000 69,070,000 35,000,000 010 4-70 
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NATIONAL SAVINGS CERTIFICATES 














Total Sales of Savings Certificates | C No. of | Value 
ertificates | 
etna 
f 
Week ended January 90, 1997 ......cesecsccciscseccccses | 705,995 529,497 
Week ended February 6, 1937 ......cccceeceeseseesseseee | 808,227 | 606,170 
February, 1916, to February 6, 1937 ...............0.. } 1,284 $49,540 11,0 19,774,943 
At. the ‘end ot Dece smber, 1936, the amount remaining to the i 
credit of investors in Savings Certificates, excluding interest, was i 
£390,101,507. 
— + 
9 
_ THE BANKERS’ GAZETTE 
j 
BANK OF ENGLAND ! 
« 
RETURN FOR WEEK ENDED WEDNESDAY, : 
FEBRUARY 17, 1937 3 


ISSUE DEPARTMENT 
£ 


' é 
Notes Issued | Government Debt . 1E.OLS 

In Circulation ... 153,337,455 | Other Government Securities . 185.874, 
In Banking Department . 60,323,206 | Other Securities .... : Lov 

| Silver Coin . ce a 


| 
| Amount of Fiduciary Issue 200,00 
| Gold Coin and Bullion . 314,66 


513,660,661 


BANKING DEPARTMENT 


























‘ | é 
Proprietors’ Capital .... . 14,553,000 | Government Securities . 83,128,044 
Rest ... 3,657,716 | Other Securities 
Public Deposits® ................. 24,393,657 | Discounts and 
Other | eposits : j Advances... $5,467,373 
Bankers ... £90,551, 191 | Securities. £20,38 } 
Other Accounts {36,657,333 | 25,849,147 
———— 127,208,524 | tes 60,323,206 
| Gold and Silver ¢ 512,500 
169,812,897 | 169,812,897 
® Including Exchequer, Savings Banks, Commissioners of Nati I t, and 
Dividend Ace 
Bot! | 
Departments i 193 \ 4 
Note circniation ‘ $35 S47,455 | 1,¢ 
Public deposits ere $448 694 ' 12.69 j 
Bankers’ deposits ” WH SST 8,609,949 | 78 
Other deposits a | 46,657,333 | 687,20 684.4 
Total outside liabilities ...... | G4,959,636 1.748,3 13,372,185 
Capital and rest.............00. is 1G 33,08 G,So1 
Government debt and securities $1017 ; | 83 yo 4.363.549 
Discounts and advances ...... | 5,467,373 | Load sol 6, T85.80 
Other securities j Hs | Lae ; t015 
Silver coin in issue department and Mat | 445 | 1.079.909 
Coin and bullion (bank's reserves) 14,73 461 | 60,933 ! 
Reserves of notes and coin in banking 
department...... } = GO,835,706 | 1,717,407 | $5402 
Proportion of reserve to outside 
bilities | | 
(a) Banking Department only | | 
(‘' proportion ”) | fi] ( } I 
(b) Gold stoc ks to deposits and } 
notes (‘' reserve ratio "') | 1-9 a 15 
(000’s omitted 
Issue Department Banking Department $s 
Gold in or fz . 
Date f | out of eo ¥ 
Notes Circula- -ublic Bankers Other Bank a ¥ 
se 3 : 
Issued tion Deposits Deposits Deposits a : 
| L -e b L £ h ‘% 

1937 ; & 
an. 27 | 513,661 452,297 12,133 98,423 38,442 Nil 2 ¥ 
Feb. 3 | 513,661 | 457,311 12,214 96,106 | 38274 | Nil 2 

ee 513,661 454,994 | 11,696 | 99,157 | 37.345 | Nil 2 

ae | | 513,661 453,337 | 24,394 | 90,551 | 36,657 | Nil 2 

La en — 
(000’s omitted) 
iin iinet 
Issue Department Both Depts. Banking een : 
| | J 
; Gold Coi Di : 
Date Govt. | 6 xold Coin es s- | Oth : ; 
.4| Other . Govt. )ther = serve and 
—— - Securi- pom roe Securl- hava Securi- A. ae 
ecurl- < serve - , 
. PS ; tie tie seein 
ties _ Ratio 7 ces conn - 
Cee eee a ee . - et 
| £ | £ £ te | £ | £ 2 
1937 Bo fica - at 
Jan. 27| 198,960 | 1,026 | 314,060 | 52%, | 78,636 8,018 | 18,724 ee 41 
Feb. 3/ 198.895 | 1,091 | 314,167 | 523, | 80,449 8,521 18,928 | 56.856] 384% 
10] 198.951 | 1,039 | 314,112 | 5244) 81,230 6,509 | 19.517 | 59118] 39% 

’ = ‘= « . 2a 

= 17] 197,890 | 2 2,101 | 314, 173 | 5143 83,128 5,467 20, 382 60,836 | 404 




















+ Revised t to agree with first table for Feb. 1o return 
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BANKERS’ 











Total gold reserves ......... 
Total bills discounted ...... 
Bills bought in open market 
Total U.S. Govt. securities 
Tota! bills and securities... 
Deposits—Member-bank— 

reserve account .......... 2 
Ratio of total res. to dep. 

and Federal Res. note 

liabilities combined 










3, 


| 
} 
2,836,770 | 


CLEARING RETURNS 


LONDON 


(000’s omitted) 














(000’s omitted) 





84-11% 


86-6% 





ica eledansaciaaenneenaia 
| | | ; 
Town | Metropolitan} Country | Total 
' 
-acetaai ganna 
| é # £ £ 
1937 ; 
January 1 to February 3...... | 5,688,143 | 26,918 386,064 4,401,125 
Week ended February 1)... } 810,807 | 45,452 $7.937 944,196 
Week ended February I? 694,145 | 39,128 68,306 801,577 
- Total to date, 1937 reeves | 5,893,083 | 1498 | §$2,307 6,046,898 
Total to date, 1996 ............... | 4406,428 | 285,389 | 486,726 5,178,543 
‘ afi + 786.665 | + 26,109 | + 55,581 + S6S.355 
Increase or decrease in 1997{ | 17 8% | 9-15 114% | 16 8% 
Total for year 1936... _ | 35,039,356 | 2,039,620 3,537 598 40,616,574 
Total for year 1935............... | $2,443,575 | 1,887,112 3,229,064 | 37,559,751 
:  saag S| +2,595,781 | + 152,508 | + 308,534 | 43,056,823 
Increase or decrease in | B41. 0% | 8-1°% | 9:6°, | 207 
| | 
PROVINCIAL 
(000’s omitted) 
lamented sclihinhcianienmammeiiamnaeiaatiate 
! | 
\ : | | Averegate Totals 
| M {J January 1 to 
, I ry 18 
l o “sare l 
1936 | 1937 1936 1937 ; oe 1936 144 
_ 
eee SS 
| | 
Kactwasiogas:| | | 2 | 2 | | 
| / i 4 } i i 
BIRMINGHAM | 2,750 | 2,877] 12,884 [ 13.977 | + 8-4] 19.387 | 20,743 
BRADLORD S42 1202 | 4,537 9,208 14 6 746 7.614 
BRISTOL 1320 1,454 5,827 5,431 - 5-9 8.845 8,428 
DUBLIN 8,173 5,170 | 39,402 40,165 
HUL! 792 944 3,932 | $333 10-1 5.488 6411 
LEEDS 790 941 4,967 5,395 - RG 7,041 7,752 
LEICESTER 774 918 4,758 3,556 5°3 5,523 5.417 
LIVERPOOL 5.658 7.008 27,746 2803 18-2 $2,537 48,492 
MANCHESTER 10,604 | 10,960 46,659 48.406 3-7 71,258 74,000 
NEWCASITLI 1,239 1,559 5.609 6,161 i G8 8723 9 437 
NOTTINGHAM iSS 626 2.510 2 502 0-3 3.892 383 
SHEPRIELD M6 1,029 4,548 4,834 + 6-2 7,085 7,613 
41,346 | 34,688 122,977 | 132,656 | t 7-8 | 225.977 | 39,895 
‘ | 





| 
3,106,220 | 3,116,510 | 3,132,760 


22. Fos 
86-5°% 


OVERSEAS BANK RETURNS 


NOTE.— The latest return of the Bank of Spain appeared in The Economist 


for August 15. Argentina, Danzig in January 23. Estonia, Lithuania, Bulgaria 


in January 30. Denmark, Egypt, Greece, Latvia, Portugal, Turkey in 
February 6. Finland, Poland, International Settlements, Japan, Roumania, 
and Federal Reserve Reporting Members in February 13. 
U.S. FEDERAL RESERVE BANKS.—lIn $’s (000’'s omitted) 
US.F.R. Banks | Feb. 20, | Jan. 28, | Feb. 4, | Feb. 11, | Feb. 1s, 
RESOURCES } 1936 1937 1937 1937 1937 
Gold Certificates on hand | 
and due from the Treasury} 7,670,230 | 8,849,910 | 8,848,390 | 8,848,380 | 8.847.880) 
Total reserves........s..s00000 8,027,570 | 9,170,410 | 9,150,180 | 9,138,210 | 9,144,250 
Total casb reserves .......... 341,980 307,770 289,040 277,090 284,449) 
Total bills discounted ...... 6590 | 2,860 2,800 2,580 3.040 
Bills bought in open market 4,670) 3,080 3,080 3,080 3.070 
Total bills on hand .......... 11,260 5,940 5,880 5,660 6.110 
Industrial advances ......... 31,870 24,080 23,650 23,580 23,230) 
Total U.S. Govt. securities | 2,430,240 | 2,430,230 | 2,430,230 | 2,430,230 | 2,430,230 
Total bills and securities ... | 2,473,550 | 2,460,250 | 2,459,760 | 2,459,470 | 2,459,570 
Total resources .............. 11,167,130 12,318,180 12,305,890 |12,270,680 |12,463,940 
LIABILITIES 
Federal Reserve notes in | 
> actual circulation ......... 3,664,670 | 4,140,490 | 4,158,070 | 4,165,840 | 4,160,200 
Aggregate of excess member 
bank reserves over Tre- 
eee 3,040,000 | 2,150,000 | 2,150,000 | 2,180,000 | 2,190,000 
Deposits — Member-bank— 
reserve account ............ §,832.950 | 6,772,600 | 6,757,710 | 6,770,850 | 6,767,740 
Government deposits ....... 472,820 180,250 175,740 132,150 162,360 
Total deposits ...............- 6,632 110 | 7,267,550 | 7,219,240 | 7,213,130 | 7,230,180 
Capital paid in and surplus 302.630 305,150 305,360 305,280 305,290 
Total liabilities ............... 11,167,130 |12,318,180 |12,305,890 |12,270,680 |12,463,94" 
Ratio of total reserves to 
deposit and F.R. note 
liabilities combined ...... 780% 80-4% 80°-4% 80-3% 80-3", 
U.S.F.R. BANKS AND 
TREASURY COMBINED 
RESOURCES 
Monetary Gold Stock ...... 10,160,000 |11,345,000 {11,364,000 [11,387,000 [11,403,000 
Treasury and National | 
Bank Currency ............ 2,499,000 | 2,531,000 | 2,531,000 | 2,531,000 | 2,530.00" 
LiaBILITIES | 
Money in Circulation ....... 5,771,000 | 6,318,000 | 6,348,000 | 6,360,000 | 6,351,000 
Treasury Cash and De- | 
posits with Federa) Re- 
eesve Banks ............... 2,979,000 | 2,683,000 | 2,705,000 | 2,695,000 | 2.737.000 


NEW YORK FEDERAL RESERVE BANK.—In $’'s 


Feb. 20, | Jan. 28, Feb. 4, | Feb. 11, | Feb. 18, 
1936 1937 1937 1937 | 1937 
576,616 | 3,666,550 | 3,638,350 | 3,650,150 | 3,642,320 
4,990 | 1,140 1,670 1,570 2,010 
1,740 | 1,099 1,099 1,099 Louse 
743.380 652,260 | 652,260 652,260 652,260 
748,790 660,420 | 660,910 660,800 661,210 


3,132,620 


86- 5°, 
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iO TL, 


February 


20, 


1937 


AUSTRALIAN COMMONWEALTH BANK, 
In £’s (000's omitted) 


Reb. 17, 
Asst 1936 
15.004 
Whi i ) nid | 
Monev at short I} —-London 14,201 
t-term Joans 7071 
“ ritie PST7 
197 


j 


gs 
arve mt } | 4.125 


» oe it HS See 


RESERVE B ANK OF NEW ZEALAND. 


beb. do 
pis Pitty 
val 


nt I t 4 YO 


Government 5.130 
1558 


“Us 





ASSETS 


Reserve, of which . 
Gold coin and bulliot 
Dominion Government securiti | 


LIABILITIES 
Note circulation ...... ; | 
Deposits : Dominion Government ...... 
Chartered banks . 
Ratio of rescrves to note and deposit 


habilitic 








BANK OF CAN ADA. —In $’s (000’s omitted) 








Jan 18, Jan. 25, | ! i, | heb. 8, | Feb, 
1937 1937 |; 1938 1937 1937 
Toon BOM | lewd On 164 
6,129 6,053 | +782 GOR? @ 17 

- | = t 
1s 351 18,838 | 18,90 en] rt an 

a 892 | TLS53 | lasi4 9,403 AR? 
77 48 won sa 76,549 | 76 Ry 
158 ur 72 } Oo gta “tis | Ry 
17,348 $7 (148 4s 17 O9R ann 
7.753 7.7531 4.753 7783.1 99 
75,542 3,817 752M 74,079 76,15 

_— omitter! 
Jun ‘IN, Jar 25, i ey aT a 
14.47 47 Maz 1947 
Sol 2 el SO] x 
17.94 17.4) 1S 769 TRS 
7a ee) 7 7 5k 
4 lod i 45% | 45 
} 
13,212 14068 1.018 129 
$444 rind Sit th 
12471 ! 12,578 | ! 
' 
mses s-] \ | 4 
Feb. 92, ) jan. 27, Keb. 6, | Fed. 1), 
19346 } 1937 | 1937 | 1937 
SY. 508 195,384 195,266 198.4 
180,149 179,530 | 179,459 | 1794 
101,600 | 158,628 | 164,406 | 1640 
} | . 
} 
87,175 125,116 | 122,092 | 120,40 
20,163 | 24,959 ih,4n2 | v6.40) 
TRO060 104,287 194,088 193.8 
| | . 
- -2 - | | 
HI-H°o. | 56°35! | 8-9 | 55:7 





SOUTH AFRICAN RESERV E BANK.—In ¢’s (000’s omitted 
































l 14, | Jar 15, “Jan. “221 Jam. 24 he it 
AssrTs 193 1937 | 1937 1937 yaar | tus 
: nd t 97.99) | 95.485 | 25.909 | 26.436 | 26.761 [ O74 
Sills te | 5.561 6,163 6.748 7 259 6,532 | 
t 1,75 1.745 1,745 1,745 1,744 | 
t 14,985 2.770 Pwd 14,147 14,808 ; 
Lianimirit 
; hat 12,899 | 14,496 | 14,023 | 15,7 13,212] 14 
I> Its : Grover ent 1.694 1.845 we 1.74 1°o0 | 184 
Bank 23,041 24,025 ~3,S1Y «oF 6,459 27,04 
; ot ‘ i eneT ' 
ilities to 1 55-4 57°77 S7-R° 1 Zee $7-19% | $7-7 
RESERVE BANK OF INDIA.—In Rupees (000’s omitted) 
Beh. 14, Jan. 29, ) | Keb. | 
A rs. 1436 Lond 1937 19a? 
(s nd bullies $442.17 44.42.17 44,42 AZ | 44,42 
Rupes i 57,738.83 O4,13,78 t ORS | 2.02.58 
Ki ! "58.40 OL US.18 145.5 14 
t es® .. OA TS.S3 72,31,412 331,02 77,30,95 
| Govt, rupee se . O5 54.50 04.37.60 24.37.40 | 34,37,3 
| ent 5.14.33 7 AS.695 ;.73.78 } 7574 
1 ' 
Note circulat 1 89.44.28 1.92.58.24 1.468, 508,15 1,97,43 
Government 605,24 42,583,358 bho 7 
Banks 35,64,29 17,71,76 15,68,35 | ) 
57.4 57-2 se | 53.5 
* Held against notes, 
BANK OF FRANCE.—In francs* (000’s omitted) 
Feb. 14, jan. 22, Jan. 29, Feb. 5, Feb, 12 
ASSETS 1936 1937 1937 1937 1937 
Gold ..... 65,087,207 | 60,358,742 | 57,358,742 | 57,358,742 | $7,558,74 
Advances on Gold Coin 1,197,499 1,182,852 1,145,392 1,147,495 | 1,147,538 
Commercial Bills 9,477,633 8,671,129 | 10,186.872 9,615,412 | 9,446,02 
Bills bought abroad 1,131,213 1,409,988 1,409,988 1,294,635 | 1,204,685 
Advances on securities | 4,164,327 4,205,889 4,868,914 4,870,488 4,585, 19 
Loans to State without! | 
interest : (a) general! 3,200,000 3,200,000 3,200,000 1 oe 3,200,000 3, 2000, 
(b) provisional ; a 19,398,092 | 19,772,096 | 19,772,096 | 19,772,09° 
Negotiable Bonds, | os 
Sinking Fund Dept. 5,707,677 5,639,771 5,639,771 5,639,771 §,639,77! 
Other assets (exclud- | 
ing forward exch.) 3,780,906 | 3,761,161 3,875,492 4,048,001 911, G9 
LIABILITIES 
Notes in circulation... | 80,059,253 | $6,544,876 | 87,687,989 | 86,896,864 | 85,929,995 
Public deposits......... | 2,809,649 | 1,943,654 1,955,193 2,213,895 2,499 $1! 
Private deposits ...... 8,504,937 | 16,537,838 | 15,164,982 | 15, 045,104 15,233,959 
Other liabilities ...... 2,356,624 | 2,801,256 | 2,649,100 2,790,783 | 2,734,99 
Ratio of gold reserve | : 
to sight liabilities... |} 71-1% 57°4% 54°7% 55:0% 55:3% 
* The gold stock is based on the franc at 49 milligrams on and after Oct. 2, 1996 


THE REICHSB ANK —In Reic hsmarks (000 s omitted) 


| 
ASSETS 
: | 
Gold 
Ot which deposited abroa 
Reserve in foreign currencie 
Bills of exchange and che gue 


Silver and other coin 
Adv ances 
Investments 


LIABILITIES 


1936 

76,624 
1 ORS 
5.316 


3,635,265 


230,656 


45,978 


664,237 
Other assets 6 


86,626 


Reserves 471,184 
Notes in circulation 3,849,180 
Othes daily maturing obligations 605,505 
Other liabilities 273,042 
Cover of note circula tion 2:12 


| J in. "30, 1 Feb. 6, 
1937 1937 

j 6H 404 i 86.939 
18,063 | 18,031 
5,591 5,701 
$,858,062 | 4,546,715 
190.856 216,417 
| 64,718 | 47,150 
} §25,129 | 524,405 
567,703 795,576 
473,561 473,561 

$ 799,080 4,560,544 
| 706,568 874,996 
| 349,754 343,802 
} 1- “Su . 159% __ 


Ped. 1) 
1437 
66,94 

| 18,031 
5.61 
4,409,706 
248,77 
| 46,117 
| $24,60) 
$78,607 

473,50! 

1 4,450,668 
| 731,30 
304.8" 


1-62 


NATIONAL BANK OF BELGIUM.— In belgas (000's omitted 


Feb. 13, Jan 14, Jan 21, , jan. 28, Feb. 4, je 

Assets 1936) 1937 1937 1937 1937 15,035.63 

aa |3,398,451 [3,705,295 |3,689,022 |3,688,980 |3,683,699 |3.9% 

Silver and other coin 64,791 53,630 56,434 57,502 55,313 $5 6! 

Securities .......seece.0, 1,240,344 |1,373,792 |1,364,573 [1,369,593 {1,359,598 |1,599 er 
Advances ............00. 77,247 | 52,467 | 53,257 | $3,001 | 40127 : 

: LIABILITIES 493,28- 
Notes in circulaticn .. [4,088,756 [4,509,212 |4,478,173 [4,479,696 | 4,512,659 |4.0" 5), 
Deposits : Govt. ....... | 18,254 |" $6,381 | ' 69,727 | | 82,689] 62.705 | aig 

Other ...... 866.143 | 805,879 | 801,679 | 793,291 | 749,902 | Bi 
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NETHERLANDS BANK.—In florins (000’s omitted) 











— I ‘eb. 17, | Jan. 18, | Jan. 25, | Feb. 1, | Feb.8, | Fob. 03 
. 1936 1937 1937 1937 1937 19387 
674,613 | 819,572 | 819,572 } 869,578 | 869,578 | xB9.564 

| 21,138 18,756 19,549 19,301 18,533 19,167 

: ated | 28,868 ] 22,742 | 23,150 | 21,497 | 21.653 544 

: t. | 127,998 | 221,057 | 186,634 | 177,401 | 174,261 | 173,206 
rage ie 747,949 | 780,119 | 767,120 | 802,940 | 790,536 | t72.2384 
if 128,996 | 321,937 | 301,596 | 304,949 | 323,065 | 440.725 








BANK OF JAVA.—lIn florins (000’s omitted) 


} Feb. *5. “} Jan 16, | 


ASSETS { 1936 


} 


a } 102,040 


157,000 


4 ayal 1 OF RBO 


ha De Jan. 30,¢ Feb.6, t bel. i. 
1946 1937 1457 ' 135 f 1447 
107,290 | Ta8 880 | 107,660 | 17.840 | Loz. 
74,680 | 77,620 | 80.710 | 78.840 | 77.00% 
1,770 1,771 1 en 1,930 1.7m 
$33,220 34,650 $0.U50 1, 44.170 a5. 


175,730 | 173,880 1176,580 | Ts0.490 | 179 
838,470 11 4 


$7. G80 


sO i540 } pee 


SWISS NATIONAL BANK.—In francs (000’s omitted) t 








Feb. 15, | Jan. 15, Jan. 23, | ~ Jan 30, | Feb 6, i Feb. 15, 
Acs} 1936 1937 | 1937 | 1937 1937, | 1937 
1,397,625 (2,716,613 |2,716,942 12,717,115 :2,.717,260 12,717,457 
which held ut | 223,946 | 629,733 | 629,732 | 629,732 629,732 | B2O.742 
nt 130,291 | 18367 1 19,794 1 253 20,755 | 22,185 
eration Bul 78,431 | 21,950 21000) 2O400 , So | 97.7 
68,619 39,214 | 40,197 | $1,590 | 41.498 yaN? 
‘ 44,892 15, ‘O11 15,888 17,308 j 17,679 [Ist 
ANILIT ' 
n cireulat . 1,219,488 | 1,358,761 4 344,176 [E,885,008 [1,349,834 (1,814 49° 
t 444,128 Ke $69,429 [1483142 (1,429,695 (1,446,594 §1 491 
vat { : Oct 7, 1936. NB Exchange Equalisation Fund 
i id in returns Dec, Sb, 1986, onware it S4S,583,654 
BANK OF SWEDEN.—-In kronor (000's omitted) 
Feb. 7, 7 Jan. 15, Jan. 23, Jan, 30, Feb. 6, 
ASSET 1936 | 1937 1937 ! 1937 1937 
PSPLV | 429.759 459,085 459,340 459.606 154.461 
t securities | | ! 
h 28,500 | 29,268 OF 426 29,426 09 426 
Foreign . | 68,400 | 70,834 TO,834 2.434 7.454 
road not included in | 
gold reserv 3,561 | 69,830 69,792 69,752 69,694 
vable in Sweden ... | 10,320 | 11,425 | 11,103 11,154 11.236 
ble abroad 318 968 899.694 376,573 885.493 103.49] 
abroad 205,195 251,346 257,092 46 571 $17, S02 
{ es 28,252 24,914 24,097 24,480) 23,928 
LIaniLitits | 
circulation 703,711 $00,223 762,196 | 827,301 795,312 
nt deposits 172.543 | 251,285 PIS, 856 174,241 167,700 
wits 1 986,250 | 422.646 471,436 $84,407 24,795 


BANK OF NORWAY .— In kroner (000's omitted) 





| be eb. 4 
| 19385 
Ass} Ts | 
and bullion (gold 
EE Sit anticetticecectd | 118,841 
Balance abroad and foreign | 
Di is thir cie cath | 37,928 
ds provisionally placed | 
e ld, not included in | 
gol i PR acesxticnes 66,287 
N ma an and foreign | 
_ Rovernments securities .. | 40,622 
“iscounts and loans ......... 200,995 
.__ Liasiuitixs | 
oles in circulation ........ | 336.677 
Veposits at sight..... 84,1 ! 11 
terete 








| 
} 


| 
| 


Jan. — 
1937 
118,854 


94,099 


96,211 
59,654 
181,504 


404,100 
96,734 


; Jan. 22, 


' 
i 
| 


| 
| 


1937 


118,853 


94,295 


96,211 


58,017 
180,807 


400,702 
96,150 


Jan. 30, [ Feb. 8, 


1937, | 1937 
118,853 118,852 
95,380 | 82,167 
96,211 | 96,211 
58 881 72.703 


179,645 176,826 
401,158 393 4347 
95.266 104,46 


AUSTRIAN NATIONAL BANK.—In schillings (000's oe 


A 


Pi ASSETS Feb. - 

~~. reserve 1936 1937 
oid coin and bullion............ 242.506 

ther foreign exchange ............ 75,060 
Bil discounted ................., 221,81 5 


Federal debt 


Vers abaiaan 624,444 

1, Liapiuitigs: 
SiMecirculation ............... 871,252 
posits 286, 959 


t 5,976 6-26 sidinnenes 


Jan. 15, | Jan. 23, 


1937 


242,802 | 242,805 

98,417 | 98,983 
205,571 | 202,255 
620,152 | 620,152 


845,675 | 808,465 
_297, 262 > 332, 055 








Jan. 31, | Feb. 7, 
1937 1937" 
242,807 242,813 
99,957 100,205 
202,260 201,679 
620.15 52 | 620,152 


895,498 838,812 
244,872 303,464 


1 kg. fine ‘gold, Dec. 31, 1936, and after. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 


tities 


et eee ASSETS 
Gold coin and bullion 
Fi Abin. E xchange 
en money 


ian bills, Warran : 
ts and securit 
Advances to Treasury 8 .. 





\ . 
otes in circulation 


Cy cee 
rent accounts, nissaakNARA 
de sits, e 
Cash mune - posits, etc. .... 


(the liabities C0ccccreccccccccsce 






NATION 


ie 
aac 

‘eb. 7 

Assets Feb. 7, 





(000’s omitted) 





Feb. 7, | Jan. 15,| Jan. 23, | Jan. 31, | Feb. 7, 
1936 1937 1937 1937 1937 
78,936 | 84,056 | 84,056 | 84,056 | 84,056 
36,073 43,282 43,178 44,433 46,110 
12,380 9,491 10,567 9,545 9,356 
488,987 | 450,289 | 445,619 | 474,758 | 453,993 
80,530 | 97,843 | 98,792 | 98,792 | 101,382 
365,190 | 363 596 | 351,163 | 414,575 | 393,4s- 
130,641 | 219.366 | 231,507 | 197,160 | 205 G04 
104,298 | 92,901 92,901 92,901 2,901 
159,034 | 144,406 | 144,392 | 147,448 | 147, 708 


told. 90.3 
~l Neinceisghu cece 2,690,378 
dances abroad ; and foreign rene 
OEY Sioessticsescinca.c, 
me and adva ances , 1 steers 
tes debt balance... 25042,257 
Bank ne IABILITIEG Se 
peal 0 circulation... 5,313,603 
— 749,789 













2,589,016 


437,498 
1,903,012 
2,021,436 


5,522,428 
923,094 


Jan. 23, 
1937 
2,588,326 


407,486 
1,659,327 
2,021,326 


5,304,871 
851,452 


First return showing effects of devaluation, October 15, 1936. 





AL BANK OF CZECHOSLOVAKIA.—In Cz. K.* 
(000’s omitted) 


Jan. 31, Feb. 7, 
1937 1937 
2,588,605 | 2,586,685 


389,642 359,247 
1,956,340 | 2,089,988 
2,021,057 | 2,020,593 


5,815,919 | 5,691,070 
600,577 760,777 





NATIONAL BANK OF JUGOSLAVIA 
In dinar (000’s omitted) 





; ASSETS Feb. 8, Janu. 22, } Jan. 31, Feb. &, 

( ash reserve : 1936 1937. | ° 1937 1937 
Gold at home and abroad ............ 1,471,024 | 1,631,409 | 1,631,584 | 1,635 S4y 

Other foreign exchange .............. a 323,784 | 630,206 650,214 681,286 


Bills and advances against sec urity 
Government advances spcutisesarienny 
F LIABILITIES | 

Notes in circulation 4,867,412 | 5,140,725 | 5.292.483 | $275 077 

dight deposits Seveccsescsecsesaccccsccce | 9,594,608 | 3,687,608 | 3:895.902 | f, 949.745 
lime deposits = 185,300 50,000 4 50,0400 50,000 


MONEY AND EXCHANGE RATES 
LONDON mene RATES 


| ts | ' 
iPeb. 1, 13, Feb. 15, Peb.16, eb. 7, Feb. 18, 


1,705,132 | 1,700,610 | 1,691,128 | 1,679,826 
1,671,509 1,647,978 | 1,648,417 | 1,648,825 


— 





1937 | 937° ya 1997 | 1937 | 1937 1937 | 1937 
Bank rate (changed from 9 % o Y 8 .- 
% June 30, 1932)......) 2 2 2 | 2 2 2 2 


Market rates of discount— | | 
60 days’ bankers’ drafts | 3j-¥% ti-* | # 
3 monthe’ do. ............ ti-we | th-t | #- 
4 months’ do. ............ | #- fa? Ya 
6 months’ do. 5-8 ws 

Discount Treasury Bills — 


tice ct 
eA 
wt | tt 


f 
lf 


I cciinccndenccersess i % 3 43 +4 
3 months’ 1.0 | & uo) df | ott te 
Loans—Day-to-day ......... | $-1 +1 e-! | 1 4-1 
Short ...... sai 4-1 $-1 1 | ¢1 $1 


Deposit allowances: Bank | 4 t + |; ¢ ; 
Discount houses at call ... i; ¢ + 
I iikin ck: Jeeta | i i ol i oe ed 

Comparison with previous weeks 











Bank Bills Trade Bills 


Short | 
Loans 


6 Months | 3 Months | 4 Months | 6 Months 
| 








3 Months | 4 Months 





























~~ 1937 ° % e < ° o/ y, 
) 0 > /o é 
Jan. ati +! ti ~s u-8 te~§ 224 2t-2 23-3 
s 28; ¢-1 :-* a -4 te-) 2-24 2$-2 24-3 
Feb. +] #1 | #- i wa 2-24 24-2 24-3 
” " $-1 45 - 1-3 Ya -8 2-24 2¢ 2 2¢-3 
. Is 4-1 4: —* and fos 2 ~3 23-23 2¢ 3 
LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 
Par of | SM Re ao alee i 
London on Exch. Feb. 12, | Feb. 13, | Feb. 15, | Pe is, | Feb. 17, ] I _* 
1947 | 1937 | 1947 | 1937 | 1937 148 
per £ | | | | 
| | | | | | 
New York, $. | 34°86] | \4 S91L-893]4-S9O}-S92'4-SUL-SO})4-SG1-89) 4 1 £97145! So 
Montreal, $ ie ae 865 | 14 SS yi 0 $-S89}-S899) 4892-90 [4-894 —4 4-89} 90 (4-89) 4 
Paris, Fr. .... | 124-21 j105 1054 fe] WOSA-} | WHS Q-f | Lo5-1od}) 10S: LOS}! 105-105 
Brussels, Bel. |: 35- WO(a)}~ 29-01-05 [29-02-04 129-0] 04 129-02 04 [24-02-05 29-01 4 
. | 927-434 927-93 | 927-931 | 922-931 | 42T-O3h | 927-04 
Milan, L. ..... | 92°46 | 93-09 63-091 93-008 } 93-007 - 93-078 | 93-07: 
Zurich, Fr. ... 25-2 21-44-47/21°443-46)) 21-45-49) 21-46-49/01-45-47 [21-44-47 
Athens, Dr. . 375 * S40 555 | oA) yO | 540555 | 540-555 | 54 555 | $40-S55 
He's'fors, M. | 193-23 | : 22s 7 7]: 7 “7 | 3-297 | 227-227 | 226-227 
f GS 75) } 6 6S75 68 75{l) 8-751! 
> 9n.¢ ‘ sey 4 sos 4 
Madrid, Pt. .. (25-2244 | os a) | 6s ae ac att f ae att | aesaet h 4eae 
Lisbon, Esc... ae 10 es HWMO-1Og FILO Tog Pre-dbo, | TO-110M WLO-110% 


| 

| 
Amst’d’m, Fl. 12-107)8:-96-G001/8-48.9 00] 8-96-99) | 8954-97) S-95-96}4 8 94-9 
Berlin, Mk.... 20-43 [12-15-18 |12-15-17 (12-15-18 [12-15-18 [12-15-18 [12-15-18 


























Registered | 
Marks... (c) | 50-55 50-55 50-55 | 495-544 | 494-S4h | 49-S4 
Vienna, Sch. 34°58}) 253-27} | 254-27) | 253-27) | 253-27) | 254-27) | 25$-27} 
26-28 hy 4 ye “Pan, . “Pon 24-2 ty te 
Bu'pest, Pon. | 27-0841 55,., | iaass | ieaee | reise | 161% | 16; 
Prague, Ke. | §164 | M40h-2 | P40i-) | r4oh-g | 140 | 140k-§ | 1404 
Danzig, Gul. 25-00 25-263 | 253-26 »5%-262 | 253-263 | 253-262 | 252-2 
Warsaw, Zl.. | 43-38 | 259-268 | 25g-26% | 253-264 | 25] 265 } 258-263 | 253-264 
Riga, Lat. ... | 25-229] 243-254 | 244-25} | 24y-25} | 24g-257 | 244 253 | 24}-25, 
Buchar’st, Lei 813°8 | BHU-GSU 660 -6SU | BRO GSU BEKO} BSU 660 680 | G6D-bN) 
Ol3* 13% 614* 614% G1L3* 614° 
Const’ple, Pst 10d on por } ye GBA | 6164 616. 
Belgrade, Din.) 276-32 | 208-218 | 208-218 | 2o8-218 | 2us-2I18 208-218 | 208-218 
Kovno, Lit. . 48-66 | 28}-29} | 2S}- 294 | 28}-243 | 28}-29} | 284-29) | 269-24 
Sofia, Lev. 673:°66 | 390-420 | 390-420 | 390 420 | 390-420 | 390-420 | 390 - 
Tallinn, E. Kr.) 18-159) 17¥-183 | 173-183 | 173-183 1 173-18z | 17j}-18% 179-18; 
Oslo, Kr. .. 18-159} 19-85-95} 19°85 95) 19-85-95} 19°85 9S [19-85-95 |19- * Ws 
St’holm, Kr. 18-159} 19-35-45} 19-35-45) 19-35-45] 19-35-45)19°35-45 [19°35 45 
Cop’h’gen, Kr.| 18-159) 22-35-45] 22-35-45] 22-35 45] 22-35 15)22-35-45 22°35. 45 
Alex’dria, Pst.} 974 97% i | g74-8 | 972-8 | 972-$ | 972-8 974-5 
Br. India Rup/t 18d. | 18} ISl-% | 18t-4& Isg-& | 18)-% 18) -¥, 
Hong Kong, ¢|* 11443 134 14H -15 AIS 15 Ailsa 1 4 $y 19 lta fe TS 
Kobe, Yen ... |+24.58d. | 138-14 | 1348-14 |13¢)-142,)/13%) $2,/13 9h - 14 gy 1S $h-14 
Shanghai, $... |t 14:-}} 14. 1} | 14" Hi 142 a j tad $ 143 
Singapore, $.. |f 28d. 28}-] 281-1 23} | 284-3 28h} | 28h 
Batavia, F. .. 12-11 |8-90§-96 |$-92}-94}3 8-91 o4) IS: 90-92 8-90-93 [8 8S} -93% 
Rio, Mil. ..... |75.899d.;  3-33f 3-34) | 3-3yf | 3-3abf ; : SHY) — f 
. ef (16+15—-25e/16-15-252116- 15-252) 16: 15-252) 16° 15-294 16> 2-35 
B. Aires, $ ... | 11°45) 16 12h : 112k | W612k | W612i | 16-12k | 16 12h 
Valparaiso, $ 40 ed 128e(1) | 128etl aa ae 28e(!) one 
M'video, $... |t 5ld. ak “307% | “3Q7 ©} | 397% “aQ7 8), 395% 397% 
Lima, Sol. ... | 17°38 | IS} 194 | Ist-19s | isp 19k | PSP 19} | USE-19h | 184-194 
Mexico, Pes. 9-76 | 17)-18h | 17}-184 j A7h-I8h | 17L-I8! | U7h-18h | 174-184 
Manila, Pes... |t24.66d. 24] 2 | 243-2 24}-} 24i-f} | 24}-} 244-4 
Moscow, Rbls. "Sime = | QAR L4im Jigme: | L4gm Lapon 
B'ngkok, Baht 121: 82d d.| 22 “ook | 22-223 22-22} 22-29} | 22-22} 22-22) 





Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 

* Sellers. f Pence per unit of local currency. % Par 8-23 %% since dollar devaluation on 
February 1, 1934. § Par, 197-104 since koruna devaluation on February 17, 1934. 
(a) Prior to devaluation on April 2, 1935.  (b) Otficial Rate. — (c) Per cent. discount. 
(e) Latest “‘export”’ rate. (f) Official rate is 43d. sellers. | (g) Ofhcial rate is 
$15 sellers. (a) Average remittance rate for importers. ate for paymeats to 
the Bank of England :—(:) For account Controller of Ang ae debts ; (y) uoder 
Anglo-Spanish Agreement; (k) under Anglo-Turkish Agreement. (1) Nominal. 
(m) Approximate Dealings in Roubles at 44 French francs to 1 Rouble. 





REDUCE PRODUCTION COSTS 
—USE ELECTRICAL POWER FOR ALL 
INDUSTRIAL PURPOSES OU 


NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol! House, NEWCASTLE-UPON-TYNE 
Apply te above address for particulars of Sites for Works 
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Il.—Forward Rates (Closing quotations) 

















































New York, cent. 4 2 


ae « 
| a 





“| 1 Month i : i-1} 1 l ! l | I-ly 
Paris, frs.... 4 ws 1 4 ie] 1 
sw | ee j 2-3) [2-2 
— / lL ip | | 
{} 1 Month ‘ | eos . | 
Amsterdam,c’nt< i | 4-} | ti | ; 
U] 3 | 4 | i 
| 1 Montl l l 1 13-4 14-1 1 
Brussels, cent... < 2 . i i 2h—13 34-2} 3-2 $$—-2 
ae a 4-3 3 4-3 13 | 4-3 +4 
eames | : 
| 
f{}| 1 Month | 1 l | ts | is 7 ig 
Geneva, cent....< 2 m4 | j ] 14-1 | 1} l 
Li 3 1} is 7 Ae ! - 1) ~ I " 
(p) Premium, i.e. “ under spot.” (4d) Discount, i.e. ‘* over spot.” 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Feb. 19, Jan. 20, Jan. 27, Feb. 3, Feb. 10, Feb. 17, 
1936 1937 1937 1937 1937 1937 
%o “o “o ) 0 
Call money.. . } 1 1 } 1 1 
Time money (90 days’ mixed coll.) l 14 1¢ It 1} 1| 
Bank acceptances : — —— Selling Rates ———— - 


Members—eligible, 90 days... +s + te tn 
Non-mem.—eligible, 90 days ... fe fs te k . 
Commercial accept., 90 days... .. 























| | 

Rates of Exchange, | | Par Feb. 19.) Feb. 3, | Feb 10,| Feb. 17, 

New York on— | | Level 1936 | 1937 | 1937 1937 

| 

London— | ' , | l 

60 days I} f Old par } | | 

Cable }|Dollars for {2...J | 4-8666 4-9812, 4-8912) 4-8906) 4-886 

Che jues | } New par 4 9937 4 899% 4 8987 4 89 

i i| 8 2497 1 Q925 4 8YS7 4 89x] 4 8945 

Paris cheques |Cents for 1 { ‘ 6-63 685 $6612) 4-664 |) 4-65 
Brussels i \Cents for 1 lwa | 23-54 | 17-045 | 16 87 | 16-86 | 16 865 
Switzerland Cents for 1 franc | 32-67 | 33-07 | 22-885 | 22-83 | 22 815 
Italv : jCents for } 4 } & 91 | 803 | §$-26f] 5-264 5-26 
Berlin % iCents for | mark | 40-33 | 40-69) | 40-235 | 40-235 | 40-238 
Vienna = Cts. for Austrn.shig.} 23-82 | 19-02 18-70 18-70 18:70 
Madrid. . Cents for 1 peseta | 32-67 | 13°85 | 
Amsterdam . Cents for 1 guilder 68-1 | 68-70 54-76 | 54-65 54 65 
Copenhagen } } 22-295 | 21-875 | 21 87 | 21-855 
Oslo .. » p Cents for 1 kroner | 45-3 5S 09 | 24-625 24 62 | 24 60 
Stockholm |, J | 25-75 | 25-265 | 25-26 | 25 24 
Athens - Cents for 1] drachmaj 1-29$ | 0-95} | 0-90 0-90 0 89 
Montreal - Cents for Can. $1) [169-31 | 1004 | 99% | 998 Ww 
Yokohama Cents for 1 ve 84-40 | 29:15 8-58 28-58 | 28 5 
Shanghai - \Cents for 1 dollar 30-25 29-90 29 75 | 29 8) 
Calcutta 1. iCents tor 1 rupee 61-80 37-76 37-06 37-05 37 02 
Buenos Aires ,, Cents for 1 peso 33 28 30-25 30 25 30°15 
Rio de Janeiro ,, Cents for 1 milreis 11-96 | 8-41 | &-25 ' 8.95 8-2 

fur Bank oF Lonpon anp Sovurn America, Lip., has received tel 
graphic advice from the Valencia Branch that the gold surcharge for 
payment of Spam h customs duties has been fixed for the period Febru 
ary llth to 20th it 143-63 per cent. The previous rate was fixed from 
lebruary Ist at 142-29 per cent. 

Overseas Bank Rate ind Exchange Rates for South Africa, Central 
ind South America and Australasia were given in the issue of Februarv 6th 


n page 333 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended February 18, 1937, are issued by the Statistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 








Exports 











Fre Bul * Coin 4 Po | Bullion* Coin} 
- on 4 ‘ 4 
British S. Afric: 888,045 | | Palestine | 7,200 
i nvika 12,686 | | British India 3,272 6,750 
Keny A 13,505 | Bahamas 2,070 
Ug nda 2.7300 4 Netherlands i 20000 
Anglo-Egvptia: | Syria . 7,000 
~ 1 3,249 | — rland 74,607 

British Indi 307,426 Jugoslavia 51,224 | 
Australia 10,368 Moroccc | 3,500 
New Zealand 17,332 | Iraq 1,350 
British Guiai ? 135 - 

rll 2,440 U.S.A | 3,581,669 | 
Netherlands 110,317 } Other countries . 1,427 
Belgiur 27.879 | wed 
brance ) 3,336,905 | | | 
Switzerlar 12,018 3,782 | | 
Morocco... | 4,073 | | 
Iraq . j 5,721 | 
Venezuela . | 47,375 
Other countries | 3se4 J 140 | | 

iV 35 | 2 
: eae ! 
Totals . 9,801,560 | J 140 | 


|” ’ \L 7,890 | Totals. 


ef Tren narke nie . : 
- ane are nt market va ue + Coin which is of legal tender in the United Kingdom is 
itered at face value and shown in italics. Other coin is entered at current market value 


| 3,712 ra. |{ 4 45,800 


2,070 


_— 


t 
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IMPORTS AND EXPORTS OF SILVER 


‘ ) ’ 7 Briti l 
| 13 : Sas 
| ey i 
im ey 
| l i 
I 
vy i 
Ir ' 
1 SA 1 
Cot he 
is IS Pota 
~ Ak SNE SANS Wee + Coin which is of legal tender in the United Kins . 
entered at face value j ywn in talics, Other coin is entered at cu 


GOLD MOVEMENTS : BANK OF ENGL AND 


1937 ARRIVALS £ 1937 WITHDRAWALS i 
Feb.12... faxes sicouics: | Se DAES whccecccus \ 
43 ; a. | ~- ED ; \ 
15 os 9p BD densensens \ 
- a Nil 9 16. \ 
17 : .. Nil » a0 
. 18 Nil | 18. 


Total...... . Nia | Total ... 





Movement, February 12 to{February 18, 1937 (inclusive) : Nil 
Movement dunng year 1936 : ‘ fi) 
Movement during 1937 (January 1 to February 18, inclusive) .......... N 
Movement, April 29, 1925, to February 18, 1937 (inclusive) £154,5 
Movement, September 21, 1931 (gold standard suspended) to February 18, 
1937 (inclusive) ... {17689 
GOLD MARKET 
\I \ 1 Cor any write on Fel l 
i I ! engl i ld t aga 
S13 660 661 « | rual LO, 1937, the sar 
t t} ‘2 it 4 1.67041000 i la | 
( | pr s| WW a 
‘ { t of the Id \ 
\ | M ‘ 
} ! { ‘ f 71.0 
SILVER MARKET 
i i i i { iv ft 1 
i I i lig! \ il i 
{ | il { a 
A i 1 
ld i i ty hn ft \ | ! 
1 icat { j it { ‘ 
( t i b 
f RR Si) 
I ( Ba | f 
i »of Gold ] \ it Le lon per ou \ 
iMs, per \ 
kine O of / st ir ; rw 9 
Mont 
1 
| 141 j } | l 
i 11 11-4 
1s ; | 11 i | 
Is 1 111 iT 
lt | 11 21°54 \ 
17 ; il 4 ‘ 
14 1! , j 
I Is 142 1 1h 11-50 4 04 
The highest rat ft exchange on New \Y | { 
from bkebruary 11 to February 17, 1937, was $4-90, and t 10W 


4-89! 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Aggregate Gross Ré 


Gross wy 
compared wit! 


| | week ended Feb. 14, || 1 1936 






















































(b) Week ended | oo, i “C000) 
Feb. 12, 1937. | Miles ty ||—_————— “| ¢ 
(c) Week ended | Open|» sli g/t Biiegl eg | —3|74o 
Feb. 13, 1937. \§tlst| Seles ss gs He} 62) 38 / si 
| (dele slesleslee |e | E¢/ 28/23 |: 
A EISSISTIPOlRS hE | 23]. = 
l | 704) 1,820) 2.75 
Great 1937 | 3,746 154] r92l 120] siz] goal] 90] 1.nne| 704) 1.820) 278 
Western | 1936 | 3,746 | 146) 182| 108} 290 436]| 924) 1,083) 709 Y 792 nee 
(c) L. & N. [£1937 | 6,332 | 254| 320] 275] 595] 849]] 1,483) 1,902) 1,571) 3.3% 
Eastern | 1936 | 6,336 | 244) 320) 263) 583) 827|| 1,456] 1,896 1,642) 3,538, 
L.M.& — [1937 | 6.9144] 380, 473| 294] 767] 1,147]| 2,201] 2,810, 1,724) 4,534 Oc) 
Scottish } 1936 | 6,919}| 363) 461] 278] 739, 1;102|] 2,166) 2,722| 1,771, 4.498 
. 1937 | 2,153 | 248] 57] 36] 93] 341]] 1,486) 2 oS 
S . / « . ’ oa ss 
outhern .... 1936 | 2,154 | 227] 58| 38| 96 = 1,427) 343] 238 | 
= —-|—- 905} 10,361, 16,4 
, 1937 19146}!1036 1042| 725]1767 2,803]| 6 1100] 6, 156) 4,205] 10, 6,377 
OO eons 1936 |19177$) 980|1021| 687]1708] 2;688|| 5,973] 6,044) 4,360) 10,404 7 
wencanensenesimmel satel desta - Se ee , 71 13 
(b) Belfast& f 1937 80 | 1-7 0-3} 2-0l] 10-3 | 3.3) 146 
Co. Down) 1936 | 80 | 1-7] . 0-6] 2-3]) 11-3}... | o.g] 97-7 
(b)Great £1937] 543 | 7-4 8-4] 15-8|| 44-9 | sg-4) 105 
Northern) 1936 | 543 } 7-6 10-2} 17-8|| 46-6 950-6) 405°! 
(b) Great 1937 | 2,076 |25-7] . 38-7} 64-4]] 154-5) ee 6| 406-4 
Southern | 1936 | 2,124 |25-7 37-6] 63-3]] 158-8 er 





. ee , | 








eK 


ab 


Mey 


Sons 
a — £ 
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CoMPARI 





sONS WITH CORRESPONDING PERIODS, 1935 and 1936 
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MONTHLY TRAFFICS 


———— 


(000’s omitted) inengnaeniitiin 












































. | é | f ts for Month | Re 1) 
a | Great r es : | a | Kecely or: it x 
; .M.S, .N.E | i DPD 
te L.M L.N.E.R. | Southern = I ; | 
} t | . a End ig scrip | 
| } |= | 
ee ‘Gimiaeceec | aaeal ern t | = 1937 ‘ } 1987 
+ half-vear 1936, compared £ £ £ £ | 
a alf-year, 1935 : - : a :, ee 
Hae ee te nmnnee OF GOCTCASE c0000. 263 + 937 + 534 + 85 ; 
Gross increa . i | | | ! : ! 1 Jan $1) (oros 41,0386 s 
+ half-vear 1936, compared | | ; ~ . | a ; 

Second bai } balf-vear 1935: | | br. Colutulia Power | 7 fan. 31} Gross! $1,338,346 121,932) 8,734,894 649,649 
nth ond Dai a, | e on , < 2499 HV RQOH 719 FSR O28 17.74 
wit seeoncrease OF CECTEASE ..-... + 491 | 41,575 | + 751 + $78 ey 7 | Net $29, 1,187)2,758,8: L797 
ee i-vear 1937, compared | , | 7 jJan, 31) Gross 290,000 2,049} 09,0 ease 

First hail 4 1936 : | | ' £10,650, + 1,100 50,730 11.865 

b ) t m wn ~ = = 
with frst aie Pebreaty 13,1937 | + 34 | 76 - iS | 32 ». Western of Uruguay / I mn. 31) Gross | £20,550 4,26 162,225 16,721 
6 weeks tO Femme: , aoe om aaa St ae | Net | £2,274 °66 17,586 3,710 
- q > n ] re S ae timp) x 54 ARS G.°S4 
wekly average first half wend + 53) + 1? “ 6 o Jan. 31) ¢ , 3M : 7 ‘ aes wane 

“lot 937 compared wit | | } ; ? 
west week 1937 comp fy 30 | 4 15 aa | 4 1s 1936 
06 ansavei neeewesee eee cennmatas citaiaipataiiaiaiaaiebiaaiians ta | > ITs 31! Gy 19 3253 3%) } 34 HW) O1e 

———— | 1 De 31) ¢ 128,131 S80 

, Y mn Nar . I t 2 ip 311 ¢ } 8?.673 3489/54 42.449 11 604 
LONDON TRANSPORT ross |Rs.4,82,673] + 23,680/54,42,449] — 91 604 
Compared with corre- cle Railwas 11D 1G {291 307 35.84 2 
*Takings sponding period of 
(before pooling) last vear = ne 
voek ending February 13, Si ve siidannunaoanes £548,400 + £32600 

soaregate 33 weeks to February 13, 1937...... £18,441,000 + £523,800 

BATES SS * 
® For an explanation of the manner in which the figures are made up, see 
The Economist, March 17, 1934, page 610 
OVERSEAS RAILWAY RECEIPTS DIV INOUN 
OVERSEAS ¢ . VIDEND ANNOUNCEMENTS 
| Gross Receipts | Gross Aggregate Rate °% per Annum, except where marked °% or Stated in Cash 
, Of | for Week | Receipts -— —————————_-_---——- 
N t = agen eee oe ane | oa Total 
= pd 1936 | + or 1936 | r * Interiz Date of | Comparison |___ 
| Name of Company or | Pay- with | 
cme —— —— ————— Final | ment | Last Year Latest | Previous 
, | Year Year 
INDIAN | 
B ] 43 17 1.23 *S 804000 0.246) 1.42.09.628 (12 
It. Ry 44 99% +41 OK 13.8 ae ae “ 
\ N. West BY: 107 $11,26,164 13,386) 1,14,24,5909 6.76,712 1? Dd ; 
Nact 14 1) B28} £21,53,000] ~1,21.158) 6.34.71.088 51). 26.543 AN 
r& Cl 1 || l $072 40,89, 000] + 5,176,000) 10,01, 33,000 83.06.0000 . Pi ] 
s&S. Mabr $3 |Jan. 20) 3,229}  +23,23,000] + 4,20,891) 5,97, 48.908) — 24.04,699 Pearl A $p.s.f , 
Kd & Ku m | 17 20) 3,572] +252 O80l4- IS.0GS8S) 21.12.945 Q8.692 . OLHER ¢ IPANIES 
th India 43 49 5321 #14.59.544] 91.001) 4.30.98. 35] 7.64.570 \ 
——--—-- — —————_—_ — | t 
¢ 10 days. I ’ y 
Beat (y ands , >) 
y 7 lal Boot Pr t 14%*) I 25 
CANADIAN : 
a ——a a -. fe . ¢ a 3 I y 
adian National . 6 ‘Veb.14) 23564 38,403,994 355,626 20.821 360 26.445 b i 
adian Da 6 17223) 2,287,000 4 103,000 14,888,000) 5 1,199,000 “ : 
- wae a ee cacdileeelinbimmasanetiai i aaiaaiacttie sro l i ( 6 o¥ 
Bur 1 Brick 5 
. _ 
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leads ” . . _ tities aie ‘a ieee { t { ( " 
tofagast ul 1937 Cs ] | 
and Boli 7 |Feb. 14) 834 415,430 1840 46 580 $290) Court . 
f 107,70 ) 928,900) 4 532.5 ee : | ee . 
Argentine N.I 33 14 753) 4 oe 12,608 4,928,90K Fay SM) Fast African Sisal Plantatior i I 
L 46,681) iS 293.299 35.034 Eastwoods ( cont = * | | 
4 1 Pacific 33 | ' BG f $1,947,000) OPS. 46,596 $000) +9 457.300 | Pout-( Def ) 

: 1Y 120,781 19,254) 2.789.496) 4 196.503 D DD, ( | 

B.A. Cent 41 jJa $1) | $165,100) + 63,400) 4,495,100 843,600 E.N.V. Engineerin 12 7 
4. Gt. Southern .. 3 be 13. 5.084 f $3,731,000 + 831,000) 75,329,000 4,300,000 k:vans (LD. H.) sau 15%? . s 0 
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eed, i 
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y on ~ Smithneld Animal I dicts 1 Lv 
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“gyptian Market 6 iFeb. 11 » yp? 13.728 47 | ) 

| ry : 
Vj 7 5 1 
Whitewa 15 
4 i Pla \} ] ) 
11 days. an ee ee ee an sash ee bed oom 
, Fs {1 me tax Paid on a larger ca 
Y S.. ‘ } ‘ r ¢ t i 

—_——s SUEZ CANAL RECEIPTS {Iso scrip bonus on wht | 

Suez Canal 1937 | | 4 ! 5 | f SUN LIFE ASSURANCE SOCIETY. The directors state, in thei rt fot 

— Selecta ee ee tons aac = 19,400 1936, that in the absence of unforeseen circumstances, they will be a tor I 

+ vearly dividend rate from Is. 7.d. to 2s., tax free, per share on July I, 1937, and maintain 
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3 10 days. iis increased rate until January 1, 1942, inclusive. 


BOVRIL, LTD.— Dividend on deferred shares 5 per cent. against 4 per t R 


630.000 awainst nil. Carry-forward £73,150, compared with £76,706 
Anglo-A | 1937 } ' | | HALL TELEPHONE ACCESSORIES.--Final dividend 5 per cent 
i ieete } 6 |Feb. 11) $25) $609,126 17,293 [3,730,592] 47,388 6 per cent., making 16 per cent. for year. Last year, 10 per cent 
litiies. Cac | 31 [J in. 31] $79,320) 676 snes 86,748 E.N.V. ENGINEERING.—Final 12} per cent., making 16} per cent., a 1 0 
\ ’ ine and | | } : ial 7 
velson Jt Tren if , | t | 7 - : ie per cent for yea 
Calcutta Treen a Feb. a 46 £5,111 ie 9 .e PEARL ASSURANCE.-— Final dividend 5s. 3d. per share, tax free, making lus. 3d 
7 { Thanet Flo | : i i Rs 1,21,571 or ee } 13,040 er share, tax free (514 per cent., compared 50 per cent.). 
err scsi | 3} 4,128 $ 823) 709 , ‘ . r 7 Ewe? . . rer . — — 
w ol Corp, 45 | 10] Ao ine 1.135 I, 094 one \ 17 250 LONDON MIDLAND AND SCOTTISH STOCK CONVERSION TRUST. 
's Electric | 6] 15} “* 76541 ” | 1 83.078 o’2a2 Out of dividend to be received on the holding of London Midland and Scottish Railway, 
: a Cake —__~ dinarv stock and the amount brought forward, it is proposed to pay on March Sth a 
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3 Fortnight. dividend of £1 Is. 9d. per cent., less tax, on the 4 per cent. preference stock 
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MIDLAND COUNTIES ELECTRIC SUPPLY.- Jina! divelad 5) 1 ent 


et 5 per cent niaki gS percent tor 1436, « mpared with 7} 4 recent. for 1945 










































rdmary shares, with a passim ay t [his as the first Vidend sinee 1930 


‘ ° nt . ' 
per cer 4 


MYSORE GOLD MINING. Final dividend for 1936, 20 per cent., payable 23r 


Mast 38 per 0 iwable Gist Mar I 2s. @d. tax, mal $5 per cent 
simst 424 per P il lby (654000 


BRITISH ROPES, LTD.— Dividend tor 1936 25 per t { J with 12! 


UNIT TRUST DISTRIBUTIONS 
KEYSTONE GOLD DEPOSIT RECEIPTS. ~ )istobutions for balt to Decen 


r 31st: first s 1-779) per ‘ 7° 481cd.; third sen 5-880 


THIRD BRIT ISH en TRUST... ¢ ! ible Pebrnary 15, 1937, 8-6(% 


FIRST PROVINCIAL FINED TRUST. s { ion, ‘ Pebruary Joth 
: an: met 


SECOND BRITISH FIXED rRUsT. A t . 
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“SELKE “TIVE FIXED TRUST SERIES “B.") }-t tion of 5-90%6d. net 


tia , 19.46, t is, 1447 i t 4-85 005 rsa | ; 
INVESTORS SECOND GENERAL TRUST. a t int M 
BRITISH EMPIRE FINED TRUST. Hat dist 
i? to LY Paty {3 boS74 net,on Ist M hh, 1987 
BANK INSURANCE AND FINANCIAL SHARES TRUST. 1 
t , 4 | tr { T caX. ! ilf-y r to I) enjber 41, TMM 
SoK4 wrried torward. During the halt-vear t 
IS-. 1%~. tal \t 14 uf { | S 


SHORTER COMPANY COMMENTS 
Continued from page 431 


PLARL ASSURANCE COMPANY, LTD. | 1Ms6 
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BRITAIN’S OVERSEAS MARKETS 
(See leading article on page 397) 
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ta j vio 77,995 465,433 41.199 | GLY82 | 84.147 | 45 33 1 41,048 37,34 
tir as Malay 17,645 4,772 | 10.887 7.015 PIS S64 5,382 | 7.409 | 8/380 
Austr 55.685 | 48,655 | 54,486 | 61,886 | 54,375 | 21413 | 29/450 | 32°376 
’ 47,27 STATI | A812 | 43,667 | 21,393 | 91547 | Lalase | 17/854 
ana 46,410 | 46,216 | 56,010) 78,048 | 95\048 | 17444 | 2133 | 29"25 
weak Ind 5 827 9,757 752 & UNS 5,043 | +632 4.968 | 5,28 
CT POSsesstOns) 24,244 | 22,176 | 25,799 | 29.876 | 27,991 | 20,815 | 23.526 22, Get 
hota $98,842 249,137) 284.358 | 332.5 324 451 163, 517) 204,345) 216.92 
?T.BUS. | 313,755 ) 231,546 | 265.80) $12,211 | 288,373 ‘144, 483 | 184, 105 | 195,44 
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TELEGRAPH CONSTRUC TION AND Nene E.— Dividends resumed 


« -HAMPION REEF GOL D MINES OF INDIA. Final dividend for 1936 27} per 


CHRYSLER CORPORATION. \oto peouit 1936 of $62,110,000 
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divid t SI-S0, aya t ST-O00 a vear ago Conimon stock 
[36 wd 140000 cath “S655 000 1435 
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hart i) | $1. INSEL wa “S44 456-18 
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i ' \ ti M val 
MANC HE STER SHIP c AN AL. () ‘ 
! I i Sh Od | i | ral ' , 
0000: G3T98I wy pared with 432.792 
MARGATE ESTATES ( <OMPANY, LTD.—-Net p { 
ptember 30, 1936, 720,449, compared with 418,518, Ordinary d vidend 
ed fr 174 per cout. toS percent. Carry forward, £2,968, ‘Total assets 
637 ,193, comparing with £593,904 on September 30, 19353 
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‘ i itt 153.605 preciation, ot P38.048 Die bentu 
xt (5x. 150 { PO 102 After transterrim (50 000 trom th 
rve tand, balance of 440,504 carried forward. 
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pinsurance tund, 45,000 (sar ; he peXtension and replacement tund 
10,753, against 420,000.) Ordina dividend and bonus 20) per cont., as 
re. Carry-forward, £37,755, against £59,676, Proposed to eapitalis 
175,000. General reserve issue of 175,000 bonus, 1 share Votal asset 
755,460, ayainst (1,708,922 
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45.304 to 137.480 Proposed to capitalise 4599 806 of 822.505 of 

Lota ts, 1,587,122 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
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Net Profit Appropriation Corresponding 
Balance After Amount Period Last 
«< « . . . r < 
Y f Payment | Available Dividend as Year 
ear rom "aa jen Carried to 
Ending Last =i / geserve, | Balance | 
S oe Deben- Distri- Prefce. Ordinary Reserve, sala - - eis 
Account ture bution : Deprecia-| Forward) Net Divi- 
tion, etc. | Profit | dend 
Interest Amount! Amount | Rate ; 
‘ / é  * i é 
f 
Dec. 31 6,952 57.187 16.500 28 O50 s! poo S 637 30 2S? Ss! 
Dec. 31 82,439 182 GEG 160.000 136.200 i LO]. 927 N4 5384 $50) 454 5 
Dec. 31 32.792; 278,159; 310,951, 177,139 G35, 656 1} 46,204 $1,952 75,763 | 
Dec, 31 66 270 O1 O87 187.357 1} YA? BY O30) S 8S 623 BE N52 114 260 S 
Dec. 3I 710.00) 7100) 8000 wy 707 OOF 651.537 i 
Sept. 30 5928.09] 547 G48) 1.190.739 S09 PO4 lt 76.134) 605,401}! 301,727 ty 
Sept. 30 4,146 20,449 24,595); 11.263 10.364 S ? 968 IS513 73 
Dec. 31 97 300 103 428 130.728 °H BSS °’ 700 7 80 OOO 31 340 LOL 730 7 
Sept. 30 17,537 4 541 27,078 1a og } 1G 784 13.31 $! 
Dec. 3l 51.906 17 Gol GY 507 14.425 $] 466 a S000 Ss] 916 34.953 j 
Dec. Sl 108,438 142,711 251,149 12-275 130 044 ie LOS 830 142,014 hy 
Dec. 31 66.614 118.994 IS85.G08 04.077 G! 88 O00 65531 118512 ty 
Dec. $l 12.426 {8.096 GO.522 5 241 25 792 5! 19.559 45. 689!) §! 
se . 4 509 Ss! as ee ieee 
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Po Y YY 
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| Jan. 31 20 536 $3 826 64.362 11,438 °!8 BST iD T0000 PL aod $3,279) 10 
| | | ee a 
Dec. 31 10.366 162,705 173,071 20 000 $22 S135 S 15,000 15,996 995,940 y 
Sept 30 7.752 62.134 GASB 27,509 G 294 5 84 5045 137. 10.696) \) 
' 
Dec. 31 » 969! 24,766 27,7385)... 6,533, 8 1.202 6945, 7! 
Jan. 20 25,743 $5,025 70.768 17, _ 25,531 G! 27,659;| 42,359) & 
~ or 1 S a N ” rs 
jan. 31 133.088 239,930 393,018 66,901 154,037 aE: 15,000) 157,080 0 229 690) 1: 
Dec. 31 $039 11,307, 15,346 9,275 5 6,071, 1.615) 4, 
Dec. 31 17,193 14.059 31 242 ; 15.917 } 5 O00 10.835 13,899) $ 
‘ —ae ’ ) > » 
Jan. 15 18.353 39 O45 57.398) 23,097 9 239 ; iL ooo 14.06 $4304 ” 
‘ ‘ CF, A7erR 7s : ’ . , Pw ae 
Jan. 31 2 499 24 641 97 140 22,500 1640/0 24.559) NI 
Dec. 314 12,234 7,407 20.141 O86 $000 5 1250) 13,905 S146) 5 
”) - a uu) 
3) 35.68 POS 505 GBOSSS 76.170 71,572); 139,699 
eb 1 Sv 41) 155.684 208,999 ‘ sO, T4 6" re 
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Dee 13169  ISS875 32,044) 4.450 12,709 S 1,800) 19,085)| 18,979) 
; . 13 ; 13 
Dec. 31 8.075 10.932 19.907 1049 8 970 ne }ooo S SSS 13. 26 - 
‘ 44 ~ 
Oct. Sl [DD >. ANG 1); 5 486 / {000 1 L ASG) Dir. ON Fh a 
75 000 72 ord \ - ‘s - =| J é 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


- ln; 
Apart from the metals, which again provided t 
the past week was a less active one for the princi] 
uncements reg the 


nts rearmament programme ant 


| ne 
market Lhe irding 


the 


alin 


Governme 


he high lights 
val commodity 
magnitude ot 
1 the activits 


of speculators were mainly responsible for the renewed 
advance in metal prices 

As is suggested in a Note of t Week, the copper position 
is now highly artificial and some setback in prices, which 
may be of serious din ions, cannot be long delayed. Th« 
settlement of the strikes in the American automobile industry 
and the strength of copper caused an advance in tin prices, 
while lead a1 pelter shar t! neral improvement. The 


i 
as 


steel markets 1s 


the ton and 
‘s are frequently compelled to ration th 


stringency on 


acute 


eclr custome! 


as evc! 


The grain markets were quicter this week and wheat was 
a shade easier; maize prices, however, remained firm despite 
a reduction in tl volume of b ‘ Heavy supplies ol 

ye | _ PO ieee hate eis n ti 
new-crop At ntine } ed had <% ley ing elttect on n 
market in oil ls, while cotte 1 wool declined in respor 
to a falling off in manufactur activity Jute, however, 
was a ide firmer and other textile fibres showed litth 
alterat The rubber market was strong at the end of last 
W . ¢ { of the sett] tof the strike at tl! Cx ral 
M tor \ | t mm t ol t! { i ul juently i { 

Among foodstuff price char were fey Butter wv 
again weaker in response to heavy supplies of Colonial produce, 
but other provisions were steady I-ges rose sharply owing to 
i. drop in i rts, while a gs tone was again evident at 
the I nd n te auctions. 

Mainly in consequence of the ivance in metals, prices in the 
United State are rather higher « the week Thus, o1 
Wednesday last, Moody’s daily index of staple commodity 
pri (December 31 1931 LOO t 1 at 207, against 
205-8 a week earlier, 209-5 a m« h » and 170°S on th 
corresponding day last veat 

COAL 

SHEFFIELD. ¢ t t are virti 
Export inquit f ! a | i numerous, | ‘ to th 
uncertainty ot i i ness is not ¢ iy transacted On e inland 
market t j ind { ‘ ‘ t! 1 

; . t 
for delivery u ntract it d 
classe { ¢ 

NEWCASTLE-ON-TYNE.— \ ( t thi 
‘ yal irea j | { } } l ad ti i ; . ‘ ti 
to anv appr 4) tomt ow ; +} t\ ‘ ‘ 1] 
now t i t r, a tow contractors | the 
I D ? “wy il ] \ 1 We kt 
th t } f } 
ha North 1 at 19s. f.0.1 ad Durhan 

1 1 ; i 
coki 0 ty tro t 1 t 
pric 

GLASGOW. — Scarcity of supy ' — bricl 
demand remains t} t iture of the market. Inquiry on bot 
hom and ! t vod, but to a la extent is unwe f 
the LHCTICS 1 i tin ih ( 1 « Occa nal 


part becon | ney d 


Ss 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS—continuec 


Balance | ,, 
Pa 
ee Year from 


lin Last 
\ccount 


Deben 


\moun 
\vailable 
for 
Distri- 


ture bution 


Interest 


Other Companies cont. / / 
lilustrated Newspapers 67,192 





Iny c Pay ote 1) 3] 10.734 
Johnson and iter Dy 31 2.526 
Lincoln Wagon and Engin eb. 1 16,225 
Liverpool Da Post & D 31 17,450 
Manchester Corn Exchanve Dec. 31 3,188 
sand Jones Dec. 31 18,797 

nd Company ... Dec. 31 410,376 

J. and N id Co Jan. 19 3,228 

Ral B Ly 31 SS5 


Rugby Portland Cement 
Scottish Vi 


Dec. 3 082 


h W yn Dy: 3 5.168 
Shetheld Cabinet De 3 ; 
Smitht 1 Animal Product Dec. 31 9 327 
Wembley Stadium Dy 31 3,894 
Wevburn Engineering | Oct _ | (2 


Whitewavs Cvder 


bor (a) Preferred ordinary share 
414,329 profit on realisation of investments. 
february, 1936, to 31st De ember, 1936 

)} October 15. 1935, to October 3] 1936 
distribution from s] 


Nov. 30 16,376 





naif year 


2508 90] 


) 15,361 


/ j 
126.550 193.742 
87,345 98 129 
21,588 24,114 


33.276 19.50] 
286.351 
13,547 
48,509 
65.765 
84.965 
14,399 
66,495 
15,0382 
16,855 
19.054 
58,562 
15,361 
78,847 


10,359 
29,712 
25 389 
81,737 
13.514 
42,413 
9,864 
16,855 
9 737 


54,668 


62,471 


i/ 


; } 
_ Plus bonus of 20 per cent. to be satisfied by issue of fully-paid s 
(w) Paid on consolidated stock. 


pecial reserve account of 2 per cent. on the ordinary stock absorbing 





, 1937 





urren 
nig i 
t 
yest 
i 
up by thi home and coastwise trades, and shippers find di! . 
securing e contract quantities. In the circumstances pric \ 
ind ibour differences have tended to accent } 
trinzency 
CARDIFF.—The Cardiff coal market continues firm. Th: de 
turns reveal an increase in output, and for the five wee " 
6th the i over the corresponding period last y A 9 the | 
t 0.6 per cent. Production, however, is not equal t un 
ind there are complaints of a scarcity of nearly all 
hipment lav-to-day orders prices are from 3s Ss. per tor 
than they w it the beginning of the vear This rise has beer mr tons 
l expansi in the volume ot foreign trade, for which th: 
th t fi s show an increase of 223,000 tons I he 
tent | is firm fhe Buenos Aires Electricity \ 
| i cont t r 180,000 tons of sized coals for delivery 
ths from next 
Gl 
IRON AND STEEL 
LONDON.,—-The shorta which has characterise th 
t for \ Wo mont! past has reached a st \ I \\ 
to all « consume savs the official re t 
| st ‘ il Ir t ta I . 
| by the « ult btain dequat Py of 
bo 1 I gy it would appe that tle reliet « I 
Lu from the Continent lhe cartel 
i irs W Veries nst tl quota, and althou Rol 
t quot t ent tl 
pated t ] be a | to us t ( 
( s findi t t to « 
} * } $tomnt lave } le ¢ 
, I i : a , = C 
( t | | pre nt ft 
mit t ( ein th 
da part ont + 
SHEFFIELD. | 1 I t 
nd | CO] é' 
| t « it ot ‘ 2 
| 1 | | ! 
1 1 ’ } I +? +} 
‘ } 1 t 
h t} t ( t to ] here 
‘ ' ain ‘ ne 4 ' sa 
| tj » Step i lar { it l t ( 
1 | I t! I 
i out toi 
d With 
]) ry nt t 
. ; In ¢ 
a > i { | 
( ] t ( it ie ‘ } -_ 
that output CX] Las qu C 
{ t u ) { a ini ( 
- l _ 7 % 
; 
t Hea 
G7s. 6d. | | VV cast s de 
}) 1 
MIDDLESBROUGH. Demand for pig ir nd 
t nd fi 1 stecl ues to) wit it 
CX] i i « 1 sf na i ( 
rat Iippl to tl ( lie this count 
the foundri Lhe buy hav 
for supplies uy end of Ju md findis t 
to obtain addit \ ] In ries continue t 
{ nt t 1 unnot be entert if eX 
existing ec \ ir state of aff ‘ ts with 
( t hemat ixed numl Vhilst home users we 
ent into furtl ont t rake i ( trati 
ccisasamasiaesil 
\ppropriation Corr : 
Dividend 
Carried to . 
Prefes yrdinary kKeserve, Balance 3 | 
Deprecia-, Forward . 
Amount, Amount aa (OO Mt 
4 j d i / 
96 863 a 96.879 OO) S77 
63 623 10.000 19.506 SY 394 
8,578 8,578 7 1500 2.458 19773 
3,43] 16,927 1G 12,500 16,643 33,259) Ss 
10.000 175.000 95 75.000 96.351!| 262,100 -9 
9,380 5 4,167, 10,569 2 
21.000 4 GOS 7 17.901 34,45 . 
11,471 12,228 10 - 42,066) 25,94 
60.667 11.000 9 10.000 3.298 GI ,o29 
2.745 8 006 15 2 O00 1.648 5,425 Bi 
9,000 19,600 1] 6,000! 31,895 26,301 
ase 9 GOS 10 oo 5.424 11,305; * 
3,367 6,000 15 G500 988 
5,980 12} 13,084 2.440, 7! 
15,844 15.000 x1) 20. 286 7,432 35,874 NU 
2,695 8.626 a) ‘os 4.040 ( } 
6,862 26,688 174 20.000\ 25,297 48,784 Io 


) Deferred ordinary 
(e) Three years dividends to end of 1936. t 


} 


(c) No comparable figure 
Eleven months. 


\ } 
i 


(x) Paid on ordinary stock 


£27,273. 


(d) Includ 
( Jou 
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toad: _ssineanieaset SE aaeasineeaitacnes sania 
yrrent obligations. One blast sarmace which has been producing hematite United States. Extra U.S.A. stocks actually rose from 192,300 short tons 
~ «ron in this area 1s being transferred to the production of ferro-man- to 194,050 short tons; and as production still shows an upward trend there 
3 aan This will reduce the number of hematite from eleven to ten in this will probably be further increases in extra-U.S.A. stocks in the ne xt few 
With regard to semi manufactured steel, re-rollers arc pressing for months Ihe publication of the statistics resulted, nevertheles I 
*- quantities of home produced material, owing to the further decline marked impr wamnent im London prices ai it Wet Maier einaeananaed dit 
a the nf ts of foreign material, but, here again, makers in this country U.S.A. producers to raise their domestic price ri m 13 ¢ ( “a i. 14 aoe ‘ 
5 lb. as from Tuesday. As o rliet sions don took the nse ir . 
At] depa nts of finished steel meet with the same pressure for sup- United States’ aa es as i. il point ' nd it oa sie ee = ai Saas teal bs ' 
; Sr tions for all classes of steel are coming in 1 ipidly and delays mood of London speculate - wi r ash ye aed pric “ be Ve 160 itd a 
. ing delivery are being experi need. Blast furnace coke js in good next tew davs As we pe int out in 1 \ te ol the Weel t] allie i 
“f nd the price has now been advanced to 26s. per ton delivered now highly artificial. Pines th ono i} t ve 1 a Seanad ie i ian “i ' 
‘ good Durham qualities. Heavy melting steel s¢ rap iS scarce, heavy, a sharp reaction is possibl at ny time i a — 
neh g 65s. per ton delivered works. It is expected that an Sales on the London Metal Exchange: 4.000 tons on Monday rainst ‘ 
es “rangement Will shortly be made between consumers and merchants 3,600 tons last week: 4,000 tons on Tuesdav. a eae 5 300) te id il aeealis é 
: h will e a unified control of the scrap trade Imp rts of foreign 4.300 tons on Ws inesd iV, against 5 O00 sos S Sat ada I a tic oa ee 
” the Tees from February Ist to February 16th amounted to 141,866 was quoted at 13-724 ce nts per lh ies Ne Yor! n Weddin Soler aad z st 
t mpared with 70,276 tons during the same period in January, 13-174 cents a week ago and 12-274 ¢ nts a m nth a 0. W cenit S $ 
| tt irgoes Which should have been here last month having been official closing price for standard cash in London was £58 17s. 6d. to ‘ 
ved by bad we ather. No prices are mentioned for foreign ore, but the £58 18s. 9d., compared with £55 16s. 3 to £55 17s. 6d week ago F 
ht rates from the Bay continue firm, 10s. 9d. having been paid Bilbao Stocks of refined c: pper in British official warehouses at th 5 alia ail Vaal 1 
1. Prices of pig iron and steel are maintained, but notice week, at 37,691 tons, sh wed a dec: is { 2 641 tons whil ti cks of rough ; 
} n of the abolition of the discounts on shipbuilding steel. copp at 758 tons, were 50 tons small is 
AsnOw Werk © Gow & prcaress om a very lerge number of LEAD AND SPELTER.—Both metals made substantial gains, but : 
t the ¢ le shipyards and the position as regards employment at enelter was the mor +; ait } 1 ; 1 
: iS e active market The difference between lead 
rds ntinues to improve. Within the past weck further con- ind sp°lter prices, which at inted to about £8 : y we 
ts have been pl iced and there have also been additions to r pair work. li ec th in ,! [} dh ee . fae ee ‘ as "bas = age tien a ve ] bes ee ee 3 
| ee! ide there is no improvement as regards supplies of material Ith Se tae ' ae rae Sih as ae t y sei oe Se eee oa ; a 
. While 1 s still able to keep plants fully employed the situation is h or nln Cie ey a . ee ah , h sieiline ik panthenar a Ss 
| ei considerable anxiety as they are faced with the possibility of a ee aes ee eee ee Oe 
r to curtail output on account of the shortage of supplies of raw Sales of lead on the London Metal Exchange: 1,000 tons on Monday 
ircity of semi-finished material is particularly acute and racnct | 0SG fact week= 2.900401 ee St AOA aa Ra * 
ding it exceedingly difficult to carry out the contracts : 4 100 a Raa e a ea — ¥ 
to the delays in deliverics of their bars, ete., neither h e not os ee a paling Pa tir eat Neng PS = cigar avcoes Ihe New 
Continental material being obtainable. ‘There is no falling off in demand for York quota ee 2 ee ee per i., against valine pam 
ract v all steel material, but output is already so well booked up that : sac + 0 : Zo sf oe aoe = ne zee 
it impossible to place business where early delivery is — a ede Se A ae ) oe we 
Sal f spelter on the London Metal Excl 4,800 Mond 
CARDIFF.— Stecl manufacturers in South Wales are complaining of a wainst 5.250 t last week: 3.750 1 n Tuesdas inst 4,500 tons 
t i ty p iron, and becaus: of the short one ot t] Lianelly last w ©: 6.250 tons on Wed \ ' t 6 5() tor last week 
n Monday. The demand for tinplates and shects Wednesdav’'s quotation in East St. I was GssOrcent per Ib.. against 
r export and inland consumption, and the mills are operating 6-40 cents th : bet ind 6-00 tsa nth ear ~ Wednesdav’ 
t 69 per cent. capacity Prices of tinplates and steel bars are un official clos tation in J } | | 
xport price fo Ivanised sheets has been further =e t a ' urrent month was £25 12s. Gd. t ‘inst 
14 15s. to £15 15s. per ton. Shipments of tinplat t (93 8s. last ' 
sW t totalled 5,524 tons, compared with 2,695 ton n tl - j . s p 
pond last year, and for the six weeks ended February 111] TIN.—Both spot and forward t 1 by {9 t 1 10s, and 
va ted to 43,386 tons, as against 23,012 tons in th t six weel £232 10s. per ton, respectively, “The market sh 1 by 
| ) t! I t { t Ln 1 tat in > 
OTHER METALS et ea ae denote” Wines sean 
COPPE R. \iter an early Se thacl ee ppe! pl ces TOS shar] \ in tl n l t | exceeded 2000 t 7 I . the f ! ( 2,185 
t \ the period under review and closed on Wednesday ton 1 | tarv 13th bei no | than 1,040 t he ] lofa 
Is. $d. | ron the week at {58 17s. 6d. The renewed rise was main tha With t ti f tl I { of the | . 
to thet f coppe tatistics in January, and the strength of United there is mu | lation im the market ig the quot { md 
Sp! World stocks of copper last month decreased trom 353,800 quarter of t \ luction of 5 ] cent, to 99 pel tas th 
536,050 short tons, but this decline was contined to the pres 
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BALANCE SHEET Sist DECEMSER, 1936 


LIABILITIES S. Fcs. ASSETS ? S. Fes. B 
DRI i cathi rssh te. ae erate htt ake do 160. 0.90,000 ai ra ca cawesetaceescvdesadcecsansecensodssacwascedeneeas ‘ 31g 250,504 E 
acetal 32 000.000 A ANE PAI OUO Se. oops cawcuc es Cues Nea decasarsoeceenrenuianse 177,544 260 


ae ah ER. 5 TMG TIRDUENIE: asicsinnsenecenveesesiasscrsiasesccernnrsseenoss 214,640,117 
Tir ~ 2 9 
Hime Deposits .. 189,810,125 SOE AG VOROES ooo. cn cn cevcecseaccccdccssccsssseceecssssccesce . OF, 121.049 





| Deposits (Obligations) .........ccccsccceseseesesssceees 159,230,042 | Advances to CUStOMETS, CTC. ccceeececeeeceeeeeeeeeeeeeeneeees 491,539,165 
PRON Pit ne heh eg me ret hi, eS Seas) ce ne eeheadmawauainn 21,333,754 Government and other SecuritieS .......ccceseseseeess 125 196,323 
Sauder aS TERETE beak tia areiec buena dsetaaases DOB OES | SyMicates ....eccccccscccsccaceccccceeseseesccsccteccssesscseveuees 9 719,314 : 
| Bank Premises and other DProperty...........ceseeeeeeeeeeees 20,031,241 f 
S. Fes. 1,389,041,967 S. Fes. 1,389,041,967 
cm 
) PROFIT AND LOSS ACCOUNT for the year ended 3ist December, 1936 
5 — eeaiiueane ss ae 7 7 . ee : 
Dr, } CR 
=. Fes S. Kes, 
‘nterest Paid .......... 14,916,143 trees MewamhNQNNE 5. daduanestastaniessaniersaavvadasuieieens 1,056,085 
os ee Oe NASSAR E RAT ENRCRO RESTO TE TIH REEES oe ee eeee ener ee ’ = ik 9 929 RQ9N 
: Py ert [-xpenses, allocation to Pension Fund, Taxes, etc. 23,939,098 | Interest received .......ceceeeeeeeeeeee eens eset ee eens eeececes oe 
: vor on for bad and doubtful debts ............eseeeeeee 9,867,205 | Discounts .........s0-cccccscccsssrncsnrersseeeserreesoosesees 10,138,223 
| Pr TT i a 9,298,913 | COMMISSIONS ......cceee eee eee eee eee tenant ee tees eee e nese tee tee ees 10,917,620 
Coupons, Foreign MOmies, €tC.  ....cccccceccccseccceccceceees 4,676,889 


S. Fee gace duction of expenses and taxes, and making provision for bad and doubtful debts, etc., the Net Prorit for the vear ended Ist December, 36, amounts to 
if 5s: 8,242,828, which together with the amount carried forward from last year, viz., S. Fes. 1,056,085, makes a total of S, Fes. 9,298,913, The Board propose to pay a dividend 
ae on the paid-up capital, which will absorb S. Fes, 8,000,000, and to carry forward S. Fes. 1,298,913. 


St = a Ounts of the Swiss Offices have been audi:ed and found correct by the auditors elected at the General Meeting and those of the London Office by Messrs. Whinney, 
‘and Whinney, Chartered Accountants, London. 


S. Fes. 52.021.449 | S. Fes. 52,021,449 





pies of the complete Report and Balance Sheet in French or German, of which this is an abstract, may be obtained on application. 
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OVERSEAS TRADE RETURNS 
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(; me Ap} rat 7819 94.88 743,163 S44 
Machinery 1.280.946 LAS SY 8.204 SUG {alo 
Maa of Woo 
limber S7A.GSS8 571.94) QS bY? 
tton Yarns and Manutactures 199.612 296.070 | 5.187.10 5 
\V colle nd Worsted Yarns 
nd Manufactures S750 382.7458 Son 447 2 184 
rs and Manufactures 57.85 Has? LOO Bet bol 
Manufact s ot othe Text 
Materials hi sat O44.078 1 3860000 ! 
Apparel OTE B70 58.114 SAT _SSU wr 
hemicals, Drugs, Dive 
( olours 16007 UST 1.112.360 1,725,010 1.83 
nix, Pats and Resins, Mor 
factured * G44 188 7 373.496 Hso7l 
ther a Ma f t 
thereof 644 R66 74,728 M45, 852 t 
Paper, Cardboard, et 228,123 1.117.529 514.187 
\ les I 
tives, Shiy Aires $20 BR5 isola 10.834 
wr M facture: S464] 36045 123,771 144 
Miscelaneot Articles wt 
: M fsctured 1.358.154 1.707.764 1,721,705 1.88 
I { If 15,967,605 17 608,649 26,634,543 “9. 884,62 
Anmial t tor bax 111.2834 114,476 54,549 


246,77 O57 ARG 838.005 1.074.831 


of tin on tlh London Metal Exchanye #25 tons on Monday, 


nst 325 tons last week: 300 tons on Tuesd 


175 tons on Wednesday, against 175 tons last week The 


York quotation on Wednesday was 51-62$ cents per Ib., against 50-65 cents 
week ago and 31-10 ee 


ompared with 4226 3s. to £226 10s. a week ago. Stocks of tin in London 
verpool at thre Lot last week totalled 2.185 tons, an inet t 


hs ont 


‘HER NON-FERROUS METALS. Among othe 


delin v wer wai Quotes 
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lav, against 225 tons last 


nts agmonth ago. Wednesdav’s official closing 
quotation in London for standard cash was 4231 10s, to £231 15s. per ton 
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on Wednesday at £100 per ton, and rolling billets at £102 


1 home and export, was maintained at £180 to £185 pert Oy werk 
on the spot, was quoted at £14 6s pel flask of 76 Ibs , apa t £14 0: 
week ago. Chinese antimony was quoted at £67 per ton 64 hy 
the same as last week. Chinese wolfram for “ February-Ma; $ 
was quoted at 36s, Gd. to 37s. per unit, c.f, « mpared th 38. : 
to 36s. last week 


TEXTILES 


COTTON. MANCHESTER. Although there ha- , : 
1 the Manchester market, the undercurrent of demand ; M 


xt ve, and despite many difficulties in arranging pr 
dates encouraging turnover has taken plac Spint 
t do not expect that trade can conti { urd ine 
ult X} eneed during January Producers remain i 
position to demand profitable prices Demand for cott 
len off, and owing to the uncertain outlook, speculatis 
torn it si the beginning ot the month comparatiy 
cotton ha n released in the United States, and the I 
the condi s will have to | 1 © favourable before 4 
ea Sa \ certau } it funcasi . ha 
\\V u it U.s. Sx tar\ Acricultu , Tan - 
t thie \¢ bedi li \ ter | i! 
i Vi tt 1 wo) | irs and { 
nyoa 
Althon i | vods b been } 
W fairly substantial contracts have been arranges 
becn reccived concerning the turnover for India . 
complaining that tl prices ruling, i the bazaars a 
Most of the bids for Calcutta have been disappointing, 
i\ tal mn pla Fair lines have been booked for Nar ommaes 
Va is } ish been wanted for Bombay and the u 
Despite heavy purchases for several weeks in dyed fabri 
rders have | nm rep ted Mod ite transactions ha 
the Straits Scttl its, | rypt and South America It , 
tivity in dress materials and heavi voods for the | : 
specially South Africa Phere has been plenty of der ; 
trade and some producers have been able t tend tl ‘ 
ID ind \ ea ims ha rey doand = spi 
i ilt xy their output. Sor have ber 
premium f yuick delivery of certain qualitie In the ] t 
the price maintenance scheme, on a degal basis, will operat Ml 
The general demand tor Keyptian varn is continued 
ile te 


COTTON PRICES 


nt - ————— 








d. | d. 
Raw Cotton—-Mid. American .perlb.| 7°23 | 7-27 
» Sakellaridis Fully Good Fair 
OO eS per Ib. |10-27 |10-10 9-9 
| 


5 YSZ] 8s! 4 
Varns—32's twist ................0000 perlb. | 12%) 12} | 12} 123] 1 
" 40's weft sbseanente per |b. 124) 12} 124 123 | I 
os 60’s twist (Egyptian) ...... per Ib. 17% 173 17; | 173 | ise 
| 
32-in. Printers, 116 yds., 16 by 16, 32’s and | s. d.|s. d.]s. d | 


50's iseeiiabwkiaies Meese ons j19 10 
36-in, Shirtings, 75 yds., 19 by 19, 32’s and 

40's sabieeiibaaraie cna siuasen 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. . 
39-in. ditto, 374 yds., 16 by 15, 83 Ib. ...... |10 0 110 2 [10 


20 3 


27 9 
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WOOL. -_BRADFORD. | There has been a sharp rea 


track The position differs materially from that obtaining towards t 
of last vear, when expanding markets lifted prices for t! iM 
to a level not known for manv vears The climax wa- i 


Japan resumed buving in Svdney with the opening of the anu 
January, competition from that section being such that priccs % 

to an unjustified level After the first flush of buving had passed, J4] 
buversslackened their bidding, and reduced limits, the result. ul 
everal weeks the market was verv irregular at all Australia : 
On the average, prices are now 10 per cent. below the highest pont 


January, with definitely limited compe tition lhe resu 
sunning contre ke Bradford a totally different spirit obt 
with th latter halt of last vear > oh TACT, there 1 prac tica 
ll at the present time, evervbody being concerned: rega 
Phere is very little new business passing, and price ‘ 


wards Whi Md. was obtained for warp 64's top 





these con ought to-dav at 36d.) Average 64's hay 7-4 
is $4d. Crossbreds too are irregular, with decidedly Jess turnes \ 
same time wool is selling well overscas, and considerabl t 
be made im Yorkshire tor tops or yarns. ‘The tenden 
Whole market is in favour of the buver, although we cannot > 
tion for any serious setback. Stocks nowhere are heavy’ 
thy nadlustry seems still ood 
GRAIN MARKETS 
WHE AT. \ al et \ ot } ces cle adoon \W 
clow the previous week's level. Germany was again th 
the early part of the period under review, but Antw 
lsoin the market for nearby Plate wheat. Italy has apy 
perate for the tune being 
On Wednesday last. ‘* Ma futi $4 quoted P 
ents p bushel, again t 185} cents tl \ ’ e and Lot H 
wu { ~ ou 1 lon Wao ’ .. 
‘ sh Pp a2 196 » «al iinst 52. a t WW ys ‘ » e 
Manitoba, ex ship, 50s. 4d.. against 51s. a w . \ 
fforn 13 \ vs, total shipments of wheat 
177744") quart , against TS66.000 Quart int the 
1.242.000 quarters im the co sponding week a vear a 
FLOUR, —Both imported and hon do tle h 
quest, 1 | at ' i I 1 \N Wod ! 
: ‘ ; ‘ cy 
St vs. | =S0 | unst 40 ‘ 
; Od od 3 GB yw \l 
‘ sO ( to 4] st 29 t 10 6G . 
ex store, 32 Gd. to 33s., against 32s Gd. to 33s. last we 
BARLEY. Imported feeding barlev is: in quict chet 
remain fir Best samples of English malting barles I * 
futures were quoted at 83! cents per bushel in Winripes of , 
against SI} cents a week ago. Quotations per 448 Ibs. in London ie 
nesday were : ** English feed,” at farm, 34s. to G6s., as agall Bt $5 


a week ago; “ English malting,” at farm, 36s, to 45s., agar 
last wee) ( ihiforniar (NeW), OX ship, a4 od... a rinist S45. hd 










a 


el 











roan, brewing (new), eX ship, 44s. 9d. to 50s., against 44s. 9d. to 50s. a 
van, brewing ( ) 


eek ago 

OATS—O0 ee ** May * futures were quoted at 50; cents 
sel i icago, against SIf cents a week ago and 514 cents last 

ae th | dies oh ns in London, Wednesday : ** English Black,” at farm, 

j ‘to 266. per 336 Ibs., against 245 to 25s. a week ago; “ English White,"’ 

farm. 25 to 26s., against 24s. to 25s. a week earlier; mixed Canadian 

“Wancouver), landed, 24s. 3d. per $20 Ibs., compared with 24s. 3d 







‘week 
MAIZE.— Following the rise re ported last wer k, prices have remain 
and sa! haat been substantial ** May futures were quot «dl ¢ 


t 106 cents pet bushel in Chicago, against 107} cents a week 
last raonth. Quotations in London, Wednesday 


esd iyoad 


al d 1O7E ¢ 





te.” landed, Gd. per 480 Ibs., compared with 25s. 6d. a week agi 
late,” ex ship, 24s. Gd., as against 24s. 6d. a week ago; “ Plate,’ 
ebruary,” 25s., as against 25s, a weck ago; yellow maize meal, ex whart, 


(6 15s. per ton, as against £6 P2s. 6d. to £6 17s. 6d. last 


AMERICA AN WHEAT MARKETS, ~The followin s table shows wha 


tations 1 ted wecks in 1935-37 : 


wal 


Jan. 2, | Dec. $1, | Feb. 19, | Dec. 30, | Feb. 10,| Feb. 17, 








Nearest PUTURF 1935 | 1935 1936 1936 | 1937 "| 1937 
inmipeg (No. 1 Ma initoba) | 
Cents per 60 Ib. . 2 825 84h 83 129 6| «(1281 27 


ago (No. 2, Winter)— | 5 
ats per 60 1D. ve... | 98§ | 1083 9s; | 195) | 1353 | 133; 


he wisidle supply of wheat in Canada amounts to 94,927,000 bush 
nst 97 $20,000 bushels last week, and 128,550,000) bushels in) th 
responding week last vear 


SALES AND PRICES OF BRITISH CEREALS,.—The follow 


ble gives the estimated sale of home-grown wheat during the harves: 
ears 1933-34 to 1936-37 :— 























| 1933-1934 | 1934- 1935 | 1935-1936 ies enone 1936-193 
| ecient 
remy ~ | 
ited sales of home-grown | Cwts. Cwrts. Cwts. Cwts. 
wheat | Ew | 
week to Pebruary ! cigvicess E_. SOROR $45,644 175,140 
week oO wy 23 Nc | sts 248 ne 9,2 Saecs | 6,853,430 
we of English wheat per 213 s. d. | S. & 
at a 6 5 ” “ 
| cai i iiicinicannsitiesinain 
aia QUANTITIES SOLD | AVERAGE PRICE PER CWT 
Ney a Res ll ti is _ salah 
| ' | 
Wheat Barley | Oats Wheat Barley Oats 
| Cwts. Cwts. Cwts. s. d. | a. 4. s. d 
j , 1668.. 237,000 mr ass $1,734 5 { & oS 6 OU 
vy I, 1934 844,621 152,004 64.664 4 5 y 6 5 
Ic Oruary It., 1935 352,111 166,489 64,028 48 8 2 > 3 
t 19.46 835,649 1YS 470 56,456 6 5 8 ou 6 1 
6, 1937 16a S10 216,708 56 404 9 3 WwW 3 R 4 
4 13, 1087..... Waban 1538, los 4 buy 9 uw de 8 3 
OTHER FOODS 
BACON. No change was made in the otticial quotations last week-cnd 
the set has had a steadier tore Phe ottteial quotations (per owt 
. Posizable) which formed the basis tor dealings on the London 
PXChange this week were : English, 86s. to 90s. ; Canadian, 77s 
h, SO... against S6s. to 9Os., 77s. and 86s. last week Arrivals 
wn dst Week inelnded + Danish, 13,297 bales ; Canadian, 7,175; Duteh, 
es Lithua b, 1217; and Polish, 2,676; as against 13,272, 7,484, 2.296 
444 and 2 3ue } } s, resp tively, in the previou week 
BU TTER. The 1 a has been rather slow, with prices slight 
Wuotations (per ewt.) on the London Provision Exchange on 
Di _ CSaGayY We New Zealand, tinest salted, S4s.: Australian, choicest 
: bed, S45. 5 Danish, 120s. ; compared with 86s., S6s., and 122s., respectively, 
ek ag 
CHEESE.” ‘Vhe market has been quietly steady this week. Quotation 
cwr nh the London Provision Exchange on Wednesday were 
: . Enlish, finest tarmers, 86s. to SS-..; Canadian, tinest coloured, 
. fee. al d New Zealand, finest coloured, 52s.; against 86s. to SS8s., 
Jis., to SIs. Gd., respectively, a week ago 
COC OA. The spot quotation in New York on Wednesday was 10] 
per is against 10% cents per Ib. last week In London, on 
J sGay last, good fermented new crop, Accra, March-April, was 
Gatdos. 6d. por 50 kilos, c.f. Continent, azainst 47s. 6d. tor 2 bruary 
t Weer ago. Last week's movements of cocoa in London were a 
© handed, 13,992 bags; delivered, for home consumption, 16,475 
PAPorted, PI4 bags; stocks, 139,333 bags, against 182,611 bags a year 
COFFEE, fhe spot markets in London and New York have again 
; a Ady. On Wednesday, Rio No, 7 (cash) was quoted at 9! cents por 
‘ye Pork, as comp ared with 9! cents per Ib, last week and 9 cents 
a ” R onth ago, Movements of coflee in London last week were as 
ent phoney landed, S4 cwt.;: delivered, for home consumption, 
ntral ar ‘ orts, 4,147 ewt. ; stocks, 3,639 ewt., against 12,070 a Vear ago 
as st nd other South American : landed, 6,007 cwt.; delive red, for 
a ou ~,498 ewt.; exported, 2,210 ewt.; stocks, 63,958 cewt., 
h ty > last vear. Other kinds ; landed, 9,498 ewt.: delivered, 
ee Consumption, 4,963 cwt. ; exported, 1497 cwt.; stocks, 114,831 
. 4f4aiInst 136,377 last year. 
O68. Pham pag bth ae advance this = k, owing to a con- 
i tenes ported supplies. At Smithtield, on Wednesday, 
i. ry packing, Gr: ide I, about 15-154 Ib.) realised 14s. to 15s 
k. Od 1. to Me van Is. to Tis, Had. last week; whil Danish (154 lb.) made 
FRUIT. > 9G., aS against Ys, 4d. to Ys, Gd. last week, 
sr a rather better weather, business at Covent Garden has 
oderate o. —- _ ment, states The Fruttgrower. Prices, howeve r, remain 
of iz nported. Apples are in Steady demand, but with heavier sup- 
Wiry, but are yy prices remain low. Ve irs continue to meet a stead 
house eran, wow easier on heavier arrivals of South African. English 
5 ya) bes are limited to a few Colmar, which are worth from 2s. to 





~ roth, 
ith Africar Srapes are now t prominent teature. South 











African peaches, although of fine condition and colour, are not selling too 
well; plums, however, encounter a consistent demand. Oranges are doing 
rather better, with all grades of Jatia and Spanish a point firmer. Lemons 
are also inclined dearer, but grape ra is a slow item, with prices moderat 
MEAT .—Business at Smithtr Was generally slow, except for fresh 


mutton and lamb, and prices were : wer in certam instances, On Wednes 
day last, Argentine chilled hind-quarters were quoted at 3s. 10d. to 4s. 2d 
per SIbs., is compared with 4s. to 4s. 4d. a week a Ne Zealand trozen 


Nnutton was 3s. 4d. to 4s. per S lbs., against Js id. to ts i week ago 
According to the Smithtield Market otticial report, supplics during last 
Vecek amounted to 9,917 tons, ani ease ot 3307 t n the corre —— 

k last vea Beef and veal accounted tor 3,241 tons, mutton ind lamb 
“491 tons, and pork and bacon 1,004 tons, as compared with an 1,.S78 
nd SSL tons, respectively, in th ume week otf 1935 

PEPPER. On Wednesday, Singapore white Munt k, spot, wa qu ted 
t bad pel Ib. an b nd, tla a r lb iw k earl Black fa pon, 
“pot, in bond, was quoted 3} per Ib., sellers, compared with 3gd 
pret Ib. J t \ . M el I pepp ith Lond 1h ist is 

lows : Black, landed, nil; delivered, 2 tons; stoc a 1.766 against 1,600 
last vear. White, landed, 43 tons; delivered, 70; . 93,765. npared 


ith 13,096 a veat 


RICE.— The spot px of Burma No. 2, cleaned, was 10s. Sd. per ewt., 


* hous on Wed ( in pa | ith 10s. Sd } t iw t 
i | { Mar ) il eles to ¢ i md hy anot d 
it 4 sd. per ewt waist 4 44d tw \l t | don last 
Ba $5 LG: 1,179 ton 
t t 2.224 aVea 
SUG AR.—The markets i I nd N ‘i teadv. this 
vec Phe spot price in iN \ W Wednesday was 4.55 cents per Ib 
> compared with 3.55 nts | » last week and 3.73 nts per lb. a 
tha Wednesday's sa of raw sugar in London included ** March ”’ 
feliverv at Gs. 14d. to @s. TPdd., agcunst 6s. O$d. to Gs. Ofd. a week ago 
Mao nts of raw sugar in put warehouses in’ London and Liverpool 
Were as follows :>—luports, 3,877 tons, against 3,526 in the pre 
week end 21,6038 in the sar 6 of 1936; delivered, 15,419 tor 
t 14.618 and 14,860 tons re- t tocks, 228.077 tor wainst 


234,619 and 274,481 tos, respeetivels 
FEA. —The following table shows t iWerage prices feompiled bv th 
ea Brokers’ As tion) of tea sold in Mineing Dane on Garden Account 





i : Nortl Souther j 
Week ended India “aie: i i Java > tra; Africa | Total 
LUked 
| 
. | | 
13, 194 14 4 sede | 14-5 ] Vy } Lt: 25 
7 194 12-8 12-68 15-14 11-87 1 $} 12-1 1ss3t 
| 14 13-1 2-95 | 15-4 1-75 | 1 eF I I 14-54 
1 13-47 | 13-26 | 15-58 12-41 11-08 | 12-31 | 13-83 
| s 13-77 12-49 15-92 | 12 Bic a >» |) 34-38 
4 1-64 13-48 135-78 13 | 92-23 1-68 | 24-08 
1} | 7% 13°37 12-39 11-29 13 hed 
| 
1} quantities cata al this w ‘Ss publ t ( prised 
SOO pach sof Indian and IS.Y06 pa wes of Cer : tea Prices fe 
( ind sj 4 { sf) al y t dene 
acl t IX ‘ 
t ( t { | , 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OIL SEEDS. Otlsoe product 


il qui t aud barely st is Supp s (ds are TOW RIEL pie ind the 
Hs are tairly busv on contract "The new Argentine nsecd iS Tow 
to hand in vel 1 substantial qu passa SI t 
itoris Plate ports contimnuc heavy d the first Xv ot th } it 
Vear a tnited to S40 000) tons or < Dy \ ately LOO QO tor ior thar 
fast ove An outstanding feature is tf nnusually large proportion 
hipped to th Uiited States, v 11O.000 > toms, brimgau the quantity 
dloat for America up to P&s,yoo t iS against only 37,700 tons a Vea 
Phe continuance of the An in detaand has helped to steady th 

1 « } . } 
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TREACHEROUS 
YW ay 


When the temperature keeps changing 
suddenly put yourself on the safe side 
by taking Bovril regularly. 

Try Bovril in hot milk. It adds a delicious 
flavour and helps you to digest the milk. 


BOVRIL 


KEEPS YOU FIT 
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